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Kosovo Peace Outlook Grii 
After Milosevic Snubs U.S. 


By Charles Trueheart 

Washington Post Service 


UNWELCOME — Women in Karachi protesting Friday ahead of the arrival of the Indian prime minister 
for talks with his Pakistani counterpart in Lahore, Flaring unrest in Kashmir may be on the agenda. Page 5. 


An Olivetti Bid for Telecom Italia? 


By Alan Friedman 
ana Daniel Liefgreen 

International Herald Tribune 


MILAN — Olivetti is 


is expected 
ious $65 billi 


on 

Sunday to lead an audacious $65 billion 
takeover bid for Telecom Italia, the 
former state-owned telecommunications 
company, according to sources close to 
Olivetti. Telecom is Europe’s third 
largest telecommunications group. 

The announcement Friday by Olivetti 
that it would convene a special board 
meeting Sunday to discuss a strategic 
and financial operation that concerns 
Telecom sparked turmoil in the political 
and business worlds. It also triggered 
speculation that the move could set off 


one of Europe’s biggest hostile takeover 
battles. Telecom Italia is a much bigger 
company than Olivetti - 

“We will be very prudent,” Prime 
Minister Massimo D’Alema said Friday 
njgbt “We will evaluate the industrial 
and employment implications.” 
Although die Italian Treasury has 
privatized nearly all of its stake in Tele- 
com, the government still controls 3.4 
percent of the shares. “It mil be the 
market tint will ultimately decide,” 
said Mr. D'Alema, referring to an even- 
tual takeover try by Olivetti. 

Reaction e»nu» swiftly from the Euro- 
pean Commission in Brussels. Aides to 
the competition commissioner, Karel 
van Miert, said Riday night that if Oliv- 


etti were to successfully acquire Tele- 
com, it would create a potential mono- 
poly situation because Olivetti already 
controls Omnitei, the Italian ce llular 
phone firm 

“It is clear that Olivetti cannot con- 
trol bofl) Omnitei and Telecom,” said 
an aide to Mr. van Miett “We need to 
avoid the srtnation in which the same 
shareholder controls two competitors 
and therefore we will watch to see what 
will happen.” 

Olivetti controls O mnite i jointly 
through an alliance with Mannesmann 
AG of Germany. 

Italian trade unions began protesting 
See OLIVETTI, Page 10 


PARIS — President Slobodan Mi- 
losevic of Yugoslavia threatened Friday 
to doom a Kosovo peace agreement by 
refusing to meet with the chief U.S. 
negotiator, Christopher Hill, on a last- 
ditch mission to Belgrade. 

As the Saturday noon deadline for an 
accord neared, the North Atlantic 
Treaty Organization was positioning 
hundreds of aircraft in the Balkans to 
cany out air strikes. 

Mr. Hill left the stymied peace talks 
in Rambouillet, France, for the second 
time in three days to press the Belgrade 
government to accept an autonomy plan 
that would include peacekeeping troops 
in Kosovo for three years. 

Speaking in Washington, President 
Bill Clinton and President Jacques Chir- 
ac of France delivered a stem warning to 
Mr. Milosevic on Friday, telling him 
that NATO was “determined’’ to 
launch air strikes against Serb positions 
should Belgrade not agree to a Kosovo 
peace plan. “We stand united in our 
determination to use force, ’ ' Mr Clinton 
said at at a joint White House news 
conference with Mr. Chirac. 

NATO, in its strongest statement to 
date, issued by Secretary-General Javier 


Solans on behalf of all members, said it 
was determined “to avert a human- 
itarian catastrophe by compelling com- 
pliance” with the demands of the in- 
ternational community. 

He said the means to be employed by 
the alliance “include air strikes as well 
as other appropriate measures.” 

On aircraft carriers in the Adriatic 
and at air bases around Europe, 430 
planes — including U.S. B-52 bombers, 

A Yugoslav jet buzzes the Kosovo 
hotel of US. delegation. Page 4. 

F-l 17 Stealth fighters and other recon- 
naissance and supply aircraft — were 
being deployed tor the first series of 
sorties against Serbian air-defense in- 
stallations. 

Allian ce sources said other targets 
might include bases of the feared Ser- 
bian paramilitary police, who have con- 
ducted some of the most brutal security 
operations against ethnic Albanians in 
Kosovo. 

“We will not give up Kosovo, even if 
we are bombed,” President Milosevic 
told a group of visiting Cypriots, ac- 
cording to the official Tanjug press 
agency in Belgrade. 

His comment reflected the aggressive 


talk coming from Belgrade even though 
the proposals on ihe table do not require 
Yugoslavia to grant independence to the 
southern province, which is an old re- 
gion of Serbia. 

The international community and the 
Kosovar Albanian rebels fighting for 
independence consider the military 
“implementation force” indispensable 
to guarantee Kosovo's security and 
transition to self-governing status under 
the proposed settlement. 

“A viable political settlement must 
be guaranteed by an international mil- 
itary presence,' ’’the NATO leaders re- 
peated Friday after meeting in Brussels 

An Austrian diplomat, Wolfgang Pet- 
ri tsch, one of the three lead negotiators 
who have been meeting separately with 
the two sides in the two- week-old talks, 
articulated an open secret when he said 
the negotiations were “going 
nowhere.’’ 

An outright failure to reach a set- 
tlement, he said, was “very, very pos- 
sible.” 

Because Mr. Hill did not see Mr. 
Milosevic, the State Department 
spokesman, James Rubin, said in Paris 
on Friday. “It is hard to be encouraged 
about Serb acceptance of the Contact 

See KOSOVO, Page 4 


Slowdown Starts to Rattle Europe 


ReptiffsPaint Gloomy Picture 
Of Germany as Exports Fall 

By John -Schmid 

• ' lnternatktaed HertddTribtute . 

FRANKFURT — Germany’s economic outlook, darkened 
Friday on news that overall growth shrank inthe final quarter 
last year and business confidence fell unexpectedly in January 
for the eighth consecutive month. 

Europe's economic locomotive stalled as the Asian and 
Russian financial crises choked exports and clouded pros- 
pects, analysts said in reaction to the latest d a t a.. With only 
sluggish activity at best forecast for tbe first quarter of 1999, 
an upturn is not expected until later in the year, they s aid . 

“Our hope is directed at the second half rtf the year,” said 
Peter Pjetscb, senior economist at Com- 
merzbank AG in Frankfurt 

The latestfigures suggest that Germany, 
which accounts for more than one-third of 
the 11-nation euro-bloc economy, is 
headed for tepid full-year growth of only 
13 percent tins year, which is well below 
the government's forecast of 2 percent and 
last year’s expansion of 2.8 percent, said 
Elga Bartsch, economist in London at Mor- 
gan Stanley Dean Witter. . . 

The Bundesbank reported that the Ger- 
man economy contracted 0.4 percent in the 
fourth quarter compared to the previous M 
three-month .period. The central bank’s +41.32 


• that the economy shifted into 
reverse last year, defying some forecasts 
hopeful of flat activity. 

The slowdown, the first quarterly drop 
in almost three years, stemmed entirely 

Bee GLOOM, Page 11 
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JPiiftmceMmiBferB Disagree 
Over Plan to Limit Turmoil 


By Edmund L. Andrews 

• | New Tort Tima Service 

FRANKFURT — As finance ministers from the Group of 
Seven industrialized countries prepare to meet in Bonn on 
Saturday, Europe is far less united than the existence of its 
new single currency, the euro, would suggest. 

The United States is bracing for deep disagreements with 
Germany and France, which are campaigning for a new 
“ financial architecture’ ’ to control exchange rates and reduce 
turbulence in world markets. - - 

But European countries disagree among themselves about 
those issues, and tire new European Central Bank is dead set 
against the French and German proposals. 

“Europe is not even close to having a 
united front,” said Klaus Friedrich, chief 
economist at Dresdner Bank AG in Frank- 
furt, “and if they were, they wouldn’t get 
1.6355 anywhere.” 

The finance minister of Germany, Oskar 
r flfrtntamf* is expected to push hard Sat- 
urday for proposals to regulate exchange 
rates between foe United States, Japan and 
foe 11 countries that make up foe euro zone. 
President Jacques Chirac of France echoed 
similar ideas Thursday in Washington, 
when he called for a new “highway code” 
+ 0.44% to govern capital markets. (Page 11) 

Those ideas are anathema to the U.S. 
Treasury secretary, Robert Rubin, who has 
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An ethnic Albanian negotiator, Veton Surroi, taking time oat Friday for a jog at the chateau in Rambouillet. 
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repeatedly dismissed attempts to manage 

+ 0.15% exchange rates as unworkable. 

But they also face heavy opposition at 
home. On top of that, European financial 
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By Alessandra Stanley 

New York Tones Service 

ATHENS — In foe cafeteria of Pan- 
tion University, three students spoke 
morosely about national pride and bow 
they felt robbed of it 
Across town, in Zonar’s cafe, three 
retired Greek businessmen, old enough 
to be the students' grandfathers, spoke 
in the same angry, wounded tones about 
foe events that allowed Turkey to wrest 
foe Kurdish rebel leader Abdullah 
Ocalan from Greek protection. A fourth 
friend, a retired army officer, refused to 
join in, muttering, “I'm ashamed to be 
Greek,” as he moved away. 


Ever since Turkish security forces 
snatched Mr. Ocalan in Nairobi, where 
he bad been hiding in foe Greek Em- 
bassy, and hauled him, bound and blind- 
folded, to Turkey this week for trial on 
terrorism charges. Greece has been nur- 
turing a deep identity crisis. 

There is concern for Mr. Ocalan, 
whose fight for Kurdish independence 
is one dial man y Greeks view as an echo 
of their own. And there is disgust with 
foe government of Prime Minister Cos- 
tas Simitis, whose bungled effort to 
protect Mr. Ocalan in secret was viewed 
as so humiliating that it forced the resig- 
nation of three top government officials 
on Thursday, and that of a fourth, foe 


chief of intelligence, on Friday. There is 
renewed loathing of Turkey, seen as 
gloating over its victory, and even anger 
at the United States, because many 
Greeks believe that Washington had a 
hand in Mr. Ocalan ’s capture. 

There is a sense of betrayal, because 
Europe is perceived as having stood by, 
doing nothing to help Greece out of its 
quandary. 

But beneath all that, the Ocalan affair 
has provoked a national conversation on 
shame, pride and the Greek identity. 

In it, one word keeps cropping up, 
“ philotimo .” a Greek word for inner 

See GREEKS, Page 4 


Loss at NEC, a Symbol of Japanese Success, Forces Big Job Cuts 


By Stephanie Strom 

New York- Tones Service 


TOKYO — The NEC Corporation, 
WW of the largest semiconductor man- 
ifacturers ib foe world and an emblem 
if Japanese business success, an- 
lounced a broad restructuring Friday 
hat wiflinckide one of the most sweep- 
ing labor reductions ever undertaken by 
i major Japanese company. 

Tod restructuring, which will cause 
he elimination of 1 1,600 jobs, includ- 
ing 9,000 in Japan, could lead to sharp 
changes fo NBC’s strategic direction 
mder a sew management team named 


Friday. NEC also greatly increased its 
estimate of foe loss it expects for the 
current fiscal year, which ends March 
31. It said it expected a group net loss of 
150 billioa yen ($1.26 billion), well 
above its previous forecast of a deficit of 

35 billion yen. 

The company expects sales to decline 



year, NBC earned about $300 million. 

- lie elimination of the 9,000 jobs in 
Japan, to be achieved through attrition 
and early retirement over foe next three 
yean, will be one of foe biggest em- 


ployment cutbacks announced here, 
even during a year in which many 
companies have cut jobs. 

The reverberations will no doubt be 
closely watched by foe rest of corpo ra te 
Japan, which has been struggling to 
overhaul itself under foe constraints of a 
tradition of lifetime employment. 

The remainder of foe job cuts will 
come largely from NEC’s operations in 
Asia and Ireland. NEC had already cut 
abom3,000 jobs at its Packard Bell NEC 
subsidiary, bringing its total job reduc- 
tion to about 15,000, about 10 percent of 
foe total at NBC and its subsidiaries. 

NEC also unveiled striking changes 


in its boardroom. Hajime Sasaki, the 
senior executive vice president in 
charge of its semiconductor business 
and a favorite among foreign analysts 
and investors, will become the com- 
pany’s new chairman. 

Mr. Sasaki, who is well-versed in tbe 
standards by which Western companies 
are judged, having run NEC’s U.S. op- 
erations, may push the company toward 
adopting a more shareholder-focused 
approach. 

And Koji Nishigaki, foe executive 
vice president who heads its systems 
integration business, will become pres- 
ident, replacing Hisashi Kaneko, whose 


job has been in question since NEC 
became embroiled in amibtary procure- 
ment scandal last year. 

“I decided to step down in the view- 
point that the company should imple- 
ment the new management policy with a 
fresh personnel lineup,” Mr. Kaneko 
said at a news conference, according to 
Agence France-Presse. 

The choice of Mr. Nishigaki as pres- 
ident hints at a new focus for NEC, 
namely a greater emphasis on value-ad- 
ded services like those offered by 
Fhjilsu, International Business Ma- 

See NEC, Page 10 
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Big Cruise Lines Are Sailing Through Tax Loopholes 


By Douglas Frantz 

New Tort Times Service . 


MIAMI; — The world’s largest cruise 
company. Carnival Corn-, earned $2 



294^805*16 



balfian m profits over foe last three 
yean. But the company, with headquar- 
ters in two multistory buildings on 
Miami’s Carnival Place, paid less than 2 
in* U.S.’ income ■ taxes even 
its exceeded those of . 

many Fortune 500 companies. 


Royal Caribbean Cruises, foe second- 
largest cruise company, whose 
; headquarters overlook the port of 
Miami, reported .profits of $657 million 
over tire time. Its financial state- 
ments do not even include a line for 
income taxes. 

Doing business under a decades-old 
loophole in foe UJS. tax code and pro- 
tected by an increasingly powerful lob- 
bying force, foe 17 major cruise lines 
pay practically no income tax even 


though they are based in the United 
Stales and 90 percent of their passengers 
are Americans. Hie cruise lines, all of 
them registered outside foe United 
States, do not observe U.S. labor laws, 
foe federal minim um wage Jaw and 
many U.S. environmental and safety 
regulations. 

In the last decade foe cruise industry 
has grown rapidly, launching ever-big- 
ger ships carrying thousands of pas- 
sengers. Now concern is growing over 


foe impact of foe megaships on marine 
envir o nments and foe impact of foe in- 
dustry’s tax advantages on struggling 
American-registered cruise ships. 

The U.S. corporate income tax rate is 
35 percent, though most corporations 
pay a modestly lower rate through vari- 
ous deductions. 

In Congress, a potential battle is 
brewing on several fronts, including foe 


AOENPA 

‘Presidents 
Are People, Too 5 

WASHINGTON (AFP) — In- 
sisting that “presidents are people, 
too,” President Bill Clinton said 
Friday that foe yearlong sex scandal 
that resulted in his being impeached 
had not harmed foe presidency. 

“1 hope the presidency has not 
. been harmed, I don’t believe it’s 
been, but I can’t say 1 think this has 
been good for the country,” Mr. 
Clinton said at a news conference. 

“Of course I've learned a lot of 
personal lessons,” he said, refer- 
ring to the scandal resulting from 
his affair with Monica Lewinsky. 
“Presidents are people, too.” 

The news conference was Mr. 
Clinton’s first session with report- 
ers since the Senate voted a week 
ago to acquit him of charges of 
perjury and obstruction of justice in 
foe impeachment trial. 
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The Swiss government is charting a 
new course aimed at full membership m 
the European Community in the new 
millennium. In 1996, Europe's 


/ Adolf Ogi, Swiss Defense Minister 


AfeilH Rmot-Pretta 

Adolf Ogi, who says end of the Cold 
War has radically changed things. 


staunchest neutral joined NATO's Part- 
nership for Peace . There is a contingent 
of Swiss peacekeepers in Bosnia, and 
Swiss truce vcrifyers are working in 
Kosovo under the aegis of the Orga- 
nization for Security and Cooperation in 
Europe. Projected army reforms call for 
a greater Swiss role in international 
peace support operations. In Bern, 
Switzerland s defense minister, Adolf 
Ogi, discussed the implications of the 
policy changes with Robert Kroon for 
the International Herald Tribune. 

Q. Neutral Switzerland was spared 
the horrors of two world wars, and neut- 
rality has always been seen here as both 

immutable and profitable. Is Switzer- 
land finally breaking oat of its splendid 
isolation? 

A Let me make clear that we’re not 
thinking of giving op our neutrality. 
Austria and other neutrals are EU mem- 


bers, so there’s no conflict of interest 
there. But with the end of the Cold War, 
strategic equations in Europe have 

rhflngftH f flritffflHy ' 

We can no longer stay aloof from 
international efforts to secure the peace. 
So in our reform plans for the Swiss 
army, the accent will be on security 
through international cooperation. It's 

but it is ^so in our national inte^t^lf 
Kosovo explodes, it could bring a new 
wave of refugees in addition to the 
200,000 Kosovars who are already in 
Switzerland. So we want to bepart of the 
international peacekeeping effort. 

Q. Does your new strategic concept 
provide for Swiss army units, backed by 
armor and warplanes, participating in 
peace enforcement chines with other 
European states — even under NATO 
command? 

A Not just yet In our system of direct 


democracy, that would never set 
through a referendum at his stage. We 
are looking at a careful and. gradual 
process — and (hat also goes for our 
membership in the European Commu- 
nity. 

When you climb a mountain, you can- 
not race to foe top. As a first step, Swiss 
soldiers will no longer be sent car peace- 
keeping missions unarmed, like in Bos- 
nia ri ght now. 

They -must be able to defend them- 
selves instead of having to rely on pro- 
tection from American, British or 
French troops, who have other firings to 
worry about 

So we will step up our commitments, 
but not in terms of combat units backed 
by Leopard tanks or Swiss Air Force F- 
18s. For starters, die Swiss input will be 
limited to a noncombat role — logistics, 
transport, comm uni cations, medical 
sup port, what have you. But that can be a 


.vere valuable contribution. 

Q. Unturned or not, you have only 60 
peacekeepers in. Bosnia right now. Isn’t 
that a- very m odest contribution for a 
country t fr** has one. of the strongest 
armies in Europe? 

Alt’s true tnatincaseof war we can. 

mobilize 400,000 troops, bat it’s a cit- 
izens’ mitiria Switzerland has no stand- 
ing army to draw on for peacekeeping 

duties, so in our refonn project, that ron st 

be addressed as .well . 

We are planning far core units of 
volunteers who will sign up fas at least a 
year of military service.. Tney would be 
earmarked for- international- peace sup- 
part operations, preferably in the Euro- 
pean theater. . . 

Q. When will these reforms be en- 
acted and won’t they be challenged in 
the usual referendum? 

A The government’s new political 
guideline, labeled “Security through 
Cooperation,” has been wefi received 
by me Parti ament 

It could be challenged by a refer- 
endum, but I am fainy confident we 


would win that vote. So the new security 
policy could become law by the end ff 
nest year.' . . . v , . . \ 

■ Q, Is this trend of moving closer to 

or, A miljranhr . n. 


reversible. But, as I sa^-if.s a step-^ 
H w vgtt We areflotwalkmff on fan 


Opinion polls show^a tow. mentality 
developing amongthe people, despite 
the rearguard action by a hard core of 
stubborn neutralists. As for- joining 
Europe, J drink Switzerland is pb to tt. 

: DonTfoiget this confederation itf 4 etlt- 
uic groups and 26 ■ autonomous caaraqs 
has been an weU-fonctkHiingeran^rie jrf 
European synergy since 1848. : -j. 

As for die mmfcuy aspect, since itf; 


As for die military aspect, smee fl|; 

S^&fairspace b 
SFOR [Stabilization Force] flights. 
There have been soime 6,000 Overflights 
SO far, and nobody has objected. loads 
one i ndicati on of the change that Iris 
mifwi place In the people’s thinking. - 
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Neighbors Offer Aid 
To Jordan’s New King 

fears of Capital Flight Prove Unfounded 


BRIEFLY 


By William A. Orme Jr. signs of succumbing to feared spec- 

New York Times Service ulanve attack. 

In contrast to last summer, when 

JERUSALEM — A strong and initial reports of King Hussein’s ill- 
tmewhat unexpected show of sup- ness seat some $400 million fleeing 
art from Jordan's neighbors is offshore, there were no reports of 


gtnv» gain its financial footing. 


irrational behavior 


Assurances of long-term backing caused by shock was short-lived,” 
had already been provided by the Fahed Fanek, a local financial cam- 
Clinton administration, with a pro- meutator, wrote in The Jordan 
posed $300 trillion three-year aid Times. Domestic financial fallout 
increase on top of an earlier $225 from the king's death was limited, 
million pledge this year, and the he said, “because the fundamentals 
International Monetary Fund, with a are ri g ht, the institutions are these, 
new contingency loan package for functioning properly, and die world 
approximately $150 million arum- is supporting us in every way.” 
ally. Amman 's hank* and Ktfw-k market 

But in this vulnerable period of and currency traders opened their 
mourning and transition, Jordan has doors on Feb. 13 after an official 
also received promises of financial week of mourning for King Hussein, 
support from Saudi Arabia and Is- who died on Feb. 7 and was sue- 
raf* and pledges of continued trade ceeded by his eldest son, Abdullah. 



from Syna and Iraq. 

Jordanians remain concerned 


As local markets closed Thursday 
fra* die Muslim weekend, the Jor- pended since the Gulf War. 


Km Cattfaronm/New Ybdclkm Santo 

King Abdullah, who has also received aid assurances from the United States and the IMF. 


about prospects for growth in the danian dinar was little changed fixun 
stagnant local economy, which has the levels of a month ago, when 


‘Saudi Arabia will firmly stand 


essary. 

“The economic stability of our 


hovered around $1,500. 

Geopolitics has not been kind to 

T 1 T J 4 


suffered for a decade from a drastic King Hussein was expected to sur- 
contraction of trade with Iraq and vive. 

the loss of critical income from ex- Promised support from Jordan’s 


patriate workers who returned from neighbors put traders on notice that message to King Abdullah on his calling for increased private invest- 
Kuwait and Saudi Arabia during die any run on the dinar would meet stiff return from King Hussein’s funeral, ment m Jordan. 


Golf War. resistance 

“If Jordan's role in die region is Kuwai 
to continue and develop, all prom- plans to i 
ises have to be translated into tan- store oil 
gible financial facts,” A1 Rai, a halted aft 


resistance. Jordan s _ 

Kuwait, meanwhile, announced repotted. stable, there are few job oppartu- Jordan never recovered from its 

plans to reopen its embassy and re- Israel, much criticized in Amman nities for a work force that has been swifi, thorongh defeat in the 1967 

es and economic aid for its perceived failure to increase growing, by 5 percent yearly for a war with JsraeL It lost the fertile 
xdan’s tilt to Iraq in the trade and investment after its 1994 decade, and few obvious short-term West Bank of the Jordan River, once 

oflict peace treaty with Jordan, also ad- prospects for swiff growth in trade the source of 60 percent of its pro-" 

aost important, Saudi vertised its w illingness to put its or investment dace and significant export lu- 
cre the royal family is a money on the line. For the past decade, as a stagnant come. 

of Jordan’s Hashemite The Israeli government has dis- economy railed to keep pace with Mote important, the West Bonk 


Jordan’s government news agency 


yon in good and Jordanian neighbors is as important Jordan s economy. Jordan remains 
bad times and 7 will use its resources as stability in terms of security,” what it was since King Hnssein was 
to help Jordan,” Crown. Prince Ab- Dan Proper, head of Israel’s leading crowned in 1952: a small, resonree- 
dolLah of Saudi Arabia said in a man ufacturent association, said, poor buffer state separating mns- 
Vbdullah on his calling for increased private invest- cular and volatile neighbors, 
ossein's funeral, ment m Jordan. Except now it is even smaller, 

nt news agency Yet while the dinar may remain with fewer resources. 

stable, there are few job oppartu- Jordan never recovered from its 


leading newspaper, said in an ed- 
itorial Thursday. 

Still, Jordan’s allies and business 


halted after Jordan's tiUttoIraqmthe trade and investment after its 1994 
1991 gulf conflict ’ peace treaty wife Jordan, also ad- 

Perhaps most important, Saudi vertised its willingness to put its 
Arabia — where the royal family is a money on the line. 


partners breathed easier as financial historic rival of Jordan’s Hashemite The Israeli government has dis- 


dnee and 

decade, as a stagnant come, 
d to keep pace with Mote in 


export m- 


More important, the West Bonk 


markets reopened a week after King dynasty — also said it would resume cussed tending Jordan up to $200 3.7 percent population growth, was home to an industrious, edu- 

Hussein’s death and showed no financial aid and oil shipments sus- million to defend the dinar, if nee- Jordan’s per capita income has cated business community. After 

1967, Jordan lost their stills, and 

their capital. 

Avalanches and Snow Cut Off Tourist Resorts in Switzerland ensured that Jordanian companies 

lost access to what was mice a third 

The Associated Press Authorities in central Switzerland for most of die night and was cut off until at least Saturday because of the of their local market Jordan’s vi- 

BERN — Heavy snow and ava- said mountain barriers designed to by road and rail. risk of avalanches. Plans were un- cleat emulsion of Palestine Lib- 

lanches cut off Swiss tourist resorts prevent avalanches were full and Sti resorts like Grindelwald and denvay to divert all tracks via Aus- eration Organization troops in 1970 

Friday and severed the Alpine na- would not be able to hold in any Adelboden in the Bernese Oberiand tria. Defense Minis ter Adolf Ogi and the Israeli security aampdown 

tion’s main North-South highway, more snow. and Leukerbad in the Valais Alps called in the air force to help deliver of the late 1980s further estranged 

With more than a meter of fresh A massive snow slide crashed on were also cut off, stranding thou- supplies to isolated communities Jordan from its former territory, 

snow in the past two days adding to railroad lines just outside the south- sands of tourists. and help with evacuations. Jordan now exports barely $20 mu- 

an already exceptionally thick em Swiss town of Zermatt late The Gotthard Tunnel, which is a Hundreds of people had to leave lion yearly to the West Bank, corn- 

blanket, a sudden thaw increased the 
risk of major avalanches. 


Authorities in central Switzerland 
said mountain barriers designed to 
prevent avalanches were full and 
would not be able to hold in any 
more snow. 

A massive snow slide crashed on 
railroad tines just outside the south- 
ern Swiss town of Zermatt late 
Thursday, damaging power cables. 
The resort was without etectricily 


for most of the night and was cut off 
by road and rail. 

Sti resorts tike Grindelwald and 
Adelboden in foe Bernese Oberiand 
and Leukerbad in the Valais Alps 
were also cut off, stranding thou- 
sands of tourists. 

The Gotthard T unnel, which is a 
key route between north and south 
Europe, was expected to stay closed 


until at least Saturday because of the 
risk of avalanches. Plana were un- 
derway to divot all trucks via Aus- 
tria. Defense Minister Adolf Ogi 
called in foe air force to help deliver 
supplies to isolated communities 
aim help with evacuations. 

Hundreds of people had to leave 
their homes Thursday because of the 
risk of avalanches. 


nearly $1 billion. 


Vatican Appeals on Pinochet 

VATICAN CITY — The Vatican said Friday it had 
written to the Bntiah government about foe arrest of 
Augusto Pinochet, foe former leader of Chile, acting on a 
request from Chile’ sgovemment- 

**I nan confirm that a diplomatic step was-taksn by foe 
Holy See as was announced at the House of Lords 


T->T*cvi i r» j iwf»)aT"»nri' 


Navarro-Valls, the chief Vatican spokesman. He 
c o n tents nf the letter were confidential. 

Mr. Pinochet is in Britain waiting for a court to decide 
whether be ran be extradited to Spun to face trial on 
human-rights charges. The British government has said 
from the time of his arrest that it can do nothing to 
influence decisions made by foe courts. ( Reuters ) 

Prosecute Female Mutilation? 

GENEVA — Two UN experts warned Friday that; 
criminal punishment of those canying out female genital ‘ 
mutilation could encourage foe practice and be coon- , 


the sentencing in France on Tuesday of a 52-year-old 
Malian woman to eight years in prison for performing foe 
ritual practice on 48 small giris. •• 

Punishment based on value judgments can sometimes 
ha Afir e and encourage people to continue with their 
“harmful practices,” sriaRadhikaQxjmaraswamy, rap- 
porteur for the UN Human Rights Commission on vi- 
olence against women, and Htihna Waizazi, rapporteur ’ 
on traditional practices affecting women’s health. 

. . . . (AFPy 

Balloonists Sail Over Sahara 

LONDON — The British balloonists Colin Prescott^ 
and Andy Bison were flying over the Western Sahara 9 
early ftiday, searching for foe jet stream to speed up their 
bid to circle die globe nonstop. 

Mission control in London said foe pair were heading, 
toward Mauritania at 12.iwt5 and an altitude of 18,000* 
feet (5,500 meters). .... 

Within 24 hours, they hope to pick up a jet stream, 
which wouldpush them eastward across North Africa at a 
much greater speed and height. The pair took off from 
Ahneria, southeast Spain, on Wednesday. (AFP) 

Mir May Be Getting Last Visit 

MOSCOW — Russia is preparing for the la unching” . 
Saturday of what could be the last crew on the Mir spaed 1 , 
station. In a sign that times are tough, two of its t h ree ’ 
members are fare-paying foreigners. 

Commander Viktor Afanasyev of Russia, Jean-Pietre, 
Haignere of Fiance and Ivan Bella of Slovakia were due’ 
to take off from the. Baikonur Cosmodrome in Kr- 
zakhstan on Saturday morning. 

Officials are seeking private funds to keep Mir in orbit ’ 
past August, when the crew is due to return to earth. 

(Reutersf 
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Warning Goes Out: Quit Yugoslavia — 

WASHINGTON (AFP) — The United States urged all 
Americans on Friday to leave Serbia and Montenegro im- ££ 
mediately and warned against travel to Bosnia. *£ 

European Union countries also urged their citizens to leave g» 
Yugoslavia. The U.S. State Department said that air strikes, £3 
which could begin Saturday if Belgrade does not agree to a ICS! 
Kosovo peace plan, could touch off anti- American violence. “ 

In Bosnia, the State Department said that “spontaneous 
reactions against UJS. citizens that might require foe with- “J 
drawal of UJS. government personnel at short notice.” fSS* 

Gena 

HaH 

Bulgaria Tightens Control of Visits g 

SOFIA (AP) — Bulgaria has introduced visa regulations for i£5 
citizens of 17 countries in r^onse to EU concern about illegal ££ 
immigration via Bulgaria, BTA news agency said Friday. 

The 17 are Armenia, Azerbaijan, Belarus, Cuba, Kazakh- ^ 
stan, Kyrgyzstan, Moldova, Tajikistan, Turkmenistan, o* 

Bahrain, Kuwait, Oman, 


Forecast for Sunday throu^i Tuesday, as provided by AccuWeatfier. Asia 
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I Qatar, Saudi Arabia, Zimb- 
abwe, South Africa and the 
United Arab Emirates. 

TfaeU^L Federal Aviation 
Administration will join foe 
Luggage & Leather Goods 
Manufacturers of America in 
urging air travelers to limit the 
size of cany-on bags and is 
likely to gauge the result be- 
fore deciding whether to im- 
pose a standard. (AP) 
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North America 
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Doid Apilidtirin 

VOLCANO REFUGEES — Troops doling out food to evacuees from the 
Colima volcano, in southwestern Mexico, where light explosions continued. 


Cohen Battles to Win the Hearts of Civilians 


POLITICAL 


I * 


New Blow to Democrats Clinton-Moynihan Chat 


WASHINGTON — Senator Richard 
Bryan of Nevada has become the third 
Democratic senator to announce he will not 
seek re-election next year, dealing another 
blow to the party’s hopes of regaining con- 
trol of the Senate in 2000. 

“It’s time to come home,” the 61 -year- 
old told supporters Thursday in Las Vegas. 

Only the day before, Frank Lautenberg of 
New Jersey, 75, surprised Senate col- 
leagues by saying he would not seek a 
fourth term, explaining that he did not want 
to spend most of the next two years raising 
money. Earlier, Daniel Patrick Moyniban, 
7 1 , decided to forgo a bid for a fifth term as 
senator from New York. 

Republicans have 55 of the 100 seats in 
die Senate, bat head into the elections next 
year at a disadvantage because they will be 
defending more seats than the Democrats, 
and many of those seats are held by first- 
term senators who won by relatively narrow 
margins in the Republican sweep of 1994. 

But the three pending retirements will 
make it harder for the Democrats to hold 
then existing seats. No Republican senator 
has announced retirement, although Connie 
Mack of Florida has not said whether he 
will run again. (WP) 


WASHINGTON — Hillary Rodham 
Clinton met with Daniel Patrick Moyniban 
on Friday at the White House as she 
weighed the possibility of seeking his Seu- 
ate seaL 

“It’s a private meeting,” said Marsha 
Berry, Mrs. Clinton’s press secretary. 
“That’s all we’re saying about it” 

Mis. Clinton said this week that she was 
giving “careful thought to a potential can- 
didacy” for Mr. Moynihan’s seat 
A majority of registered voters in New 
York State — 56.1 percent — maintain she 
should run, according to a Maris t Institute 
for Public Opinion poll taken Tuesday and 
published Thursday. (Reuters) 

Quote /Unquote 

Representative James Rogan, Republi- 
can of California, on Democrats’ threats to 
unseat him over his role as one of the most 
visible of the House ‘ ‘managers,’ ’ or pros- 
ecutors, of the Senate impeachment trial of 
PresidentBill Clinton: “I’ll wear that bull’s 
eye proudly. Let diem go ahead and make 
an issue of it because I might just end np 
jamming it down their throat” (AP) 


By Steven Lee Myers 

New York Times Service 

REDMOND, Washington 
— Fewer young people in die 
United States say they are 
willing to consider militar y 
service. The number of vet- 
erans on Capitol Hill declines 
with each new Congress. The 
armed services have shrunk, 
and militar y bases are clos- 
ing. 

The military's place in 
American society is not what 
it once was. 

But has it really come to 
this? The secretary of defense 
has started what he calls “a 
very aggressive campaign” 
to persuade the public that the 
muitaiy still matters. 

In a series of appearances 
not normally associated with 
the nation’s top Defense De- 
partment official. Defense 
Secretary William Cohen, 
who himself never served in 
uniform, is trying to make just 
that case. 

The hope, Mr. Cohen says, 
is to “reconnect America to 
its militar y” before what 
many have portrayed as a 


widening gap between the 
military and civilian cultures 
becomes a more dangerous 
breach. 

He took his campaign on 
Thursday to the headquarters 
of Microsoft Corp., the com- 
puter-software giant whose 
ranks are filled with a gen- 
eration of the sort of edu- 
cated, innovative young 
people who now seem to give 
little thought to a stint in the 
all-volunteer military, let 
alone a career. 

“There is also a gap that 
exists between some in this 
industry and our mili tary/' 
Mr. Cohen told some 150 po- 
lite and attentive employees 
gathered in Building 43 on 
Microsoft's sprawling cam- 
pus here in Redmond “It’s 
not unique to this industry, 
but is somewhat indicative of 
our country.” 

In introducing Mr. Cohen, 
Bill Gates, the chairman of 
Microsoft, noted that the De- 
fense Department was Mi- 
crosoft's largest client and 
discussed ways the two could 
do even more business to- 
gether in the future. But Mr. 


Cohen devoted the bulk of his 
remarks to a recitation of the 
military’s role in insuring the 
global stability that allows 
companies like Microsoft to 
prosper. 

In Jan nary, Mr. Cohen ad- 
dressed the Illinois General 
Assembly in Springfield, 
calling for moral and political 
support for the armed ser- 
vices. In the weeks ahead, 
trips are planned to the Arkan- 
sas Legislature, the Kansas 
City Board of Trade and City 
HaU in New Orleans. 

As an institution, the mil- 
itary remains widely respec- 
ted. A Harris Poll issued two 
weeks ago said Americans 
had more confidence in the 
militar y than in any other 

American institution, beating 
out the Supreme Court, Wall 
Street and organized religion. 
What’s more, many cities are 
deeply shaped by the mili- 
tary’s presence — imagine 
San Diego without the navy 
— and die armed services still 
have enormous influence in 
Congress and beyond. 

Still, Mr. Cohen said there 
was a danger that that support 


had already begun to wane. 

“There's less of a presence 
in the daily lives of most 
Americans,” Mr. Cohen said 
in a recent interview at the 
Pentagon. “And so to the ex- 
tent that they are not re- 
minded of the role the mil- 
itary plays day in and day out, 
there's a danger they will not 
be as supportive.” 

For Mr. Cohen, this cam- 
paign has a practical side, too. 
President Bill Clinton, under 
;ure from the Pentagon, 
; proposed more than 100 
billion m new defense spend- 
ing Over the next six years. 
And while Republicans in 
Congress axe inclined to 
.spend even more, there are 
some lawmakers who ques- 
tion why there needs to be any 

increase. 

Others say Mr. Cohen's 
campaign is not enough. 
“Talking to the chamber of 
commerce here and there is 
not going to help the prob- 
lem; ” said John Hillen, a 
former army captain and now 
senior fellow at the Center for 
Strategic Studies in Washing- 
ton. 


Mr. Hillen said the services 
needed to do more to recruit 
society's elite, perhaps by of- 
fering shorter stints or offer- 
ing military scholarships be- 
yond those given to the ser- 
vice academies. 

“I'd think die bigger prob- 
lem is down the road,” he 
said, “when we have an en- 
tire corps of leaders, whether 
in business or politics or aca- 
demia. who don’t have a due 
what the military is all 
about.” 


State Department Rebuked on Security 


By Philip Shenon 

New York Times Service 


Away From Politics 


• Several abortion clinics across the nation 
dosed far a day after receiving packages with 
warnings that they contained the anthrax bac- 
terium. The threats apparently were fal se.(AP) 

• Too few Americans over age 49 are reg- 


ularly screened for colorectal cancer, accord- 
ing to a government study. (AP) 

•Pesticide residue in most domestic UJS. 
produce is higher or more toxic than in imports, 
a Consumers Union analysis found- (NYT) 


WASHINGTON — Admiral William 
Crowe, the retired chairman of the Joint 
Chiefs of Staff, who headed a State De- 
partment investigation of bomb explo- 
sions at two U.S. embassies in Africa last 
summer, says that die State Department is 
so frightened of seeking money from 
Congress that other embassies could be 
left vulnerable to terrorist attacks. 

Admiral Crowe, who has served as 
ambassador to London, said Thursday 
that tire funds requested this month by 
the State Department for embassy se- 
curity were dearly inadequate and 
would leave American diplomats and 
other personnel abroad vulnerable to ter- 
rorist attack. 

The administration, he said, may be 
asking for only enough to “get the pres- 
sing off tbeir back.” 

. “The State Department is certainly 
intimidated by the Congress,” Admiral 
Crowe said, noting that the department 
had asked for $3 billion over five years, 
much less than half the amount recom- 
mended by two panels of experts. 

“I think there are going to be more 
attacks, and we are going to lose more 
lives,” the admiral said. 

The proposed budget, he suggested. 


would not allow complete replacement 
of several embassies that are known to 
be vulnerable to terrorism. 

Admiral Crowe noted that the State 
Department had committed itself to re- 
building the embassies in Kenya and 
Tanzania, the two largely destroyed in 
the vehicle bombings, which took the 
lives of more than 220 people. 

“It seems like the best way to get a 
new embassy built is to have yours 
blown away,” be said. 

The blunt criticism, in an interview 
and in a statement after the interview, 
apparently reflect the admiral's anger at 
the State Department for having failed to 
act on key recommendations he pre- 
pared at its request 

Senior department officials rejected 
much of the criticism, insisting that this 
month’s budget requests would result in 
a significant improvement of security 
and that more money would be sought. 

Kathleen Charles, deputy assistant 

saitHnlm interview that the ^^bOlira 
would allow for building 50 to 60 em- 
bassies and other diplomatic missions, 
mostly replacements. “The Congress has 
been extraordinarily supportive of our 
requests,” she said, noting that Congress 
approved a separate $1.4 billion for se- 
curity in an emergency bill last October. 


' ‘They are anxious to work with us on 
this. But we all have to work within 
budgetary constraints.” 

In its request, the State Department 
said it would sock $3 billion over five 
years to fortify and rebuild diplomatic 
missions abroad, for an average of $600 
million a year. 

In their final report last month, the two 
panels led by Admiral Crowe — one 
studied the bombing in Kenya, the other 
the Tanzania case — recommended a 
much laiger budget — $14 billion over 
the next arcade. 

The admiral said the requests by the 
State Department “suggest a timid ap- 
proach to the problem — dfiji vu.” 

He said that failing to push for more 
money could cost lives. “We’re talking 
money vs. lives here,” he said. "The 
idea that we cannot outspend the ter- 
rorists or defeat them runs counter to our 
history and spirit ” 

Admiral Crowe added that he had 
compared how the Pentagon and the 
State Department handle personnel. 
“The military takes better care of its 
people,” he said. “The entire State De- 
partment has got to begin taking re- 
sponsibility for security, and each in- 
dividual has to do dungs to improve his 
own personal security. They’ve got to 
start taking it seriously.” 
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The Special Prosecutor’s Prosecutor? 


By David Johnston 
ana Don Van Nafta Jr. 

New York Times Service 

WASHINGTON — The Justice De- 
partment is considering whether to ap- 
point a special investigative prosecutor 
to conduct its inquiry into charges of 
possible misconduct by Kenneth Starr, 
according to government officials. 

One specific proposal discussed in 
recent days is the appointment of a U.S. 
attorney, possibly one with solid Re- 
publican credentials, who would super- 
vise a team of Justice Dqjartmeratpos- 
ecutors and FBI agents, the officials 
said. 

Attorney General Janet Reno has not 
reached any decision on the matter, the 
Officials said. But in recent days her 
aides have weighed a variety of options 
should the attorney general choose to 
take the investigation of the independent 
counsel away from the Office of Pro- 
fessional Responsibility, the Justice De- 
partment’s in-house ethics unit. 

The investigation will focus on 
whether Mr. Starr’s proseadors improp- 
erly coerced witnesses, disclosed grand 
jury secrets to the news media and with- 
held possible conflicts of interest from 


Justice Department lawyers at the outset 
of die inquiry into Monica Lewinsky's 
affair with President Bill Clinton. 

The discussions at the Justice De- 
partment come in response to a recent 
exchange of rancorous correspondence 
between department officials and law- 
yers in Mr. Starr’s office. In a letter to 
Ms. Reno late last week, Mr. Starr crit- 
icized what he regarded as unauthorized 
disclosures to news organizations about 
the Justice Department’s inquiry. 

Mr. Starr also suggested that the 
Justice Department could not be trusted 
to conduct an unbiased inquiry, the of- 
ficials said. On Thursday, Charles 
Bakaly, a spokesman for Mr. Starr, 
would not discuss the matter. 

Mr. Starr, the officials said, favors an 
alternate approach that would shift die 
inquiry outside of Ms. Reno’s direct 
control. Mr. Starr prefers the appoint- 
ment of a lawyer from outside the Justice 
Department, someone agreed upon by 
Ms. Reno and Mr. Stair. 

One person mentioned by Mr. Starr as 
the kind of candidate with the stature to 
cany out such an inquiry was former 
Attorney General Griffin Bell, who 
served under President Jimmy Carter 
and is 80 years old. 


Should Ms. Reno ultimately refer the 
matter to an outside counsel, it would 
symbolically bring the Whitewater in- 
vestigation frill circle. 

Depending on the precise powers 
granted to such a counsel, Mr. Starr and 
his prosecutors coukl be forced to submit 
to the kind of intense scrutiny dial Mr. 
Stair has trained on President Clinton 
and White House aides since August 
1994. 

Still, it is unclear how much authority 
would be granted to an outside counsel. 
There is no provision in the law that 
permits Ms. Reno to seek an independ- 
ent counsel to investigate Mr. Starr’s 
operation. But Justice Department of- 
ficials have concluded that under Ms. 
‘Reno’s statutory authority, she coaid 
appoint a prosecutor with the same 
power that an independent counsel has to 
convene grand juries and compel testi- 
mony under oath. 

But the officials said that the inquiry, 
as currently envisioned, would more 
likely be administrative rather than 
c riminal, As such, the maximum pen- 
alties if wrongdoing is found would 
probably amount to reprimands, suspen- 
sions or dismissals, rather than felony or 
misdemeanor charges. 


Oregon Lists 15 Legal Suicides in 5 98 
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By Sam Howe Verhovek 

New York lima Sen-ice 

SEATTLE — Oregon of- 
ficials say that in the fust year 
of the only legally sanctioned 
assisted-suidde program in 
the world, 15 teonixially ill 
people in the stale ended tixsir 
lives with lethal medication. 


men and seven women wl 
took their lives was 69,. the 
state said Wednesday; 13 had 
cancer and 2 had heart or lung 
disease. Fourteen had lived in 
the state for at least six months 

and one came to the stale to be 
with a family member. 

Eight other people received 
prescriptions for drugs to end 
-their lives in 1998, but six 
! died from their illnesses be- 
, fore taking the drugs and two 
were still alive as of Jan. 1. ( 

I The Oregon Health Divi- 
‘ sion’s official report on the 
state’s Death with Dignity Act 
was quickly hailed by advq. 

; cates of doctor-aided dying Ob 

■ evidence tint die law had not 
' led to abuses, botched suicides 
% - or a rush die sick to 

• move to Oregon for the righr 
{ tobe put to death, os critics of 
the law had contended. 

L “This law has been seldom 
and carefully used with no 
"failures, no complications, no 


misdeeds, no mistakes,” said 
George Eighmey, executive 
director of Compassion in Dy- 
ing of Oregon, a group that 
worked to get the law passed. 

The report said that for 
some physicians the suicide 
process had exacted a large 
emotional toll, but some of die 
doctors also spoke up Wed- 
nesday in praise of the law. 

“It wasa voy positive thing 
to have people gather around 
and say then final good-byes 
add reminisce,’’ said Dr. Beter 
Rasmussen, a cancear specialist 
in Salem, Oregon. 

“One of the potential ad- 
vantages is, you can plan it — 
people who have relatives far 
away can gather everybody 
together,” he said. “I’ve seem 
it happen, and it was a very 
positive, joyful experience.” 

But far from easing the de- 
bate over assisted suicide, the 
release of die state report 
c+pmi»H only to inflame it. 

Archbishop John Vlazny 
of Portland, the leading Ro- 
man Catholic spokesman in 
Oregon, said that the findings 
were a cause for ‘ ‘s a d n e ss a nd 
shame** across the state. . 

“In allowing assisted sui- 
cide to continue, the state of 
Oregon dismisses fee value of 
human fife,” he said. 

Suicide was briefly legal- 


ized in the Northern Territory 
of Australia, from July 1996 
to March 1997, but Oregon is 
now the only place in the 
world where doctor-assisted 
suicide is legally sanctioned. 

In the Netherlands, 
however, it has been practiced 
for many years; while it is 
technically illegal there, it is 
rarely prosecuted. A repeat in 
the Journal of Medical Ethics, 
released Thursday, found ev- 
idence of a “slippery slope” 
in the Netherlands, with many 
cases of bo* voluntary and 


involuntary euthanasia by 
doctors going “unreported 
and unchecked.” 

In Oregon, an adult of 
sound mind who has, in the 
opinion of two doctors, less 
than six months to live may 
request authorization for leth- 
al drugs. Doctors may pre- 
scribe but not administer the 
lethal dose. Those wishing to 
die fill out and sign a single- 
page form, titled ''‘Request 
for medication to end my life 
in a h umane and dignified 
manner.” 
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r A Different Image: Turks See Humbled , Handcuffed Kurdish Rebel on TV 



By Stephen Kinzer 

New Jbrit Times Service 


ISTANBUL — Turkish television stations 
have devoted endless hours this week to rebroad- 
casts of a three-minute videotape that many 
Turks had doubted they would ever see. 

It showed the caponed Kurdish guerrilla lead- 
er, Abdullah Ocalan, reviled here for years as 
* ‘Vampire’ 1 and “Baby Killer,” handcuffed and 
sweating in the custody of jubilant Turkish com- 
mandos. 

The soundtrack was even more astonishing 
than the pictures. 


will do all I can to be of service.” 

Mr. Ocalan was groggy when he spoke, pos- 
sibly still under the influence of knockout drugs. 
The video bad obviously been heavily cut None- 
theless. there was no sign of the defiant rev- 
olutionary who had vowed for years to lead his 
people to liberation or death. 

For Mr. Ocalan's friends and enemies alike, 
these scenes could not help bot raise the question 
____ of what will happen to the Kurd- 
NEWS ish nationalist movement now 
ANALYSIS that its most visible leader has 
Aivujiow been captured. 


This towering figure, the focus of one of the 
taBn-Iike personality cults, hero to 


world’s last Si 
thousands of Kurdish militants and demon to 
millions of Turks, a man who has cost Turkey 
huge amounts of blood and money, and who 
could reputedly order tortures and executions 
between dinner courses without the slightest dis- 
turbance to his digestion, blubbered like a child. 

“I really love Turkey and the Turkish 
people,” the rebel told his captors. “My mother 
was Turkish.” 

Later in the videotape, he said: “Sincerely, I 


Much will depend on whether Turkey’s lead- 
os feel able to move away from the unyielding 
positions they have held in the past, insisting that 
there is no such thing as a Kurdish minority and 
that allowing the emergence of moderate Kurdish 
groups is intolerable because such groups only 
stoke the fires of separatism. 

Several times in recent years, Turkish politi- 
cians have sought to challenge this orthodoxy. 
The first was Resident Tuigut Ozal. who claimed 
Kur dish ancestry himself and said he was com- 
mitted to malting cultural concessions to Kurds. 
The established elite was horrified, believing that 


Mr. Ozal was opening a Pandora's box of trou- 
bles, and his policies were quickly discarded after 
his death in 1993. 

Later, Prime Minister Tansu Ciller, returning 
from a meeting with Prime Minister Felipe 
Gonzalez of Spain, told reporters that Turkey 
might give Kurds autonomy along the lines of the 
“Basque model.” She was so sharply reprim- 
anded ty military commanders that she not only 
retracted her suggestion but also denied ever 

malting ft. 

More recently, Turkish business leaders have 
urged a new approach. In 1997, the principal 
business association here issued a repent pro- 
posing that Kurds be allowed to give their chil- 
dren and their villages Kurdish names, to use and 
teach Kurdish lqng as ttyiy pifagrti and to be 
allowed to fonn their own political parties and 
associations. Military and political leaders an- 


“Kardisfa self-awareness is expanding and 
will not go away,’’ two. American specialists, 
Henri Bazksy and- Graham Poller, asserted in a 
study last year. “Realistic solutions are ones that 
satisfy Kurdish aspirations without truly threat- 

Ontnrr a mrvfm-n TnJmi '* 


ening a modem democratic Turkey. 

can be undercut omy when Kurds 


far 

as- 

of 

the 


realize that they have dear reason far 
progress using other means,” their 
serted. “Accratance of the cultural 
Turkey should! not be taken as a reflection ! 
country’s weakness.” 

.. In the past, many Knrdish potiticrans have 
functioned as more eg- less opea guppeatexsofMr. 
Ocalan and his rebels. 

Among -them is Leyla Tana, an imprisoned 
fanner member of Parliament whohas received a 


is 


Mir. 


capture in Kenya last week re- 

e. The 


this debate. The operation was a tremen- 
victory for Turkey. Now T urkish leaders 
may ask themselves how to make that victory 
complete, how to wean Kurds away from vi- 
olence once and far all. 


peace 

a sym6ol of Kurdish mflifance. Site asserted in a 
recent statement that Knids considered Mr. 
Ocalan's g&ecoHa group to be "their tongue, 
their ears, brain and vexy Wood — their hearts and 
veins.” 

Other Kurdish politicians, however, have dis- 
tanced themselves from guerrilla violence- One is 
ffsrerm pasimi, who was mayor of the embattled 


views are about asetojw to 

tta Ml 
afaidofte 


“Over Hie bat 15 yam. we’ve had 30.M& 
people JaUed and many othere m^^Tncre has . 

been mass emigration from the Kramm ie^on. - 

Many villages have been deserted. Bnt I behave 
that oors^ety will be able to put ftas all behind 
us The feeling of brofoadiood is stiU vay strong 

he^ We are going to live in peace again. , 


MiG-21 Sends 


A Message to 
U.S. Monitors 
In Kosovo 


By Steven Erlanger 

jVm 1 Yurt Times Service 


BELGRADE — As U.S. monitors of 


Kosovo'^ fragile cease-fire prepared to 
‘ re a western 


pull out of Yugoslavia before 
deadline of Saturday noon for a 
settlement, a Yugoslav MiG-21 new a 
low barrel-roll on Friday over the Amer- 
icans’ headquarters. 

The MiG was no more than 500 feet 
above the roof of the Hotel Herzegovina 
in Kosovo Folje, just outside Pristina. 
“It’s just a ‘Hi, how are ya? We know 
you're there’ from Milosevic,’ ’ an Amer- 
ican diplomat said, once the noise faded. 

As the Yugoslav pesident, Slobodan 
Milosevic, pondered the West’s threat of 
air strikes and rebuffed a visit from the 
American envoy, Christopher Hill, 
American and Western diplomatic and 
aid personnel began to leave 
Yugoslavia. 

In an anxious Belgrade, citizens went 
about their normal business. 

But a senior Western official said the 
situation was becoming dicey, “and the 
prospect for bombing is faking on a kind 
of momentum, especially from the 

Amer icans,” 

He said that Mr. Milosevic “appeared 
to be unsure of what to do.” 

But bombing is not expected imme- 
diately after die deadline, another senior 
diplomat said, but conld follow within a 
day or two, and he did not rule out a visit 



GREEKS: 

Feeling Crushed 


Continued from Page 1 


pride or self-esteem that people say is 
too intrinsically Greek a concept to 
translate accurately. Greeks Love to re- 
mind foreigners mat they invented de- 
mocracy. Tney also stake a first claim on 
national pride. 

Theirs, they say, is 3,000 years old 
and like no other. “This was a direct hit 


at oarptaBotimo/’ said Yanms Kapsis, a 
fonnerfriteign minister and a member of 
Parliament from Mr. Simms's Socialist 


C y. Mr. Kapsis, who has been one of 
government's harshest critics over 


i affair, said that suchablow to 


Greek pride could not easily be sur- 
)untecL“T 


Mfaiti&oBcffioatgro 


British, soldiers based Ln Macedonia training on Friday as they prepared for a possible mission into Kosovo. 


the staff were ready to leave Saturday. 

Sensitive equipment and files have 
already been moved out or packed, and 
the top American diplomat in Belgrade, 
Richard Miles, visited Yugoslav offi- 
cials on Friday to remind them of their 

ornate 


here on Saturday morning from the Brit- 
ish and French foreign ministers, Robin 
Cook and Hubert Vedrine, possibly 
joined by a reluctant Secretary of State 
Madeleine Albright. 

Still, most Western diplomatic per- 
sonnel prepared to leave Belgrade on obligations to protect foreign diplo 
Saturday in a coordinated departure de- and embassy buildings under the Vi 
signed to underscore the seriousness of conventions 
the threat — and to avoid possible re- 
taliation or hostage-taking from angry 
mobs or police if bombing does occur. 

In what the American Embassy called 
an “authorized departure,” meaning the 
paid travel out of the farmer Yugoslavia 
for most dependents and non-essential 
embassy personnel, about 65 percent of 


Hire foe Inte rnational T? Cfimrmt fee 
and Catholic Relief Services, easily rec- 
ognizable in die big white four-wheel 
drive vehicles that normally crowd 
Kosovo's narrow roads. 

The aid agencies were leaving skel- 
eton staffs in Kosovo. 


mounted- “The side effects will be felt 
far months, if not years,” he said. 

The concern . about the country’s 
{ride, echoed on television talk shows 
and newspapers, in cafas and kitchens, 
stretches across generations and across 
sexes. “I fad. awful/' said Paghona 
Simon, a 21-year-old student in public 
adminstratian. "This is something that 
leaves us with no honor.” 

The embattled prime m in ister 
struggled Friday to regain some of his, 
making his first public appearance since 

the affair nrrfhlrted 

Mr. Simitis, who had been out with 
the flu, said that his government had 
made “mistakes,” bat also placed some 
of the blame an his European collogues. 
He reproached European countries for 
refusing mart together to seek a sedation 


Knrdish Protesters 
Seize More Sites 


CotvBsJby Our SragFnm Dbpmdn 

PARIS — A group of militant 
Kurds occupied the UNESCO of- -• 
goes in Paris on Friday to protest the 
detention in Turkey of Abdullah 
Ocalan, the Kurdish rebel leader, 
the organization said. 

Hundreds of angry Kurds as- 
sembled in the early afternoon in 
front of the UNESCO building, the 
Mid They left about two 
i later. 

In Hamburg, Germany, some 
1,000 Kurds staged a protest in sup- 
port of Mr. Ocalan and to criticize 
the shooting on Wednesday of 
three Knrdish protesters by security 
officers at the Israeli Consulate in 
Berlin. 

In Beta, Karris occupiedtbe 
headquarters of a Swiss political. 
and seized two hostages on 


f 


day, officials said. 
They 


took two people hostage 
around 4 P.M. said Franz Staem- 


; Party. He could not say 
if the demonstrators were armed. ' 
Policemen in Geneva said a 
group of Kur ds briefly occupied the 
Worm Council of Churches 
headquarters before leaving peace- 
fully after reading a state- 
ment • (AFP, Reuters) 


Is 


lenna 


All official American personnel in 
Kosovo, including the six or so dip- 
lomatic personnel still attached to die 
American Kosovo Diplomatic Observer 
Mission, left, mostly for the short drive 
to Skopje, die capital of Macedonia. 


eton stans in kosovo. rejnsing to act togemer to seejc a solution 

The U.S. Information Service office to toe Ocalan problem and, instead, tnm- 
” ‘ ' " mg him away when he flew from airport 

to airport in search of safa haven. 


m 


They werejoined bylargenumbexsof 
aid workers from international agencies 

KOSOVO: Rebuff by Milosevic Puts a Cloud Over the Peace Effort 


Continued from Page l 


Group plan.” The six-nation Contact 
Group — made up of die United States, 
France, Britain, Germany, Italy and Rus- 
sia — organized the peace conference 
that is limping to an apparently fruitless 
end in Rambouillet, outside Paris. 

Rumors swirled that the negotiating 
clock would be stopped before noon on 
Saturday to extend the chances for a 
deal. But a senior American official said 
that would be possible only if there was 


broad agreement on the two key ele- 
settlement for the 


men vs of the 
year-old war in Kosovo: 

• Yugoslavia's willingness to permit 
as many as 30,000 foreign troops to 


supervise the settlement on the ground in 
Kosovo. 

• Acceptance of autonomy and self- 
rule, short of immediate independence, 
for the 2 million Kosovars, all but 10 
percent of whom are ethnic Albanians. 

Mr. Hill, who is the principal Western 
interlocutor with Mr. Milosevic, was 
preparing to brief Secretary of State 
Madeleine Albright, who was to arrive 
in Paris from Washington. 

■ Strong Warning by NATO 
William Drozdiak of The Washington 


Post reported from Brussels: 
The NATO alii 


ATO allies gave their strongest 
military warning yet to Yugoslavia on 
Friday* stating mat its refusal to accept 


an international peacekeeping force in 
Kosovo could trigger a massive bomb- 
ing rampaign that would devastate the 
country’s air-defense system. 

On the eve of the deadline set for a 
Kosovo peace deal, a mb assadors from 
the 16 member states approved a dec- 
laration saying the alliance is “ready to 
take whatever measures are necessary" 
to persuade the Serbs and the Kosovo 
Albanians to achieve a settlement, based 
on the agreement put forward the six- 
nation Contact Group. 

Senior NATO diplomats said the de- 
fiance shown by the Serbs had shifted 
momentum toward what they called the 
“negative scenario” of a collapse in the 
peace talks and punitive bombing raids. 


2 U.S. Jets Hit 
Iraq Radar Site 


Ajmer Fnmce-Prrsse 

STUTTGART — Two U.S. war- 
planes attacked an Iraqi radar site in the 
northern no-flight zone on Friday after 
the station locked onto the aircraft, tile 
European command of U.S. forces re- 
ported here. 

“Two U.S. F-!6s launched two high- 
speed anti-radiation missiles in setf-dc- 
fense at a radar site near Mosul that 
i nominated the aircraft, 1 * a spokeswom- 
an said, referring to the term for radar 
acquisition. 

The planes acted in 1 ’self-defense” in 
the incident, she said, adding: “There 
was no damage to coalition aircraft. 
Damage to the Iraqi site is currently 
being assessed." 

The incident came at a time when the 
Turkish Army was carrying out a cross- 
border operation against Kurdish rebels, 
an operation that drew strong criticism 
from Baghdad. 



ft n lp CVw t w ghe Aa nclm d ftp* 

CALL FOR A CAPITAL — Yasser Arafat meeting with Pope John 
Paul D in Rome, where Mr. Arafat said Friday at a UN conference that 
a Jerusalem without walls or barriers could be the capital of two states. 


guards, and the USIS office 
Montenegro was also closed. 

While American diplomats had said it 
would be “the wrong sigual”'to leave 
before the Saturday. deadline passed, 
they v were ordered to do so anyway. 

• -On Friday -night, the so-called veri- 
fiers of the Organization fOTSecurityand 
Cooperation in Europe had an evac- 
uation exercise, packing their bags and 
leaving from the dreary. Soviet-style 
Grand Hotel in Pristina, before retunmig 
less than an hour later. 

But the 1,200 or so verifiers worked 
normally during the day across Kosovo, 
and organization officials said (hat they 
were still topeful for a deal If not, foe 
order to leave Kosovo might come only 
on Sunday, the officials said The veri- 
fiers are reluctant to leave, believing that 
they provide a measure ofprotection to 
the ethnic Albanians in Kosovo from 
Serb security forces. 

Serb forces on Friday were more in 
evidence in Kosovo, in an apparent show 
of force, similar to the MIG barrel rod 

In Belgrade, Canadian diplomatic 
famili es packed into cars and beaded for 
Budapest The Canadians were leaving 
their visa office open, however. Staff in 
the Dutch Embassy left, as did the non- 
essential British staff and die families of 
British diplomats. Ordinary Western cit- 
izens were advised to leave Yugoslavia 
by all their embassies. 

There was a similar draw-down last 
October, when NATO also threatened to 
bomb Serbia. That threat was defused by 
an ag ree ment between Mr. Milosevic 
and the American envoy, Richard Hol- 
brooke. But Serb violations of that 
agreement, including alleged massacres 
of ethnic Al banian civilians, have 
brought this latest crisis to a more de- 
cisive moment, with Kosovo’s future 
hanging in the balance. 

Albanians on the streets of Pristina 
expressed concern Friday about Serb 
retaliation against them if NATO bombs 
and no Western verifiers are in place to 
at least witness what barmens. 

On state television Friday night, Mr. 
Milosevic told a visiting Cypriot del- 
egation: “Threats of bombarding onr 
country if it does not allow foreign oc- 
cupation of its territory should be a 
warning' far the whole world. This 
should be a warning for everyone who 
cares about peace and freedom.” 


also share responsibility for 
subsequent developments,” Mr. Simitis 
said. . - . 

. It seemed unlikely that Mr. Simifis’s 
statement would comfort many of- his 
countrymen. 

“I am a Socialist, I vote for the gov- 
ernment. party, bnt I believe they did not 
rive Ocalan to the Turks by accident,” 
Christos Emmanuel, 19, a student of 
social anthropology at Pantion Univer- 
sity, said glumly. 

■ “We are a small county, we need 
money and protection. I feel like our old 
character, our Greek identity, has dis- 
appeared. I never expected this from a 
socialist government. My ideals are 
shaken." 

Mr. Emmanuel and his friends said 
they thought idealism was part of the 
national character. “Ours is a history of 
struggle for democracy, and this is not in 
line with that” 

There were some who saw the Greek 
loss of face in slightly less idealistic 
terms. “I felt frustration,” said Jason 
Strains, president of the Federation of 
Greek Industries. “No matter what we 
do, Turkey manages to get the upper 
hand." 

Few Greeks have been quoted as say- 
ing that they think Greece should have 
offered Mr. Ocalan asylum, an act that 
would have been tantamount to a dec- 
laration of war with Turkey, its tra- 
ditional foe. 

Rather, they bemoan Greece's weak- 
ness, first in faffing to prevent Mr. 
Ocalan’s supporters from brin g in g him 
into Greece clandestinely and then for 
tending him ineffectual support thar 
landed him in a Turkish prison, facing 
the possibility of a death sentence. 

Again, they riew has a failure thar has 
more resonance to Greeks than to any- 
one else. 

He came here as an “iketis” Mr. 
Kapsis said, a word that means “sup- 
plicant,’ ’ derived from a religious law m 
ancient Greece requiring that sanctuary 
be given to those who seek it in a 
temple. 

“Once he got into our country, we 
were morally obliged to shelter him.” 

He paused, and added a more practical 
approach: ‘‘The mistate was letting him 
in. There was no moral obligation until 
he set foot here.” 


Passport Fight 
Flares in Bonn 


... J: • Peuurs _ , 

BONN — The conservative pppo- 
siticmjm .Germany called Friday for 
stronger laws to expedite the deportation 
of foreigners, and said that an outburst of 
violence by Kurds this week would 
strengthen an emotional campaign 
against relaxing requirements for Get- 
man citizenship. 

The Christian Democratic Union said 
that any foreigner sentenced to a year or 
more in jail for violence should auto-, . 
matically be deported. u £r 

“Anyone here who behaves so vi- 
olently that he is sentenced to one year 
has to get out,” said Juergen Rncttoe©, 
deputy leader in Parliament of the Chris- 
tian Democratic Union and the Christian 
Social Union, the Bavarian wing. 7 

Reformers fear that clashes between 
Kurds and the police could play into the 
hands of right-wing extremists hying to 
stir up sentiment against the total of 1A 
million foreigners in Germany — work- 
ers, refugees and dependents. 

Even mainstream politicians sense 
public apprehension over the demon- 
strations and attacks on diplomatic mis- 
sions by Kurds protesting Turkey’s cap- 
ture of the Kurdish rebel leader, Ab- 
dullah Ocalan. 

. The popular press has splashed head- 
lines such as “Kurdish ’Terror"' across 
their front pages and has warned of thfe 
danger of a civil war between the mere 
than 400,000 Kurds and the much larger ' 
community of Turks. 

The police said Friday they had de- 
tained 1,600 people and arrested 500 of 
them for clashing with the police, storm- 
ing 14 diplomatic missions and setting 
fire to 26 Turkish shops and offices. - 
Three Kurds were shot and killed ar- 


ia 


The Christian Democratic Union’s 
leader, Wolfgang Schaeuble; and the 
Christian Social Union’s chief, Pdmm^ 
Stoiber, condemned the violence at a 
joint news conference. 

The CDU and the CSU have obtained 
amtihon denatures against Chancellor 
Gerhard Schroeder’s plan to issue Ger- 
man passports to three million of foe 
foreign residents. 
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G-7: Ahead of Bonn Meeting, Europe’s Finance Ministers Disagree Over Proposals to Land Currency F luctua tions 


gunners 

with planes from the joint U.S. -British 
force patrolling the no-flight zone in 
northern Iraq. But Pentagon officials 
denied the report about action Thursday, 
saying that routine patrols had been car- 
ried out without incident. 

The no-flight zone in the north is 
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natrol led by planes taking off from the 
Incirlik air base in southern Turkey, 


while the southern no-flight zone is 
monitored from air bases in Saudi Ara- 
bia and Kuwaiti 

Thar have been several exchanges 
between Iraqi air defense and allied air- 
craft in the no-flight zones since an 
intensive four-day bombing campaign 
by the United States and Britain against 
Iraq in December. 

Baghdad does not recognize die no- 
flight zones, which were imposed after 


clout remains limited. European eco- 
nomic growth has slowed while Amer- 
ican growth has defied predictions ark! 
surged once again. 

Indeed, the euro has weakened stead- 
ily against the dollar. The extent of the 
slide has surprised many experts as well 
as European Central Bank officials, but 
it reflects foe economic weakness. 

The Bundesbank estimated Friday 
that the German economy contracted by 
0.4- percent in the fourth auaiter of 199$, 
largely because renewed financial tur- 
moil in Asia and Latin America severely 
hurt exports. Last week, the Italian gov- 
ernment reported a sharp decline in the 
nation’s industrial production. 

Worries about a further slowdown 


Officials at foe European Central 
Bank adamantly argue mat trying to 
coordinate exchange tales would play 
havoc with normal economic policy. 
Such attempts would inherently clash 
with the back’s primary responsibility to 
preserve price stability, they argue. In 
addition, they warn, it could force foe 
bank into perverse decisions. 

“If we stabilized exchange rates, we 
would end up with interest rate swings, 
and those are even more damaging than 
exchange rate swings for investment ac- 
tivities and tite Credibility of monetary 
" y,” Sirfcka Hamalaingn, a member of 
: central bank’s board, said inaGoman 
■ interview published Friday. 


also divided over basic monetary policy. 
Mr. Lafbntainehas loudly pressured the 
new central bank to lower interest rates, 
attending a board meeting Thursday to 
aigne that foe European economy needs 
a lift from cheaper money. .. 


that the 


Smite economists 

policy divisions within Europe minor 
economic divisions. The economies of 
Germany and Italy have slowed dra- 


suroort from France and Japan. 

nJS “,5*-F nited State «. both Mr. 
S™ HI? 8 T «asuiy Department and 


tiicrmany aua Italy nave slowed dra- Alan Greensoan.^ 
matically in the last few months, and eral ^ *^7 

most economists predict that unemptoy- such 
Those effoitsfailedwbadge foe bank, meat will remain above 10 percent in feat foe onWreri 
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European finance ministers. 

To have that debate externally is 


useless — it causes the ECB to stick to 
its position and close itself off” said 
Jean-Jacques Viseur, the Belgian fi- 
nance minister, in an interview with foe 


Bptfiapoe appeals to be growingabit dameoial 
more rmidly, and smaller countries, Mfianwhfle. - 

such as me Netherlands, Finland, Spain, spend much of SamS^/ J^^sters will 
Portugal and Ireland, are growing much jSafc 
zrtore robustly. 


Belgian newspaper De Morgan. ample at now orvergences m foe real German smmoTv 777^7^ U1 “^- l ae 

Jean-ClandeTricfaet, president of foe economy are making it difficult to speak new 

ink of France, said Friday that the with a single economic voice,** said to regulate riobal^ OT a S CTcie ® 


ire robustly. 

“Wbal we arc seeing is a prime ex- virion ofSo^fiSn^ 12 *? 1 SU ??“ 
mle (rfhow divergences in the real German 


ample 


more than it 'has already, she said, foe 
bar* might have to raise interest rates to 


Bank 

European economy did not need to be 
rescued. “We have a situation that 
pears to be under control,” he said. 


Thomas Mayer, .senior economist 
Goldman Sachs & Co. in Frankfurt. 
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foe 1991 Gulf War to (xotect Kurdish have complicated the argument over support the euro's value* a move that are not worried about the risk of in- rnajOT currencies' fluctnattoos to “target poficwinakeis iT al0rS i an “ oconomic 
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helicopter gouships and jets. 


needed — and, if so, what type. 


Bat European finance ministers are risk of deflation cither. 


ordination,” Mr. Lafbntaine does have ^sues. 
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'Bangladeshis Link bin Laden to Local Imitators of Taleban 


By Kenneth J. Cooper 

Washington Post Say ice 

Zn DHAKA, Bangladesh — The reputed 
[terrorist Osama bin Laden has financed 
--ju least one Muslim militant group that 
rftiras to transplant to Bangladesh the 
iCxtreme brand of Islam that the Taleban 
militia has enforced in most of Afghan- 
istan, security officials here say. 

The close neighbors of A fghani gum 
mi- Iran, the former Soviet republics of 
.Central Asia, India, Pakistan and Cfrina 
f — have worried that the Taleban would 
attempt to export militant id am to their 
^countries. 

T But the leap across the Subc ontinent 
diom arid Afghanistan to lush, humid 
^Bangladesh with the help of Mr. bin 
sLaden, the Afghan-based Saudi exile 
.suspected of master minding the bomb- 


ings last year of two U.S. embassies in 
Hast Africa, caught officials in this cap- 
ital by surprise. 

Security officials said they had not 
been aware of die Bangladeshi groin) 
that Mr. bin Laden financed, Harkar ul- 
Jihad, until last month, when three of its 
members unsuccessfully tried to kill a 
leading Bangladeshi poet with an ax. 

Two attackers were arrested Jan. 18 at 
die poet's home in Dhaka, and the police 
later detained 16 additional suspects in a 
crackdown in the capital, a suburb and 
die southern port dry of Chittagong. The 
top two leaders of the group escaped and 
fled the coantry. 

Some suspects have told the police 
that one of the fugitives, Abdul Hye, a 
Muslim cleric from Chittagong, received 
funds directly from Mr. Inn Laden. 

“They said, ‘Our chief is linked up 


l. 

'Having Faith in Education 

Hindu Leaders in India Assail Christians, 
But Still Send Chil dren to Church Schools 


>U 


; By Celia W. Dugger 

, New York Tones Servian 

; GANDHINAGAR, India — The way 
-political leaders here in Gujarat state 
! have been talking lately, one might think 
; they want nothing to do with Christian 
^.missionaries. 

y Chief Minister Keshubhai Panel, of 
;the Hindu nationalist Bharatiya Janata 
i Party, has accused them of bribing poor, 
; illiterate Hindus to convert to Chris- 
tianity. “This cannot be allowed," be 
! told Frontline magazine.. 

; And last mouth, the intelligence 
branch of the stale .police sent out a 
; secret circular instructing officers to 
i find out where Christians live, die iden- 
! tides of their leaders, the foreign coun- 
. tries purportedly encouraging diem, any 

■ firearms they possess and “the tricks” 

' they use to convert people. They were 
■also to collect dossiers on Christians 

■ with “c riminal mind s " 

; These words and deeds coincide with 
i an unusual upsurge in attacks against 
: Christians in India. Soane say zealots 
have been emboldened by the statements 
•of Hindu natio nalis ts like Mr. Patel, 

■ whose party came to power in March both 
- in Gujarat and as the head of a national 

& coalition government in New DeHuL 

Yet despite the hostility to Christians 
;in Gujarat, where Hindu militants have 
^attacked dozens of Christian pray O' halls 
and schools over the last year, several 
Hindu nationalist leaders, including Mr. 
Patel, have chosen to have their off- 
spring educated by those same reviled 
Roman Catholic missionaries. 

Souu of these officials explain that 
while the children of uneducated, lower- 
caste people are vulnerable to the con- 
-version methods of the missionaries, 
^tbeir own children and grandchildren — 
'from educated, prosperous, devoutly 
'tHindu families — would never be temp- 
■ied. The missionaries also happen to 
(have a reputation for running some of 
-the finest schools in the stale. 

Mr. Patel declined to be interviewed, 
tout his daughter-in-law, Man ju ben Pa- 
ste], confirmed in a brief telephone in- 
- lerview that she and her husband live in 
^ a traditional, extended family with the 
' -chief minister and that her son goes to 
'-Mount Carmel, a Catholic school here in 
-the stale capital. 

Mir. Patel’s grandson is far from 
'alone. The children of the ministers of 
Transport, Fisheries and Youth Services 
.“tad the chair man of the State Finance 
‘Corporation — all elected state leg- 
islative assembly members from the 
'Bharatiya Janata Party — also attend 
-Catholic schools. 

In a recent interview, Transport Min- 
“'rster Bimal Shah described what he said 
-were the connivances Christians use in 
rural areas to convert low-caste chil- 
dren. Behind him was a portrait of the 
Hfeader of the Hindu nationalist group 
that spawned the Bharatiya Janata Party, 
-the late Madhav Golwalkar, who con- 


with Osama bin Laden,’” a security 
official said. 

A local newspaper said Mr. bin Laden 
bad fiumeled $1 milli on to the group 
through four bank accounts in Dhaka. The 
police confiscated die equivalent of 
$1,650 in Bangladeshi currency during a 
Jan. 19 raid on the small Dhaka apartment 
where Mir. Hye had lived for three years. 

Security officials said other suspects 
also had identified one of the men ar- 
rested, a South African of Indian des- 
cent, Ahmed Sidiq Ahmed, as a “per- 
sonal friend” of Mr. bin Laden. A 
Pakistani also was detained. 

The allegations surrounding Harkat 
have emerged at a time when events in 
Bangladesh are drawing the attention of 
international counterterrorism agencies 
whose efforts are directed against Mr. 
bin Laden. 


In December, die Indian authorities 
detained a Bangladeshi, Sayed Abu Nas- 
ir, a member of another fundamentalist 
group, after he told U.S . officials of a plan 
allegedly supported by Mr. bin Laden to 
bomb U.S. diplomatic missions in India 
State Department officials have not sub- 
stantiated Mr. Abu Nasir’s statements. 

In addition, local newspapers have 
reported that Mr. bin Laden visited Ban- 
gladesh in recent years. Govensnem of- 
ficials have said they have no way of 
confirming such a visit because Mr. bin 
Laden's name was not on an immi- 
gration watch list. 

Although Bangladesh is predomin- 
antly Muslim, government officials and 
Weston diplomatic sources say a violent 
movement styled after the Taleban would 
have a hard time taking root there. 

“Bangladesh's is a kinder, gentler 


form of Islam than what you see on the 
other side of the Subcontinent,’' a West- 
ern diplomatic source said. 

As evidence of Haxkat’s limited ca- 
pacity to cany out violent operations, 
security officials cited the botched at- 
tempt to kill S hams hnr Rahman, 70, 
whom some critics regard as the best 
living poet in the Bengali language. Mr. 
Rahman’s wife, daughter-in-law and 
maid managed to ward off the three 
attackers inside his home. Besides the 
small ax, toe attackers carried a single- 
shot, homemade rifle they never had a 
chance to fire. 

“These people are not well trained,” 
the security official said. 

During interrogation, the two attack- 
ers in custody said Harkat had planned to 
kill Mr. Rahman and three other intel- 
lectuals because of their liberal beliefs. 


demned Christians for trying to de- 
molish India’s Hindu way of life. 

Mr. Shah narrated a version of an 
anecdote that Mr. Patel and others have 
repeated as evidence of the mission- 
aries’ nefarious intentions. 

Mr. Shah said he had heard that it 
happened like this: A group of children, 
accompanied by nuns, were on a bus 
when the driver suddenly stopped and 
locked the door. The sisters asked the 
children what God they believed in and 
they replied that they were Hindus. 

So me nuns suggested the children 
pray to their Hindu God to start the bus. 
The motor stayed silent Then they 
suggested the Muslim children pray to 
Allah. Still the bus did not start. Only 
when the children prayed to Jesus Christ 
did the driver turn the ignition key. 

“They fry to convert the small chil- 
dren,'’ Mr. Shah said indignantly. “They 
mentally prepare them to believe that the 
only God on earth is Jesus Christ.” 

Mr. Shah never volunteered that his 
twin 7-year-old daughters attend Mount 
Carmel, ran by Sister Prescilla Lobo of 
the Apostolic Carmel Congregation. 

“Irs very near to my residence,” 
explained Mr. Shah, who was a' bit 
flustered when asked where his children 
went to school “In education, the 
Christians do very well. ’ ’ 

Most parents, after all, want a good 
education for their children, whatever 
their politics, be they rich or pom; 
Hindu, Muslim or Christian. 

While the fear that children may lose 
their family’s religious faith is common 
in many cultures, Christians have made 
few inroads in India, even though they 
have been here for more than a mil- 
lennium. And in recent, years.therc has 
been no complaint of forced conversion* 
filed with the police, according to Gu-- 
jarat’s home secretary, V.V. Rama 
Subba Rao, who sent his own children to 
Catholic schools. 

The principals and teachers in Gu- 
jarat's Catholic schools say they do not 
seek to convert children. They call die 
recent attacks on Christians a cynical 
pipy to stir the passions of Hindu voters 
against a small minority. 

Christians make np less than half of 1 
percent of Gujarat’s population of 40 
million and 23 percent of the nation's 
960 million people, but they have in- 
fluence beyond their numbers because 
of their role in educating the nation’s 
mostly upper-caste Hindu elite — and 
increasingly its most disadvantaged, 
low-caste and tribal children as wefi. 

Thera are 4.8 million students at- 
tending 15,000 Catholic schools in In- 
dia, in addition to the 5,000 to 6,000 in 
Protestant schools. The Communist 
leader in West Bengal, Jyoti Basu, and 
the countiy’s home minister, L.K. Ad- 
vam, a Hindu nationalist firebrand, have 
one thing in common: They were edu- 
cated in Christian schools. So was a 
daughter of the Sonia Gandhi, president 
of the Congress (I) Party. 
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Dicky Qan/AgcxKC Foncr f r rg e 

NURTURING A MEMORY — A boy watering flowers at the Deng Xiaoping Memorial in the southern 
Chinese city of Shenzhen. Friday marked the second anniversary of the deaffi of the paramount leader. 

In Genocide Court, a Geography Bout 


New York Times Service 

ARUSHA, Tanzania — The only man 
ever convicted of genocide, a portly 
former Rwandan mayor, Jean Paul 
Akayesu, refused his prison meals for 
nine days last fail to protest an obscure 
r uling no one here seemed to be aware 
of: The Rwanda genocide tribunal has 
too many Canadian defense lawyers. 

Mr. Akayesu, seeking to avoid his 
unflattering place. in history, wanted to 
appeal the .genocide verdict handed 
down against him last fall by hiring John 
PhilipOL, . a criminal lawyer from 
Montreal who. like him, speaks French. 

But his request was swiftly quashed 
by administrators ar the UN tribunal here 
that is frying suspects in the 1994 killing 


of over half a million Rwandans. 

“If all the detainees decided to choose 
lawyers from one nationality,” Kingsley 
Moghalu, a spokesman for the court, 
said, “we would pack this tribunal with 
members of one nationality.” 

Nine Canadians are enough on a team 
of 38 defease lawyers, the top court 
administrator, Agwu Okali, decided. In 
addition to banning any more Canadians 
from flic court, including Mr. Philipot, 
he limited the number of lawyers from 
France to nine. 

Four months later, Mr. Akayesu still 
does,not have the lawyer of his choice. 

The ban has baffled some legal schol- 
ars, who contend that the policy was not 
only arbitrary but could jeopardize the 


credibility of the UN tribunal. 

“The idea of a formal geographical 
representation is absurd,” said Peter 
Rosenblum, a specialist on international 
law at Harvard University. He said he 


Unrest in Kashmir Region Kills 15 People 
One Day Before India - Pakis tan Summit 


Camp iM fry Ow Sajf fro Dt^xscka 

SRINAGAR, India — Fifteen people 
were killed Friday in fighting between 
In dian security forces and separatists in 
Kashmir, police said. 

Hie clashes came a day before Prime 
Minister Atal Bihari Vajpayee of India 
and his Pakistani counterpart, Nawaz 
Sharif, begin two days of meetings that 
will address their countries’ competing 
claims to the Himalayan territory di- 
vided between them. 

The insurgents in Kashmir, Hindu In- 
dia’s only Moslim-majority state, pre- 
dominately want m dependence or union 
with P akistan, which is officially Is- 
lamic. 

The largest alliance of Muslim sep- 


aratist and political groups in Kashmir 
has called for a general shutdown across 
the disputed toritory Saturday to protest 
against the summit talks, which will be 
the first meeting between leaders of the 
two rival nations on Pakistani soil in 10 
years. 

More than 17,000 people have been 
killed since the rebellion began in Kash- 
mir in 1989. 

India on Thursday said Mr. Vajpayee 
would convey New Delhi’s concerns 
over Kashmir in a “candid and forth- 
right manner” to Mr. Sharif. 

All previous talks over Kashmir, the 
cause of two of the three wars between 
India and Pakistan since 1947, have been 
fruitless. (AP, AFP) 


be an effort to hire more African law- 
yers. While that goal is laudable, be said, 
the right to chose a lawyer should out- 
weigh die tribunal’s internal politics. 

“If you really want to get good African 
lawyers in there, it can be done without 
using the sledgehammer,” he said. “If 
you can’t do that, simply banning other 
lawyers is particularly egregious.” 

Canadian lawyers already defending 
suspects in the tribunal have strongly 
protested the ban. 

“Defense lawyers do not have rights, 
but persons accused and presumed in- 
nocent most certainly do,” they wrote to 
the court administrator during Mr. 
Akayesu’ s hunger strike. 

The lawyers pointed out that geog- 
raphy played no role in the selection of 
defense lawyers at The Hague, where the 
Rwanda court’s sister tribunal deals with 
war crimes in the former Yugoslavia. 

Although Mr. Akayesn’s protest 
raised awareness about a policy that 
most court staff never knew existed, the 
strike did not bring him any closer to 
getting the lawyer of his choice. 

“He hasn’t yet got his lawyer,” said 
Wilfred Mbrambo, a Tanzanian lawyer 
named by the court to represeat Mr. 
Akayesu. Mr. Mirambo understands 
why Mr. Akayesu insists on waiting for 
another lawyer. 

“He likes French-speaking lawyers, 
you see,” said Mr. Mirambo, who does 
not speak French. “And somebody 
should be given his choice.” 
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Kirn Wants to Prod 
North Korean Shift 

SEOUL — President Kim Dae 
Jung of South Korea said Friday that 
die United States and other Western 
countries should offer “incentives” 
to encourage North Korea to make 
Chinese-style reforms and stop pro- 
ducing weapons of. mass destruc- 
tion. 

“We must tell North Korea that 
we’ll give them incentives if they 
cooperate,” Mr. Kim said in a meet- 
ing with South Korean legislators 
who met last week with U.S. con- 
gressmen in Washington to discuss 
security on the Korean Peninsula 
and other issues. 

“If North Korea makes reforms 
and opens its society with Western 
incentives, it will become a country 
like China and Vietnam,” Mr. Kim 
told the parliamentary delegates. 

(AP) 

Sharif Acquiesces 
To Court’s Ruling 

ISLAMABAD — Prime Minister 
Nawaz Sharif of Pakistan said on 
Friday that he accepted a Supreme 
Court ruling that disbanded the mil- 
itary trib unals he had set up to com- 
bat violence in Karachi, but he 
vowed the decision would not stop 
his war against terrorism. 

“The constitution directs us to 
respect the Supreme Court,” Mr. 
Sharif said in a speech broadcast 
over state television and radio. It 
was his first comment on the unan- 
imous ruling by a nine-judge panel 
on challenges brought by opposition 
parties. 

“But terrorists must take this idea 
out of their minds that they will be 
able to regain their foothold.” Mr. 
Sharif added. (Reuters) 

East Timor Urged 
To Surrender Guns 

JAKARTA — The chief of In- 
donesia’s armed forces. General 
Wimato, on Friday urged all East 
Timorese to surrender their guns to 
stave off the possibility of wide- 
spread violence and chaos in the 
desperately poor territory. 


surrender all die weapons,” General 
Wimato told reporters after meeting 
a group of pro-Jakarta Timorese. 

The military has been accused of 
a rming pro-Jakarta Timorese, rais- 
ing the prospect of a bloodbath in the 
fractious territory after the govern- 
ment changedpolicy last month and 
offered East Timor independence. 

• ' ■ (Reuters) 

Afghanistan Seeks 
AidonEpidemic 

MOSCOW — Afghanistan has 
asked die World Health Organization 
for help in dealing with a mysterious 
epidemic thar has struck hundreds of 
people and killed dozens near die 
Tajik border, an official said Friday. 

Plague was believed to bave 
caused the epidemic, which has 


B adakhshan mountains of Afghan- 
istan. 

But the Interfax news agency said 
that medical eroerts thought the dis- 
ease might be cholera. 

The lack of medical personnel 
and diagnostic equipment has com- 
plicated efforts to identify the dis- 
ease, said Ibrahim Khikmat, an 
Afghan Embassy spokesman in 
Tajikistan, according to Interfax. He 
said dozens of people were dying 
every day from the disease. 

(Reuters) 
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d from Page 1 United Stales should strengthen its reg- 

ulation of the industry, 
major advantage of the foreign-regis- Industry representatives respond that 
btered cruise ships: While they earn their cruise tines adhere to strict international 
profits from die United States, they environmental and safety standards that 
avoid nearly all taxes by registering as are enforced by the International Mari- 
-foreign corporations and sailing under time Organization, a regulatory agency 
foreign flags. They also build their ships affiliated with the United Nations. And 
■overseas. they say immunity from U.S. taxes is a 

- “These companies don’t pay any of kmg-rerognized element of intemation- 
■the taxes or live with any of the as- al law on ocean-going trade. 

* 5 oc rated costs of operating a safe vessel Cruise lines pay more than $66 mil- 


and paying a decent wage,” said Rep- lion a year in fees to American ports, as 
Yesentative Gene Taylor, a Mississippi well as other taxes and fees, according to 
‘Democrat whose district includes snip- the industry. And a new study done for 
building companies, “and it is absurd to the industry found that cruise tines 
Tallow them access to the American mar- bought $6.6 billion worth of U.S. goods 
ket free of charge.” and services in 1997. generating 

* This month, two Democrats in the 176,433 jobs. 

"House initiated an investigation by a “We generate billions of dollars 
House committee into illegal dumping every year here in the U.S. economy and 
of oily waste and other pollutants by the United States is a major beneficiary 
cruise ships, to determine whether the of our industry," said Cynthia A. Col- 


Publisher Postpones ‘Nanking 5 


The Associated Press 

TOKYO —The release of the Jap- 
anese translation of the U.S. best- 
seller “The Rape of Nanking” has 
been postponed because of contro- 
versy over its depiction of Japan’s 
war time brutality m China, the Jap- 
anese publisher said Friday. 

“The Rape of Naulrira,” by his 
Chang, is an account of what his- 
torians have widely characterized as 
die slaying and rape of t ho usand s of 
1 civilians by Japanese soldiers in toe 
city now calico Nanjing. 

• The rekase of the Japanese version 
of toe book was indefinitely postponed 
’ after Miss Chang rejected Kashiwa 


Shobo Publishing Co.’s revision of a 
portion of the book, an editorial staffer 
at the company confirmed 

Some nationalists in Japan have ac- 
cused the author of exaggerating Jap- 
anese actions during Tokyo’s invasion 
and occupation of much of China in 
the 1930s and 1940s. The book has 
also faced aiticism in academic ; jour- 
nals and from government officials. 

The book, was originally scheduled 
to bepubtisbed in Japan by tie rod of 
February, toe Kashiwa Shobo staffer 
said The publisher and Miss Chang 
wftreeftirnn nmg r taBcs , and tire company 
plans a news conference next week to 
aimo nneft flift fre ffMd 


enda, president of the International 
Council of Cruise Lines, which repre- 
sents the 17 major cruise lines. 

While these cruise, lines have 
prospered, however, the U.S. maritime 
industry has fallen on hard times. Efforts 
are under way to develop an Ameri can- 
flag cruise industry, but American ship- 
ping companies that must pay U.S. taxes 
and wages face serious disadvantages. 

If Carnival were paying taxes at the 35 
percent rate, it would have paid about 
$700 million in taxes to the United States 
over the last three years on $2 billion in 
net income. 

Instead, Carnival is registered in 
Panama, which does not impose a busi- 
ness income tax, and the company paid a 
total of only $15 million in income taxes 
— on the earnings of one division, which 
has hotels and tour operations in the 
United States and so is not exempt from 
taxes. 

The tax break is in a section of the 
Internal Revenue Code that exempts for- 
eign corporations’ income from ships 
and aircraft from taxation, if toe country 
in which toe corporation is organized 
offers the equivalent exemption to U.S. 
corporations. The rales were set up to 
promote international shipping and air 
trade. 

Cruise companies have been able to 
take advantage of the provision by re- 
gistering in small countries like Liberia, 
Panama and toe Bahamas, which do not 
impose a corporate income tax. 

Foreign-registered cruise lines also 
pay workers far less than their U.S. 
counterparts. Their crew members, who 
are mainly from developing countries, 
routinely work for as little as $400 a 
month, according to a survey last year by 
Seafarers’ House, a nonprofit agency 
that ministers to workers at Florida 
pons. 


BIG GOVERNMENT 

By Ev Ehrlich. 278 pages. 

$25. Warner. 

Reviewed by 
Jonathan Yardley 

T HIS first novel, described 
by its publisher as “a bur- 
lesque of American politics,” 
is an agreeable surprise. One 
would hardly expect Ev Ehr- 
lich. whose entire career has 
been spent in politics, gov- 
ernment and business — in- 
ciuding four years as under- 
secretary of commerce in the 
flinfon administration — to 
be a novelist at all, much less 
a moderately polished one, 
but this in fact is what be turns 
out to be. “Big Government’ 1 
is not (again to quote its pub- 
lisher) “toe. funniest literary 
debut since Christopher 
Buckley’s,” bat on its own 
terms it is fine. 

Its strengths lie in its au- 
thor’s knowledge of, and deep 
cynicism about, toe workings 
of political Washington. IBs 
plot is tangled to excess, and 
his characters rarely straggle 
out of their cardboard con- 
tainers, but be has a keen eye 
for the hypocrisy, oppor- 
tunism and utter lack of con- 
viction that drive toe engines 
of the city’s major industry. 
Beyond that, having done 
more than his share of time in 
the bureaucracy, he has an 
equally sharp nose for toe 
bizarre contortions of law and 

regulation, and he can be quite 

amusing in spoofing them. 


Of toe many people who 
wander through these pages, 
two are central. Ezra T. 
Wheezle, representing toe 4th 
Congressional District of 
Pennsylvania, “a small man 
with sparse gray hair waxed 
over a balding dome, well 
past sixty but animated by a 
certain nervous energy,” is 
“the second most senior 
Democratic congressman on 
toe Committee on National 
Economic Affairs” and, nat- 
urally, wants “to be toe most 
senior.” His pursuit of this 
ambition provides toe thread 
upon which one of the novel’s 
twoplot lines is strung. 

Tne other involves Dickie 
Vanderhaltz, a graduate stu- 
dent in geophysics at the 
South Florida Institute of 
Technology whose long 
string of academic failures 
leads him, in time, to the of- 
fices of Senator Luther A. 
Moss, Republican of Florida, 
a smooth operator formerly in 
real-estate law who has 
learned that serving in toe 
Senate “relied on toe same 
abilities: drinking while re- 
maining conversant, getting 
along with people disliked by 
one’s wife, getting mad only 
when its histrionic value was 
high, and keeping a stiff left 
arm through your approach to 
the tee.” 

These men, and other men 
(and women) as well, soon 
are involved in toe progress 
of two major pieces of legis- 
lation. One, “theequipment- 
tb a (-doesn’t- work tax cred- 


it.” is a boondoggle for 
companies engaged in re- 
search and development 
The other, “toe Universal 
Daylight Saving Time Act,” 
is sponsored behind toe 
scenes try toe electric util- 
ities, which figure that year- 
round daylight saving, plus 
an added hour in the summer 
months, “would increase the 
demand for electricity and 
stop ntilities from going 
broke.” 

This is the foundation on 
which Ehrlich constructs his 
tale. In short order it involves 
more people than a Million 
Man March. Among them 
are Representative Senior 
Younger, the 114-year-old 
committee chairman whom 
Wheezle wants to replace: 
Cody Clark, a televangelist 
who' preaches that “God is 
our Father and our Banker, 
and He wants us to be saved 
and He wants us to be 
solvent"; Miriam Moskow- 
itz, an ambitious and fetch- 
ing member of Senator 
Moss's staff; Laslo Schange, 
publisher of Modem 
Weapons magazine and pro- 
ponent of “principled nat- 
uralism” (“as opposed to 
literal naturalism’’), and 
Lenny Keeler, legislative as- 
sistant to Wheezle and toe 
only likable person in the 
whole menagerie. 

All operate in an environ- 
ment of surpassing cy nicism, 
as epitomized by Miriam 
Moskowitz: “She came to 
Washington with hear own be- 


liefs, of which she was 
quickly cured. After a year 
with the committee she had 
remade herself. She gave up 
searching her soul for what 
was right and substituted 
searching the public for 
trends. In fact, so bad most of 
the people she knew, in one 
way or another. The only dif- 
ference she could see was that 
the sane ones were aware of 
what they were doing, and set 
their beliefs aside in toe hope 
that they would one day be 
reunited with them.” 

Or, as Lenny Keeler dis- 
covers in toe presence of a 
candidate for the presidency, 
“there was no belief, no con- 
viction. no heartfelt truth that 
could not be turned into a 
message for public consump- 
tion, a group-rested banner, a 
headline, a slogan.” 

This is accurate, heaven 
knows, bot despairing as 
well, which seems to explain 
toe antidote that Ehriicn of- 
fers at toe end: a denouement 
more sentimental than plau- 
sible. Most readers are likely 
to agree that satire is the nov- 
el’s real meat and that Ehrlich 
is almost always good at it. 
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WbrtdukkL Up to 50% aft, No 0x4x10, ~ 
no restrictions. Ingnrisi Canada Tel: 
1-514-341-72Z7 Fax: 1-514-341-7998. 
e-rnd: ftyffiaperialcaiisukantLcom 


Call the US. from: 

France 20c 

Germany. 21# 

Italy. 27# 

Japan 22t 

U.K. 16# 


Instant Activation 
fiber-Optic Networks 
Itemized 6-Secxxid B2Bng 
Ideal far Home*, Office^ 

t 8—-*- 1 — mJ * nj. r.a.rtxi 

irovets ano MOuae rnones 

Agent Inqtdriei Invited 

Tel: 1^06378.1962 
UJS- 1.800.965.1626 
Hue 1306376.1963 
417 Second Avenue West 
Seattle. WA 98119 USA 
vwwJcalBudLCom 
Broil! mbOkalfback.com 


DINING OUT 
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And Trust Fonn^w Senta - Wkh Erin 
Accourts ■ Anonymous And B Free • 
W +41 32 327 2414 
Far +41 32 322 2235 
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Personals 

TO: J. J0WAH ol Cyprus 8 London 
Yes you caned 3 times brt you never toll 
a motor tar me to return to caL ! 
wart to bk to you. Phase cal agah 8 
bare a natter. A of USA. 

TIE 60!»ess S YOUR MOTHBlYaa 
law and iBspect yore ontar 8 god. So 
shou tore & roped n d reman. UW 


Anno«icaiffMyrt 8 
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WKW O EUfimnn—itoiffi 

SUBSCfHBER CUSTOMER SERVICE: 
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anr ol jou 1 Hawneper, to strtaB of yoor 
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HJROPe, BDOLE EAST AW AR9CA: 
TOIL ffiEE - Afltfir 0680 8120 Bef- 
gtao 00800 4 448 7827 OwBWk 
00800 4 448 7827 flsmw 00800 4 448 
7827 Ctamgr 00800 4 448 7827 Gmt 
Brlbth 00800 4 448 7827 Greece 00800 
S3 12 16 WireM OOBOQ 4 448 7827 
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780010 treremtais 0000 2703 IMhir- 
tondb 00800 4 4487827 Mm 00800 
4 448 7827 SawdM 020 W7039 89*- 
xerhndOOB004 4487827EtaewbaB(i^ 

1 41 439 381 THE AtoBVCAS: USA 
ffioH^ 1-000-8822864 Bsewhere (+1) 
212 7523890 ASIA: Hoqg Kong 2S22 
1171 tadbmrti (8221) 71732061 in n 
(toS-tree) 0120 464 027 ton* 3672 
0044 JWiyito (603) «12814 PttSp- 
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ton 7753456 nSftaMf 277 4485 
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fang. Wwrtn tomgwL Qpn w m y Juj. 

Mrtlhi MOHUN 4, «ufa Madrid 
WLOl 46 3* 07 56 - Foe Q1 40 96 35 M 


fflGft 


1FOCLYI 


ytyoraj 


*_ Qwd toltekllmLwHdi won 
hneritaMwMifelnateitM* 
M IV9WO SWIUBDi 
14,m>niii1di«btOI4Sa644»l 

ACOODADnCSIOIBDm 
MteiltolRWdrtnnuiwnBnem, 
«Wt laqwto U *' 'nupo cW 
pnmiw^ ii Si u B i ida wil wngr fa e. 

JARDMS SFGERMAM 

14.nwteDragnwW.QI 4S 447382 


famwnwirW hy fcww w jwtrajtoL gate. 

J J - ‘ n — ,,J M ri ilil u i in 
»,w(Ltetetelfa^T014UUU6. 


KBtVANSARAY 

~ ’ifah W — ) ^iwiTirtlM lihilin liw. 

btemfend mfaoMk Wfa*Mterat9. 
VsSnmUkn Mm I aOw-OptL 
l*w n 1 pj L A A pwrli w , m m ntetein 

OyM te y - 
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Funding Problems? 

r - r ->- B A \ COF; 


DIVORCE 1-OAY CERTTED Cal or 
Fax (000) 922-6615. 300 S. MgManl 
Sot. A*a,Ste. 6C «43Jmntag, CA 
92220 USA nnak dvaoeORxynrtxm 
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878M438387, Fte 978M490181 


Education 

USE YOUR Wbik Baatann ar de^ee 
credfa. Write to: Wood Tatorirta 
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Colleges & UnhmsMea 

EAfflf UMVBWTY (tegraes otaztog 
wk. to $ acadamlc ogredenca For 
Bwtoalon 8 MarnMon fated resume 
ta Pacfc SOrtMRi IMreoty, 9581 W. 
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Real Estate 
for Rent 
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QEKEVA, LUXURY FURMSHED apert- 
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General Positions Wanted 
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NORSE STATE B EfiS TBP. French. 
Mkajob wth medfcal tarn ta Udted 
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jjfyoRit 

• S t 

I Ame 

j[/! ' ill l 
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Rpai Estate 
for Rent 


By Souren Melikian 

International Htrald Trib une 

P ARIS — Uncritically selected, 
badly hung and miserably lighted, 
“Le Dcx^eor Gachet,’ ’ on view at 
the Grand Palais until April 26, is 
not quite the grand show that the cata- 
Jogue subtitle, * a Un ami de Cezanne et 
(Van Gogh,” would lead one to expect, 
t Bntit is a great story, even if it has to 
jbe read between the line* of a turgid 
^catalogue. Above all, it yields a rare 
(insight into the history of early Imprcs- 
jaomsm as seen through the eyes of a 
[collector who saw it come about, thrive 
•and change radically — Paul Gachet 
( There were two sides to the person- 
jality of this remarkable physician. There 
/was Dr. Gachet the bourgeois bom in 
.the northern Preach city ctf Lille in 1828 
linto a well-to-do manufactoring family , 
•who did well at school, performed ex- 
•celleatly as a medical student, and got all 
jibe right introductions that ensured a 
{brilliant professional career. 

And there was Gachet, the fearless, 
, unconventional, passionate man. He was 
•a mere 12 years old when he jumped 
from the top of the Lille rampart into a 
[moat, damaging his ankle for the rest of 
his life. A year later the teenager rushed 
into a blazing building to rescue trapped 
(horses, leading the last one ont as the 
Wrung roof crashed behind him. Nor 
ywas this mere boyish recklessness. 
- Gachet was 26 when a cholera epidemic 
broke out, and he volunteered to treat 
those hit by (he disease. Two physicians 
died on that mission. Gachet was smitten 
too but survived. 

He was still in his teens when art 
attracted him. A friend, Ambroise De- 
trez, later professor at the Valenciennes 
'Academy of Art, taught him to draw in 
'walercolor. Through Detrez, Gachet 


might have succumbed to kitsch paint- 
ing. Instead, he went the other way. As 
his medical studies drew to an end, 
Gachet began to meet artists who did not 
belong to academically approved 
schools. He became friends with Paul 
Guigou, a Provencal painter. 

In 1858, the year he obtained the 
prestigious degree of docteur en me- 
decine , Gachet paid a visit to Charles 
Meryon, the masterly engraver. Anoth- 
er visit to a famous artist’s studio, that of 
Gustave Courbet, whom he saw in 
1861, gave him the first taste of the 
modern art that was brewing in 
France. 

The true turning point was probably 
the 1863 Salon des Refuses, toe Salon 
of toe Rejected Painters. Edouard 
Manet, in particular, made a profound 
impression on the 35-year old physi- 
cian. The painter’s cool, clinical ap- 
praisal of tire French bourgeois touched 
a chord with the doctor, who saw them 
daily as they were. In 1 868, Gachet, age 
40, married a woman for whom he 
conceived a bunting passion, Blanche 
Elisabeth Castets. 

War was in sight. It broke out in 1870, 
pftching France against Bismarck’s 
Prussia. True to type, Gachet left his 
house at ViUemomble near Paris only in 
May 1870, as enemy shells were falling 
on every side. Instead of running away, 
he went to Paris. There he spent the 
grueling months of the Prussian siege, 
the revolutionary upheaval of the Com- 
mune and the broody, blind repression 
that followed under Thiers, with its 
20,000 executions. 

Hie worked as a front-line doctor with 
toe National Guard and, later, as a 
forensic doctor with toe municipal au- 
thorities. When it was all over, ms med- 
ical services during fee Paris siege were 
formally acknowledged. 


Gachet went back to his practice and 
to art On April 9. 1872, he bought at 
Anvers, near Paris, a bouse that would 
become famous in ait history as “la 
maison d ’Auvers.” Armand Guil- 
la umin, a major figure in toe early phase 
of Impressionism, was his first guest. 
And soon after Gachet bought pictures 
from him, from Cezanne, and other 
paintings from dealers. This is where the 
show, so far lethaliy academic in its first 
two rooms lined wife daubs in the name 
-of historical interest, suddenly becomes 

srintfllatTng 

As Ms eye travels from Gnillaumin’s 
“Chemin crenx (effet de neige),” dated 
October 1869, to “Peniches sur la Seine 
a Bercy” (1871), to “Soleii Couchant & 
Ivry” of 1872 or to Cezanne’s “La 
Maison d* Anvers,” dated 1873, toe 
viewer finds himself wondering whether 
what is traditionally held to be toe epi- 
tome of Impressionism — the hazy land- 
scapes and scenes in which oatiine melts 
into light effects — was not a prolonged 
parenthesis rather the transition to 
modem art. 

“Soleii Couchant & Ivry” with its 
strong brownish-orange streaks over 
the horizon, its small harsh black roofs 
in toe distance and its simplification of 
detail ties in with toe later Van Gogh. 
The schematic handling of “Peniches 
sur la Seine’’ with its expressiveness of 
form and color — blackish brown, pearl 
gray and ocher — offers a premonition 
of the 20th century. So does the 
’‘Chemin crenx” with its rhythmical 
patches of milk-white and pearly-gray 
snow, or the startling effect of brown 
black (the leafless tree) against the blu- 
ish white of the sky. Cezanne's land- 
scape ami one of his still lifes have 
vibrant strokes that seem to herald the 
later Van Gogh. 

One can see how a collector who 


loved these would even- 
tually respond to Van 
Gogh. Equally telling is 
Cachet’s choice of a mar- 
velous Pissarro view of 
“Chestnut Trees at 
Louvecieunes” done in 
toe winter 1871-72. 
Again, this anticipates 
much of the expressive- 
ness of trees in Van 
Gogh's oeuvre with its 
gnarled branches in 
blackish brown hemmed 
by white snow. Van 
Gogh, indeed, loved it 
when he saw it many 
years later in Gachet r s 
house. 


a subtle perspective and 

nuances in its light effects Armand Guillaumin's 1872 oil “Soleii Couchant d Ivry. 
that owe much to the cen- 
tury -old tradition of European landscape model, on whom the doctor called at itaiy 
painting. Renoir’s request. She was fatally til and mann 

The same is true of Alfred Sisley’s died shortly after. settle) 

“Vue do Canal Saint-Martin.” Done in Did the dark mood of Gachet' s mas- replic 

1870, it has a shimmery water surface teipieces echo his own? His beloved He p* 
curiously similar to Pissarro’s country wife, who had been declining, became whiefc 










tury-old tradition of European landscape 
painting. 

The same is true of Alfred Sisley’s 
“Vuedu Canal Saint-Martin.” Done in 
1870, it has a shimmery water surface 
curiously similar to Pissarro’s country 


road under snow. But it is the kinship in severely ill in 1874 and died a year later. 


the atmosphere that is most telling. All 
these landscapes where h umans are 


scarce and black leafless trees rise in May 20, 1890, with a letter of intro- 
pale wintry light speak of cold dnetion from his brother, Theo, toe 
solitude. painter was struck by his distraught ap- 

TVpically for Gachet, the only Renoir pearance. “This man is at least as 
in the show is somber, painted in the severely sick as I am myself,” he wrote 
same tones — black, white, some brown, to Theo. 

It is an oil sketch of a young woman, a The two men locked up in their sol- 


hom the doctor called at itaiy despair, took to each other in a 
lest. She was fatally til and maimer of speaking. Van Gogh, who 
fter. settled in Auvers, let Gachet have a 

rfc mood of Gachet's mas- replication of his famous self-portrait. 
10 his own? His beloved He painted the “Eglise d’Auvers” in 
d been declining, became which the church sways and swings 
1874 and died a year later, against the deep blue sky and Gachet 
Gachet never got over his grief. When bought that 

Van Gogh came to see him at Auvers on For Van Gogh, it was too late. On July 

TO, with a letter of intro- 27 he shot himself. Gachet made an oti 
i his brother, Theo, the sketch of the artist on his death bed. It 
truck by his distraught ap- was one of his best, a purely Expres- 
rhis man is at least as sionist work, as if toe sight of his new 
as I am myself.” he wrote friend tying dead had given him the 
in tuition of the gloomy modem art that 
ien locked up in their sol- emerged a decade later. 


NEW YORK FASHION 

A New Spin 
On Americana 

Big Country in the Big Apple 


Homage to an American Sculptor 


By Michael Gibson 

International Herald Tribune 


T oulouse, France 

— The sculptor Au- 
gustus Saint-Gaud- 
ens (1848-1907), 
sometimes described as the 
“Michelangelo of American 
Art,” may not be as famous 
today as he was in the early 
years of this century, but Ms 
abundant work set the can- 
nons of American public art 
in his period. 

He dotted the country with 
statues that are now landmarks 
and icons erf American histesy: 
the gilded equestrian statue of 
General William Tecumseh 
Sherman an the Grand Army 
Plaza, just off Fifth Avenue in 
New York; the Lincoln monu- 
ment in Chicago, and toe 
Shaw Memorial in Boston, 
among others. He also de- 
signed the $10 and $20 gold 
coins minted in 1907. 

An exhibition of some 120 
of Ms works, now on vie w at 
fee Musee des Augustins in 
Toulouse to May 30, is an 
authentic slice of American 
artistic life ata time when aca- 
demic craft was Mghly valued 
and when Saim-Gandens and 

to lecorate toe homes of the 
likes of CbnjeKus Vanderbilt. 

The venue of fee exhibition 
was deteemined by toe artist’s 
French descent: KBs father was 
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By Suzy Menkes 

International HeraldTribune 

N EW YORK — They are the fashion equivalent 
of apple pie: cowboy clothes from the Wild 
West or toe Big Country’s folksy lodes. The 
shows that are defining fee New York fall 
season are about reinforcing 'ah American identity, but 
wife the familiar iconography given an ironic spin. 

Paradoxically , fee blandest statement came from Ralph 
Lauren — fee designer who has made jeans and cowboy 
boots Ms personal trademark and put Western culture on 
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clothes in bright felted fabrics. 

Michael Kars, in a strong collection, invaded Lauren’s 
territory, showing dashing scrapes, densely beaded belts 
and sleek separates in suede and leather. He called his 
luxurious take on cool cowboys 1 ‘Sundance chic.” 

The secret of giving Americana new fashion life is to 
take nothing too literally. Kora made toe core of Ms 
collection tiro simple sportswear he does so wefl. He added 
subtle plays on fee 
western theme: 
blanket stitching an 
suede pants, chevron 
needlepoint patterns 
on a belt, a pony- 
skin skirt and leam- 
er-bound ponytails 
for toe models. 

Sometimes there 
was a suggestion of 
desert colors in a 
golden sable sweat- 
er or in brown tones 
streaked with sunset 
orange, or a coyote 
was used as a funky 
fur vest Occasion- 
ally the theme got 
heavy-handed as in 
riding skirts but- 
toned at the back. 

But Kora mostly 
showed a soreness 
of touch and a sense 

of humor. Maybe Ms i -■ . — T 1 

newfOUnd COnfi- Ortiop inxVMfaaKw-nam>a 

dence comes from Ralph Lauren’s stand-away 
the one-third stake herringbone cashmere. 
taken this week in 

his American company by Moet Hennessy Louis Vuitton, 
for whom he designs for Celine in Paris. Helene Arnault, 
wife of LVMH president, Bernard Arnault, satin the front 
row to endorse the Franco- American New DeaL 

Lauren’s collection was deeply felt Bnt that is not to 
say feat there was the fashion warmth and emotion 
expected from fee designer — rather an overdose of felted 
fabrics sculpted into stiff double-faced coats and jackets. 

They were &ad plain, with barely a clasp oar a fa s ten i ng to 
break fee precise lines. 

But there sure was color. It was as though Lauren had 
surveyed Ms collection of classic sports cars and spray 
painted Ms outfits from bead to toe. And in unforgiving 
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green. Occasionally the monochrome look worke d, asm 
a soft blue skirt and jeririn over a matching close-fitting 
turtleneck. Mostly, it looked contrived — and fee oon- 
tntxy to the relaxed ease of current style, 

Anna Sui refreshes each season her wellspring of 
inspiration from fee hippie era. A grainy film f ea turing a 
young Bob Dylan, Peter, Paul and Mary and a rapt and 
mnocent public at a 1 960s folk concert was fee backdrop 
to a parade of folksy clothes, worn by earnest young 
music cases. 


Sm’ssmarttakewasto&howtoeseeciecticaawn-or-ute- 
hi? i jie-era clothes in complex mixes of texture and pattern, 
manly in Mack and white. Used on simple silhouettes, 
they tosplayed the designer’s depth of fetac research in a 

dean, fresh way. Once color arrived, fee clofees had that 
more femiliar (yawn!) retro, fica market lock. 

Designer Sevan Hall turned to modem architecture to 
icddinetoe minimalist look of his Halston collection. 
The best of fee evening wear show caught, in kizeage- 
beaded surfhees or in fabrics wife arieh patina, toe sense 
of skyscrapers refracting sunlight. But it all seemed too 
literal when cutouts opened air vents oa the body, seams 
were marked tike joists and soaps suggested hoists, 
mming thft body into a construction site. 


a shoemaker from the vicinity 
of Toulouse who moved to 
Ireland, married an Irishwo- 
man and emigrated to the 
United States, where he 
prospered and ultimately came 
to count among his clientele a 
number of wealthy members 
of New York society — in- 
cluding two state governors 
(Edwin Morgan and John Dix) 
and the Astor family — an 
obvious asset that his artist son 
later used to advantage. 

The young Augustus dis- 
played a clear, precocious tal- 
ent as a sculptor. Apprenticed 
to fee New York cameo en- 
graver Louis A vet at the age 
of 13, he turned out a remark- 
able pair of cameo portraits 
that can be seen in Toulouse. 
At 18, he ottered the National 
Academy of Design and by 
the age of 20 he was in Paris, 
studying sculpture under fee 
guidance of Francois Jouffroy 
at the Beaux- Arts. 

His style is undeniably aca- 
demic, but his talent as a por- 
traitist is equally undeniable, 
as can be seen in his busts of 
Sherman and other American 
public figures. Saint-Gaud- 
eas was obviously a stickler 
for realism. When he received 
the commissi cm for the Lin- 
coln monument in Chicago, 
he solicited an artist friend 
who owned a plaster cast of 
toe late president's bands and 
face, but he also got in touch 


with Lincoln’s tailor and 
managed to get a suit that had 
belonged to his subject He 
then found a model whom 
they could fit and had the man 
pose for Mm. 

The statue stands today in 
Lincoln Park, left hand on 
lapel, head bowed, in an at- 
titude the president charac- 
teristically took when he was 
about to speak in public. 

But Saint-Gandeas was not 
only arealistinfeis somewhat 
compulsive sense, be also ac- 
quired a taste for the alleg- 
orical in Ms formative years, 
as can be seen in fee figure of 
Victory that strides before 
General Sherman’s golden 
horse in New York. Ftis dra- 
matic flair is apparent in an- 
other public monument, in 
Springfield, Massachusetts, 
that shows the rather ominous 
puritan figure of Deacon 
Chapin with a tall hat, 
buckled shoes and flowing 
cape, a large cudgel-like cane 
in one hand and a massive 
Bible in the other. 

A reduction of this work is 
displayed in Toulouse. Much 
of Saint-Gaudens’s work 
consists in monumental pub- 
lic art, and it is well exem- 
plified in this show, but he 
was not content to produce 
fee bronze figure. He also ef- 
fectively designed the sur- 
roundings in which it was to 
be displayed to make sure that 


it was seen to its advantage. 

But fee more affecting part 
of Ms weak belongs to a genre 
he practiced in a highly per- 
sonal way: fee low-relief por- 
trait About 40 of these are on 
view. They are mostly devoted 
to family and friends, includ- 
ing Ms wife, Augusta Fisher 
Homer, whomhe met in Rome 
where she was studying paint- 
ing. He started her portrait re- 
lief only two years before Ms 
riftaffr and ill health prevented 
him from completing it 

A medallion of a small boy 
(Navy) is fee portrait of a son 
he had in 1889 by one of Ms 
models, a Swedish beauty 
who posed for both “Diana” 
and “Amor Caritas.” When 
Augusta learned of the rela- 
tionship, her most stinging re- 
buke to fee flighty Augustus 
was to call him a "French- 
man” before suing for legal 
separation. Nearly 20 years 
later, however, she was still 
wife him, caring for him at the 
time of his death. 

Another interesting portrait 
(1879) is that of Mana Love, 
whose bouse in Buffalo, New 
Yoxk, had been a waystation 
on the underground railway 
helping fugitive slaves make 
their way to Canada. 

Perhaps the finest of these 
is the portrait of Robert Louis 
Stevenson, shown full length, 
reclining in bed and holding 
not a pen, but a cigarette. The 



An “ Amor Caritas" created by Saini-Gaudens in 1886. 


writer and fee sculptor had 
become good friends' in the 
1880s when Stevenson, suf- 
fering from tuberculosis, was 
planning to go to fee South 
Seas to find relief. 

All these portraits, includ- 
ing those of children and mar- 
rial couples (the wonderful 
double portrait of Mildred 
and W illiam Dean Howells) 
have something singularly 


poignant about them, clearly 
because of the somber me- 
dium that suggests that the 
works are funereal monu- 
ments in wMch the artist has 
captured in bronze the del- 
icate, fleeting quality of life. 

The exhibition goes on to 
the Musee National de la Co- 
operation Franco- Americaine 
at the Chateau de Blerancourt 
from June 26 to OcL 18. 
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Windsor Castle 
Balmoral 
Sandringham 
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Yorkshire 
KJosters 


Original ptHhing c 
by Queei Victoria 
and Prince Albert 
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Expertise in art 
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HOPKINS - THOMAS • CUSTOT 

Impressionist and Modem Paintings 

2, rue de Miromesnil, 75008 Paris 
T6I. 33 1 42 65 51 05 - Fax 33 1 42 66 90 28 
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IN FRANCE 

m DROUQT RICHELIEU 

9, rue Drouot 75009 Paris - TeL: 33 (0)1 48 00 20 20 
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Monday, March 8, 1999 

Roams 5 & 6 at 2 p.m. FAR EASTERN ART - ORIENTALIST 
PAINTINGS. ETUDE 7AJAN, 37, me des Matourins, 75008 
Paris, TeL: 33 (01) 53 30.» 30 - Fax: 33(001 53 30 30 31. Web : 

hupv/www. tajan.com - Email- rajan ©woridne L fr 

Friday, March 12, 1999 

Roam 15 at 2.15 pm Stock of PRECIOUS STONES, Safe due 
to Judgement render ed by the Tribunal of Paris, dated 
November 18, 1998 - JEWELLERY. ETUDE TAJAN, 37. rue 
des Matourins, 75008 Paris, TsL- 33(01) 53 30 30 30- Fax: 33(00) 
53 30 30 31. ^Web : http-y/www.tajan-com - Email: 
tajan®woridnafr 
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rlbunc. Kosovo Is Only Part of the Pfobfem in the Balkans 


PUBLISHED wmt THE HEW TtHkK TIMES AND TDK WA8HBW1W W 


Don’t Protect Gadhafi 


There is movement in the diplomatic 
effort to bring two Libyan intelligence 
operatives to trial for bombing Pan Am 
Fright 103 out of the sky — at the loss of 
270 lives, including 1 89 Americans — 
over Lockerbie, Scotland, in 1988. The 
two would be tried in the Netherlands 
under Scottish law and, if convicted, 
would serve their sentences in Scot- 
land. One, if not die principal, dispute 
now holding dungs up is said to arise 
from Moammar Gadnafi’s insistence 
that the trial be limited to the acts of the 
suspects and not be allowed to move 
into any official Libyan involvement 
Not everyone is convinced that Libya 
is the likeliest author of this crime. Iran 
has also been named. Nor is it dear, at 
least to the broad public, exactly what 
sort of evidence is available. Colonel 
Gadhafi nonetheless in recent months 
has seemed ready to bargain out the 
terms of a (rial He may doubt the 
evidence is there for conviction. Or he 


trial is subtly 
sphere is no lc 


the United Stales 
victims* families. 


may be in a position to order his agents 
to accept whatever verdict may even- 
tually be handed down. 

In any event, the international con- 
text in which the United Nations and 
interested governments are moiling a 


Rebuilding After Mitch 


The television cameras have moved 
on, and the first wave of disaster-in- 
spired donations has crested. But Cen- 
tral America is only beginning to dig 
out from the hurricane designated 
Mitch, which die White House on 
Tuesday described as “die worst nat- 
ural disaster ever to strike the Western 
Hemisphere.’’ So President Bill Clin- 
ton’s proposed $1 billion relief pack- 
age is timely, and early indications of 
congressional cooperation are encour- 
aging. U.S. national interest calls for 
helping Nicaragua, Honduras and their 
neighbors. 

Even before Mitch struck last au- 
tumn, roughly half of all Nicaraguans 
and Hondurans lived on a dollar a day 
or less. Now it may take years for them 
to recover even to that level of poverty . 
Mitch caused more than 9,000 deaths 
and devastated the farms on which 
many Central Americans depend, the 
roads on which they transported their 
harvests and the homes and schools 


and hospitals tha t sustained them. 

Mr_ Clinton’s $956 million proposal 


will not sol ve Central America’s prob- 
lems. It would represent only about 17 
percent of worldwide assistance 
pledged so far. It includes a fair amount 
of repayment to die Defense Depart- 
ment for help already rendered. But 
even with those caveats, this is a sub- 


stantial proposal that will offer real 
help. It moves from short-term disaster 
relief to long-term reconstruction. It 
focuses on rebuilding schools. It tar- 
gets small formers and businesses with 
micro-loans, seeds, tools and 
assistance. It emphasizes environmen- 
tal management, so that the next storm 
will not be so destructive. 

A package of this size will call for 
continual monitoring, given the 
dangers of corruption. Care will have 
to be tafrwri, especially in countries as 
politically polarized as Central Amer- 
ican nations remain, that aid is fairly 
distributed and local civic institutions 
are involved. Washington should offer 
more debt relief, and it could provide 
much more assistance through its trade 
and immigr ation laws. But it makes 
sense to separate such potentially con- 
tentious issues from mis package to 
win quick approval. 

Much of Central America has spent 
this decade building democratic in- 
stitutions and otherwise recovering 
from ghastly civil wars. Mitch has set 
back the process but not derailed it 
The world offers enough examples of 
how costly die failure of democrat- 
ization and the implosion of states can 
be. Aid now is a wise investment as 
well as a humane one. 

—THE WASHINGTON POST. 


Ecuador’s Right to Sue 


In 1964, Ecuador invited TexPet. a 
subsidiary of Texaco, to drill for oil in 
the Amazon rain forest of the country’s 
east. Texaco and Ecuador’s govern- 
ment, its partner, made Ecuador into a 
major oil exporter — but at a price. Now 


a group of indigenous people who live 
in the rain forest are sums Texaco over 


in the rain forest are suing Texaco over 
environmental damage, which they say 
has contaminated their water, killed 
their food supply and caused disease. 

The question before U.S. District 
Judge Jed Rakoff is whether he should 
heed the plaintiffs and hear the case in 
Manhattan — Texaco is based in 
nearby White Plains — or send it to 
Ecuador, as Texaco prefers. Judge 
Rakoff dismissed the suit once, but it 
was reinstated by an appeals court 
Now he should allow the case to be 
heard in the only forum that can 
provide a fair trial and enforce pen- 
alties, an American court 

The plaintiffs contend that the prac- 
tices used in disposing of waste oQ and 
oil -contaminated water caused skin 
and respiratory infections and other 
diseases. While there has been no ma- 
jor scientific study of health condi- 
tions, researchers from the Harvard 
School of Public Health, whose wok 
was financed in part by the plaintiffs, 
found that the local water contains 
dangerous levels of carcinogens. 

Environmental damage is visible — 
the soil is covered with a ralty crust and 
dotted with viscous black pools, which 
sometimes overflow or bum and fill 
the air with black particles. Residents 
say the aquatic animals they used to eat 
have died and that child malnu trition is 
widespread. Texaco questions the 
validity of the studies and maintains 
that some of the destruction may be 
due to the influx of people to the zone 
as it developed economically. 


One of the issnes before Judge 
Rakoff is whether the decision on 
waste disposal was made by officials 
of die drilling partnership in Ecuador, 
as Texaco contends, car by Texaco of- 
ficials in the United States. This will be 
settled during die trial, but die 
plaintiffs argue that Texaco closely 
managed even small decisions in its 
Ecuador operations. A $40 million 
payment that Texaco made to 
Ecuador's government in 1995 for 
cleanup has not eliminated the prob- 
lems and does not absolve the com- 
pany of further responsibility to assist 
the local population. 

Ecuador’s courts cannot handle the 
case or enforce a judgment. 

Ecuador does not admit class-action 
suits, has no experience with cases like 
rhis nni» and relegates all enviro nmental 
disputes to an administrative tribunal, 
where the largest foie has been a few 
thousand dollars. This case belongs in 
an American court, where the contest- 
ing claims can be fairly weighed. 

—THE NEW YORK TIMES. 


Other Comment 


An International Problem 


The Kurdish problem has now, de 
facto, been internationalized. Taking 
. matters further, the European Union, 
with American backing, could offer a 
- forum for Turks and Kurds to seek a 
compromise involving Kurdish self- 
rule in southeastern Turkey, if that is 
what the Kurds want 
For the moment, the Turks will re- 
ject such an idea. But the Kurds will 
not go away. If they are not to have a 
state, they deserve at least a modicum 
of self-government and justice. 

— The Economist (London). 
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ag. The atroo- 
niTnatwH by de- 
npishment from 
Britain and the 
sassage of a de- 


cade has moved the issue partway intoa 
non judicial realm where considerations 
of commerce and political wheeler- 
dealing are at play. European countries 
are looking to remove the economic 
sanctions now in effect against Libya. 
President Nelson Mandela of South 
Africa feels he owes Cokmel Gadhafi a 
political debt far his support in the 
struggle against apartheid. 

The central purpose remains to es- 
tablish responsibility for an atrocious 
crime. It would be good for a court to 
take custody of the two suspects and to 
give them a fair public triaL 

But if the two are simply the scape- 
goats Colonel Gadhafi is offering up to 
buy relief from sanctions, then the 
United States cannot lend itself to an 
effort to shield him from inquiry into 
any responsibility he may have as the 
author of the murder of 270 innocent 
people. Why, if he is responsible, 
should he not be tried? 

— THE WASHINGTON POST. 


L ONDON — Almost regardless of 
what may be decided (2ns weekend 
at tiie peace conference on Kosovo, 
there will be no lasting peace or de- 
mocracy in southeastern Europe until 
the NATO allies have a fundamental 
policy for the entire region. Bombing, 
which the allies are threatening, may 
actually reinforce each side’s positions 
in die Kosovo conflict. Moreover, es- 


By Crown Prince Alexander of Yugoslavia 




one area such as Kosovo — as Western 
countries are cmrendy planning — will 
only be of very limited value. 

The Balkans have never been amen- 
able to easy solutions imposed from 
outside. Even at the height of the Cold 
War, foe Soviet Union gradually lost 
control over Yugoslavia, Albania and 
Romania, while the West barely con- 
tained the perennial Gredk-Turirish dis- 


putes, despite the fact that both coun- 
tries were NATO members and there- 


tries were NATO members and there- 
fore, at least formally, allies. 

Compared to the Cold War period, 
foe current condition of the Balkans is 
quite favorable. Although the Yugoslav 
war has played havoc with the econ- 
omies oil the area and the Balkans' 
aspiration to project an image of sta- 
brnty^foe region is now at foe 

m^o^kL^fogmlavia foebiggest mil- 
itary operation in its existence, but also 
many internati o nal organizations are 
now deeply engaged in the area. The 
European Union is financing infra- 
structure projects designed to connect 
Romania and Bulgaria to main trans- 
port ronfes, Turkey is paraded as one of 
Europe's key strategic allies and the 

United States!* mediating in foe firerir- 

Turirish dispute over Cyprus and foe 
islands of the Aegean Sea. 

More- significantly, the promise of 
full integration into both NATO and foe 
EU has been extended' to the region’s 
states in retain for their good behavior. 

At the beginning of this centxuy, the 
great powers regarded tike Balkans as 


partly a geographic region and partly a 
disease for which effective quarantine 
measures were the only adequate cure. 

TheBalkaitemayyetend tiw century 
in the same situation. The story is not 
one of mischief or cynicism (although 
there was plenty of both) but of a lack 
of virion, which could lead to missed 
historic opportunities and continued 
misery for me region’s people. 

The Dayton peace accords that pot a 
halt to the Bosnian war in November 
1995 were based on a set of dubious 
assumptions. The first was the belief 
that, in order to reunite foe Bosnian 
state, ooe must start by separating the 
various fighting armies. Coupled with 
that was the belief that “the people* -' 
are “good” and desire peace and that 
only their leaders could be “nasty.” 

Once the people were allowed the 
opportunity to vote freely, the thinking 
goes, the warlords would be removed 
from power and all Bosnians would 
live together again. The Dayton ac- 
cords provided for elections. In ad- 
dition, there was foe assumption that 
there was no crisis that a weft-written 
constitution could not solve. 

Dayton included a fine constitution- 
al specimen, complete with rotating 
presidencies, constitutional courts and 
arb itral tribunals. But, finally, there 
was the belief that talking tough to. the 
“natives” and threatening unspecified 
retribution without actnaUy . having to 
commit to any action ahrmid be suf- 
ficient to bring about peace. 

At every step, the troops that were 
dispatched to Bosnia carefully es- 
chewed any military involvement 
while foe Western governments in- 
creased their rhetoric. 

The violence in Bosnia has rtopped, 
and we should all be grateful for that. 
Nevertheless, Bosnia remains divided, 
and cut away from its natural ecoixxmc 
partners in foe region. But, in many 


respects, Bosaia- is yesterday ’s stray, 
for the West's real c halleng e is now 
with the entire region. . J . .‘ - 

Yugoslavia represents the classic ex- 
ample of what can gp wrong hi foe 
transition foxn a conmriuist society. 
The war, fix which President Slobodan 
Milosevic, bears Bqtvy nspooribiEty, 
peipetnaietia&i^ ■ 

and postponed. deciriodi' about foe. 
nainreoffoestate.Mh MSosevic fought 


otistSg reghw*. 
achieving brief periods 
pcace-Tbe leaders of the region, m turn, , 
haw portrayed themselves as sw rora. 

Thetacoc has dearly not worfcaL : 
Far fem being uphoktoofany sohi- 
tioo, the autocratic lcadm m some of 


tbe^ countries that cafl- foemsrfwt 
Yugoslavia's “successors are actu- 

_ ^ ■ .e j ... 


ethnic purity. Yet $erbs are still divided 
and Serbia still fog highest 

number of etb^ttdaxiies among all 
foe republics of foe former Yugoslavm. 

OT^llmopean . mre ^b^re^ 1989, 
Yugoslavia is now a pariah in Europe. 

To complete this cycteoif tragedies, 
tiie Yugoslavia that Mf,. Milosevic in- 
vented after 1991 remains a rickety 
affair. Montenegro^ Serbia's partner in 
the federation, looks mcreapngfy un- 
reliable. Moreover; foie, institutions of 
the state are an even .greater farce than 
they vrire during Tito's dictatorship. 

For a number of years after the de- 
mise of old Yugoslavia, the Yugoslav 
federal presidency, which was meant to 
represent both Montenegro and Serbia, 
remained .a mere cipher designed' to 
obscureMf . Milosevic’s political con- 
trol. Serbia and— to a lesser extent — . 
Montenegro have therefore ended with 
the worst, possible outcome: Thfey are 

the only former Yugoslav republics not 
to have a new identity. 

Mr. Milosevic has failed in his nar 
tionalist dreams, but succeeded in de- 
stroying bis country's civic society. 
Ten rears ago, foe people of 
Yugoslavia were in foe fo refront of all 
communist states. Today, Yugoslavia 
is at die bottom of the pile, with no 
salvation in sight. In wMiHnn u there is 
more to come, for the crucial issue of 
Kosovo has yet to be addressed. 


hittring foe region is sffl tenfe. - It 

shoukfstait with j 

ic roots in the capitals- of 
Europe. Belgiade,Satsaevo,ffl^Bm4 
Trnm a would be the targets far t%c ere- . 
ation of fundamental democratic; insti- 
tutions, which would rrnhqld humane 
rights and freedom of the meduA ana... 
implement an econ o mic revival pto- 
Calculated pressure wouM bfe jm-'- 


POSCU UWU — D — -r- 

tbenTout of power. The region's dic- 
tators should be attacked where they 
hurt most by taking measures to re- 
cover foe billions of state assets_foat 
they have managed to spirit away from 
their countries. 

And, ultimately, the prospect of genu- 
: t? ns well as eco- 


nomic reconstruction, should be prom- 
ised to those countries that mange to 
enrage from their current political rut. 
Of course, it may be argued (hat such an 
approach will take years to bear fruit and 
cost a great But billions of dollars 
have already been spent in peacekeeping 
operations, the proposal is to spend 
much more in Kosovo now. Far foe 
gnnmunt, there is neither peace Hex' sta- 
bility. It is rmws to go back to the fun- 
damentals, however long it takes. 


The writer, heir to the throne af 
Yugoslavia, lives in London. He con- 
tributed this comment to the Interna- 
tional Herald Tribune. 


Why Not Let All the World’s Terrorists Off the Hook? 


N EW YORK — The West- 
ern democracies, some- 


i. v em democracies, some- 
times separately, sometimes to- 
gether, are working out a historic 
policy; Reward selected terrorist 
natio ns for their crimes. 

The policy is not a con- 
spiracy but grows out of na- 
tional interests and affitatfes, 
open or denied, as now per- 
ceived in Western capitals. 

Each government either 
thinks reward of perp et rators is 
now economic wisdom fra it- 
self, or fears terrorist retali- 
ation, or is enticed bythepoht- 

lic believe foe fikfhTcloscS^ 

The people and officials of 
these nations drift warmly into 
the last sleep — moral equi- 
valency. Look, lots of other 
unpleasant countries are 
around, and anyway Ameri can s 
are not so great What is tiie 
difference between Americans 
bombing a factory in Sudan and 
terrorists blowing up a building 
in New York? 

Here are just four cases in the 
new reward policy. 


By A.M. Rosenthal 


The oldest is Fan Am 103, 
which fra 10 years has stirred in 
its grave in Scotland. For years. 
Western and Middle Eastern 
intelligence agencies said spe- 
cialists from terrorist camps in 
Syria had blueprinted the de- 
struction of the plane and its 
270 victims. They said tiie 
money had come from Iran and 
that Libyans were brought in 
when Gehnari police were clos- 
ing in on Syria's operators. 


•; best friends double-crossed tiie 
. inspection team to death last 


turned in The wording makes it. wear. That is real power. Now 
virtually inqiqss&tc to itistene Tmey fight fo lift the oil'etnbargo 
the embargo, even if ttfs". 6e> ¥ gainst kaq. ■ ' 
fondants sacrifice tiie If wan Washington keeps op- 

every relative in Libya b^hni^ppsing liftmg the embargo, and 
gering the colonel. ' J^foe new weimoray Iraq would 

They are not likely to b^'get, others will scornfully lift it 
asked. The U.S.-Britifo pro- nir themselves. What is foe 


—a couple of Libyans aid it all 
by themselves. Colonel Moam- 
mar Gadhafi refused to give 
them 19. 

Now again America fogs up 
the idea about Scottish judges 
trying them in the Netherlands. 
Colonel Gadhafi is likely to 
accept it, after bargaining the 
United States said it would nev- 
er get into. 

This time it is a rose of the 
desert for him. He gets em- 
bargoes against foe sale of oil 
lifted as soon as the two are 


posals forbid “undennimng’* 
tiie Libyan government at the 
triaL An affirmative vote of 
nine ont of the 15 UN Security 
Council members would be 
needed toreipstate-t^.embargo ■ 


posing liftmg the. embargo, and 
|tie new weimomy Iraq would 
get, others will scornfully lift it 
Ira themselves. What is foe 
difference between U.S. uni- 
lateral action against Saddam, 
and European unilateral action 
against America? Matter of 
viewpoint. 
y.Gma.^.aUri.^ 


- — ‘ and' tiie- five permanent ' mrari s fr brokefoeg promfises to 


members forswear use of (lie 
veto against reinstatement 

Colonel Gadhafi gets billions 
in ofl money. Favonte Western 
countries get Libyan contracts. 
Relatives of the Pan Am dead 
get to cry forever. 

Iraq — that one. We know 
Saddam Hussein is nearing pos- 
session of weapons of mass 
slaughter. After foe Gulf War, 
the UN inspection team tried to 
track down his weaponry, and 
got close. Some of America’s 


PresidentBfflClmton about iru-. 
proving human rights. Brit who 
said he was dumb enough to 
believe them? Just because he 
said so? 

The way to step China from 
stealing U.S. military know- 
how is to sell some to Beijing. If 
China is cracking down harder 
on religious and political rights 
— who made the United States 
tiie world’s superchaplain? 

. Mexico. We know it is the 
funnel fra about 70 percent of 


The Day the U.S. Forced the Japanese to Start Spending 


N EW YORK (March 1, 
2000) — For the second 


By Thomas L. Friedman 


dine in foe past century, Amer- 
ica today occupied Japan. 

The U.5. landing force was 
led by the newly designated 
secretary of defense, Robert 
Rubin, and die newly desig- 
nated rhtthman of foe Joint 
Chiefs of Staff, General 
Lawrence Summers. The U.S. 
force immediately seized con- 
trol of the Bank of Japan and the 
Ministry of Finance. 

The invasion came 30 days 


after America’s trade deficit 
ballooned to an all-time 
monthly high of $35 billion. In 
the wake of the enormous U.S. 
deficit, the financier George 
Soros triggered a 25 percent 
dn» in foe valne of the dollar by 
calling huge pmpaintg of dollars 
and buying the new European 
currency^ the euro. As investors 
followed Mr. Sotos out of the 
dollar, they also dumped their 
U.S. Treasury braids, sending 


U.S. interest rales up to 12 
percent, overnight. 

“Let’s face it,” one hedge 
fund manager said, “with foe 
Japanese refusing to spend any 
money, American consumers 
for tiie last two years have been 
the only ones in the world buy- 
ing up everyone else’s exports. 
Everyone was dumping their 
goods on America, and Amer- 
ican workers were being put out 
of their jobs left and right. It 


was OK. as long as the souring 
stock market made Americans 
feel rich, but after AmazoiLcom 
crashed, and took down foe 
whole stock market, Americana 
just couldn't go on bong foe 
world's buyers of last resort. 
America had to invade Japan to 
force them to spend their sav- 


ings, and to start importing.” 
This explains why the first 
thing U-S- troops did after 
breaking into the Bank of Japan 
was to begin passing out yen on 
the streets of Japan’s major cit- 
ies. American B-52s also carpet- 
bombed Japan with Visa cards. 

A Pentagon spokesman said 
the occupation, dubbed “Op- 
eration Make Them Spend/* 
would continue until Japan had 
increased its imports from foe 
rest of Asia by 50 percent 
Those Japanese who refused 
to spend were rounded up and 
taken to re-education camp*- 
Japanese age 50 and over were 
taken to schools run by the 


It’s Time for Autonomy for the Kurds 


W ASHINGTON — Hav- 
ing reduced Abdallah 


YY ing reduced Abdullah 
Ocalan militarily by pounding 
his forces and capturing him, 
tire Turkish authorities intend 
to finish him politically by de- 
picting him as a inner and as 
an inconsequential figure. The 
Turks have a point He is a 
killer. He can claim to speak 
only for a segment of Tur- 
key’s 12 milnon Kurds; fra 
Iraq's, Iran’s and Syria’s 
Kurds he speaks not at ail 
But this is not the end of the 
Kurds. Ankara dismisses their 
guemllas as kikis rendered vul- 
nerable by destitution to ideo- 
logical capture. Infect, these 
guerrillas were able tomouma 


By Stephen S. Boeenfetd 


14-year separatist war against 
one of the more powerful 
armies in the world. They still 
possess an infrastructure. Why 
else has Turkey just sent 
troops into northern Iraq, and 
how else to account for foe 
demonstrators in Europe? 

The rebels must c a ny a 
good measure of foe blame for 
a war that has inflicted heavy 
costs, raised tiie hurdles to 
Turkey’s fuller democratiza- 
tion and denied Turks a nor- 
mal place in tiie Western son. 
Bnt tiie Turkish establish- 
ment, especially foe army, 
shares die blame. 


Meanwhile, the minions of 
Kurds who did not support Mr. 
Ocalan. are still without rivK 
human and cultural rights. The 
25 miTtinn Kurds remain what 
has been called the warid’s 
largest nation without a coun- 
try. It is as though no place was 
left for them when the scats for 

new states were being filled 
after foe two wodd wars. 

While this was happening, 
moreover, ethnic claims fra 
statehood were becoming foe 
international mm History’s 
losers missed ouL 
ft is easy for people else- 
where to advise me TVuks to 
grant the Kuifo ^-delemnr 
nation. Set aside the question 
of what protections and rights 
to offer me other noprJCnroUh 
minority peoples in that 
quarter. Tim should not be 


pacaous potential. At die least, 
itcould mean cultural and lan- 
guage rights, protections fra 
rmBorities, strong ' individual 
rights and the rule of law. 
These elements presumably 
would give co m fo rt to those 
bring granted self-role, in- 
cluding foe comfort of know- 
ing H«>r the g ranting power 
had taken on a grave' oblig- 


Home Shopping Network, 
where they were taught how tf> 
make purchases from TV, while 
Japanese under50 were taken t6 
Amazon.com school, wher£ 
they were taught how to make 
purchases over the Internet J 
General Summers said, “MV 
predecessor, Douglas Mao- 
Artfior, transformedJapan frofo 
a dictatorship to a democracy, 
and I will transform Japan from 
a producer-driven society to a 
consumer-driven society. Mac- 
Arthur said ‘Charge’; I saV 
‘Charge it* ” i 

Troops under tiie command 
of Brigadier General Charlene 
Barshezsky — who had pre- 
viously been America’s top 
trade negotiator — were sy£ 
tematicafly blowing up Japan’s 
trade bamers and arresting cusr 
toms officials. Ms. Baixhefsky 
®fol, “Let this be a warning to 
the Europeans, if they continue 
to refuse to bay our bananas.”- 

The New York Tones. 
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tfaie heroin and cocaine entering 
foe Untied States. America has 
sanctions passed by Congress 
to stop that kind of thing. 

Brit Mexicans are touchy. Ifx-*, 
tiie United Slates uses the wait- 
ing sanctions, or speak sharply, 
they may get mean and hud. 

Mayhftp a rents nf Amerinm kirfe 

wi» stick the stuff in forir noses 

and v eins 'might mar ch outsidje 
the Mexican Embassy wtih signs 
saying “Touchy, Mean anji 
Hurt" — and see who cares. J 
But if Mr. Clinton just sajo 
'Mexico j^dping tite best it can, 
sfrtifttaas can. be 1 skipped." Sb 
j&^man, lie. • 

We know how to epd .rtj- 
wanhng perpetrator nations. Ip 
an investigation of its operation 
in Indonesia, the Wodd BanK, 
headed by James Wolfensohii, 
said its officials ignored coe- 
mption, growing repression and 
a collapsing financial Systran 
during the final years of Pres- 
ident Suharto’s 33-year rule. J 
. Remember? It is called 
telling foe bloody truth. ' 

The New York Tunes. ! 
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1899 : Tight-Laem- 


The benefits would also pre- 
sumably ensure the mother 
state a willing partner in gov-' 
e piaiw^ raftiftr than n- mlnriant 

or even rebellious challenger. 

A Turkish Kurdistan state is 
way over the horizon, but au- 
tonomy fra tiie splintered 
Kurds could conceivably 


mat would be rejected by 
those offering iL 
But a fair degree of autoa? 
omy is something else* 
tommy’’ has become a 
torical halfway house between 
an unattainable independence 


superior to foe ghastly alter- 
native of snuggling on. 

Ate Mr. Ocalan and his 
blood-soaked natty irredeem- 
able as interlocutors fra a 
Turiofo government that has a 
nationalistic bent and a de- 
pendence on an army exulting 
ra&hisfoDC victory? Then let 
Angara stop disenfrandriring 


PARIS — AssranMyman Dag- 
getbasinfroducedintheWis- 

consin State Legislature abill to 
th&foflo wing eff ect: “Resolved 
that a committee be appointed, 
consisting of three members, to 
draft a bffl to protect the health 
of foe misses, old maids, and 
married women of the State of 
Wisconsin by malting a law to 

« tight-lacing.” 

lather, the president of 
the Woman’s Temperance Un- 
ion, says that trouble will begin 
when.tbe police attempt to en- 
force such, a law. 


ola B onservizi, Mussolini's 
[ c P r f seil ^ttve in France and 
he^ of the Fascist organisation 
to P lans. Signor Bonservizi was 
removed to hospital, and his 
WMitmn was declared criticaL 
‘Sipor Bonservisi’s assailant 
to a n Italian anarchist who Had 
been employed as a waiter at foe 
restaurant wily two days ago. 
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1949 : Speeding King 
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l^-Fas^Shot 


and an unacceptable status 
quo. In creative bands, 
however, autonomy has aca- 


iu^aiare to those Kurds and 
otratTifflks who derate to tong 
t^ j: country into foe Western 
demo cra tic t«Hi « h» !inft 
'.^ K The WaskiagtonPcnt. 


PARIS — While many Amer- 
icans were during in the fash- 


just off foe Grands Boulevards 
last nigfat [Feb. 20), a waiter 
with the cry; “Down with Mns-’ 
sdfinil” raew a revolver and 
fired three shots at Signor Nic- 
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Bond Market Suddenly Focuses Japanese Attention 
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By Sheryl WuDunn 

New York Times Service 



\ 




Japan ’s prime minister, Kcszo Obnchi, right, and Chief Cabinet Sec- 
retary Hjromn Nonaka attending a budget vote in Parliament Friday. 


TOKYO — Japanese bonds were 
probably Ac last thing on the mind of 
Keizo Obnchi a mi ld- man nord old- 
style leader, when he became prime min- 
ister six months ago, bat in recent days 
his aides have been checking the blips 
and tiftW in the bond n w*** 

- Some members of Parliament are 
even receiving daily braid sheets, high- 
lighting the day’s closing pices of the 
benchmark 10-year braid. 

Mom-and-pop shops in die rural areas 
are watching bond prices. 

And over foe last couple of weeks, one 
of the most vocal commentators on bond 
yields been the brash and sharp, 
wilted Hironin Nonaka, Japan's top gov- 
ernment spokesman and Mr. Obuchi’s 


right-hand man. Politicians like Mr. 
Nonaka have pushed the issue of bonds 
to the forefront of the public agenda 
because the turmoil in the bond marfrr^ 
along with a strong yen, can extend 
Japan’s economic recession, which in 
turn threatens global economic growth. 


term bonds, forcing their yields to rise. 
They are worried mat a huge volume of 
fresh bonds issued to pay for construction 
and other public works projects to stim- 
ulate the economy will push bond prices 
lower. Higher ytelds mean higher interest 


Japan’s budget advances. Page 13. 
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Time for a Paul Revere to Ride to the Rescue? 

BankBoston 


" 1. & '.l . 

-ae 


On Edge Ami d 
Takeover Talk 
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By Timothy L. O’Brien 

New York Times Service 


| BOSTON — Less than a year ago, 
t BankBoston Crap., an institution with a 
l venerable Brahmin lineage, was riding 
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The bank had made a sharp turn- 
around from lending debacles of the 
late 1980s. Among U.S. banks, only 
Citibank had a more extensive con- 
sumer hanking business in fast-grow- 
ing — and very lucrative — Latin 
American markets. 

So employees had every reason to 
celebrate last March at a party at the 
bank’s headquarters here, as they 
gathered to toast an achievement that 
confers ultimate bragging rights on 
Wall Street: a soaring stock price. 

Today, however, BankBoston, 
whose customers once included Paul 
Revere, is being bnffeted by fears that 
Brazil’s economic crisis may over- 
whelm it 

The lank has also been e m b ar rassed 
by financial scandal, trading losses and 

, Its stpdc has ! 

higliatftCimewhenmerieijareswett)- 
ing the banking industry.* as a MttutT 
die bank is how seen by many analysts 
as takeover bait 

“TheyTeinatooghspotbecansethe 
place where they have pufthdr bets is 
not die place you want to be right 
now,” said Nancy Bush, an analyst 
with Ryan, Beck & Co. ”1 think that 
their history is some wh a t a gai n s t them, 
and I don’t see them as an^ industry 
survivor. I don’t dunk they were pre- 
pared for the kind of damage that was 
done to their stock." 

Foe a bank that has prided itself on its 

prowess in Larin America, die setbacks 
erf the past year have been particularly 
humbling. 

Most large U.S. banks are involved 
only in lending to Larin American bor- 
rowers. But BankBoston has extensive 
branches in Brazil and Argentina and 
afita checking and savings accounts, 
credit cards , mutual funds and other 
staples of consumer banking. Even its- 
president was bom in BrariL 

And BankBoston, whose charter dat- 
ing bock to 1784 is the oldest in die 
country, is no stranger to die perils of 
' rifting business in America. The 
bank set tm shop in Argentina in 1917 
to help Massacuusetts textile compa- 
nies find new sources of wooL In 1947, 
it made its first foray into BraziL 

Brazil is plagued with unusually bru- 
tal economic problems right now, and 
BankBoston lacks the overall heft of 
other banks that have decided to run die 
risks of doing business there. 

For their part, BankBoston execu- 
tives acknowledge die hardships that 
blindsided them last year. But they re- 
main confident that BankBoston, an 
imnmal hybrid of old-fashioned bank- 
ings corporate lending and stock un- 
derwriting married to an extensive Lat- 
in American operation, is well posi- 
tioned for the long banL 

“Wo’rein a rime of change die likes 
of winch Fvc never seen,” said Chad 
Gifford, « hfr*f executive of BankBo- 
sttm. But, he hastened to add, “I fed no 
p res sure to do adeaL” 

Others,- however, question bow 
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Spanish Firms 
Unfazed by 
Crisis in Brazil 


Risk in South America 


Many big banks mate South American loans that originate in the United 
States. Two, BankBoston and Citigroup, also have extensive banking 
businesses based In Brazil and Argentina. Some worry that BankBoston is 
not big enough to weather Brazifs crisis, which could spread to Argentina. 


ByAl Goodman 

Newport Tima Service 


Bank Total assets as 
of and of 1998, bUbns 


EXPOSURE 

Includes SabStfes, derivative^ assets 


MADRID — Spanish coamenie 
that invested heavily last year inBraz 
insist they are not having secon 
thoughts because of its financial crisi: 
and several have turned it to their a c 
vantage. 

The state-run telecommunication 
giant Telefonica SA, for example 
gained $1 billion on Brazil’s cm rcnc 
devaluation in January. And Banco BI 
bao Vizcaya SA, Spam's second 
largest bank as measured by asset 
acquired the troubled Banco Exct 
Ecooomlco in August for one BiaziBa 
real while agreeing to invest $820 nox 
. Hon to bring it back to health with th 
aid of government concesskns. 

. “The bet we made on Brazil is 


CttJgroup* 


BatricAmeflea** 

$618 


J P. Morgan 
$281 


Bankers Trust" 
$133 


BankBoston 

$74 



BflSons $1 
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long-term bet,” said Francisco Blancc 
Telefonica’s di rec tor of investor re 


* As of the third quarter 1 9S8 


'‘Dfd not dtectose cross-border vs. local exposure 


See BOSTON, Page 13 


lations, echoing a policy beard in othe 
Spanish board rooms. 

Telefonica agreed to pay $6 billion 
last July for the largest piece of 
Tetecoommcacoes Brasfleoas SA, 
known as Tetebras, Brazil’s telephone 
system, when the government ancrioned 
it off. But after the reSI was devalued in 

January , Telefonica saved $1 billion on 
the deal through the early redemption of 
braids denominated in dollars that it had 
encouraged foe Brazilian government to 
issue last autumn. 

“These days, potential investors 
think twice about investing in BrezO,” 
Mr. Blanco said; “So we are gaining 
position.” 

But not without some pain. Tele- 
fonica’s share price has declined 8 per- 
cent since last July, and Standard & 
Poor’s Corp. slightl y lowered foe com- 
pany’s long-term rating in November 


because of increased exposure in Latin 
America. 

After foe devaluation of the real last 
month, share prices also dipped for 
Banco Bilbao and Banco Santander 
SA, Spam’s largest bank, which bought 
Brazil's Banco Noroeste for $756 tml- 
tion last year. Standard & Poor’s placed 
Banco Bilbao on credit watch last 
month because of its exposure in 
emerging markets, including BraziL 

But tire buying space by Telefonica 
and tiie two big Spanish banks in Brazil 
came after they spent several years 
investing heavily in banks and tele- 
communications in Argentina, Chile 
and Peru. The companies say Brazil’s 
potential is too i mp ort an t to ignore de- 
spite the cur r en t financial inaabffity. 

“Brazil accounts for about half erf 


Latin America’s gross domestic 
product,” said Jose Sevilla, Banco Bil- 
bao's financial director for Latin Amer- 
ica. “We have a project to build fran- 
chises in Latin America to combine the 
advantages of global and local banking. 
Brazil is part of our overall strategy.” 
Other Spanish companies are follow- 


for key stakes in Coelce, an electricity 
distributor, and in the Cien consortium, 
which will supply Brazil with electri- 
city from Argentina. Endesa’s director 
of affiliated companies, Alberto Lopez, 
said the company made the relatively 
small investments to better position it- 
self for the privatization of Brazil’s 
elect rici ty generation network, which is 
expected within 18 months. 


Mr. Obnchi has told voters his gov- 
ernment will revive the economy over 
the next 12 months or so. Although his 
popularity ratings have risen as he has 


consolidated Ids political base, a pro- 
tracted recession could seriously dam- 
age his political future. 

This country has become fixated on 
foe bond maricet because prices have 
fallen as investors have dumped loog- 


aans nave Damea even me Bank or Japan, 
the nation’s conservative central bank, 
which cut its overnight interest rate a 
week ago. Now that rate is headed toward 
zero, which means tanks are borrowing 
money overnight at virtually no cost 
Even so, politicians are not satisfied, 
mainly because the central bank is fo- 
cusing only on lowering foe short-term 
rates, not foe long-term ones, where foe 
rise is tiie greater economic threat 
“To combat the monster of deflation- 
ary spiral, foe Bank of Japan is using the 


two-sword style of fencing /* said 
Yoshimi Watanabe, a prominent Parlia- 
ment member for the liberal Democratic 
Party, who worries that an overall decline 
of wages and prices of goods, from prop- 
erty to stocks, could worsen by the sum- 
mer if economic policymakers do not 
take more drastic steps. He said the bank 
has “further shortened the short sword, 
which is the short-term interest rate. But 
that is not an effective weapon.” 

Mr. Watanabe and others would like 
to see the Bank of Japan ease monetary 
policy by baying bonds to add to die 
money supply rather than manipulating 
interest rates, which are easier to focus 
on but are already so low that reducing 
them more hardly makes a difference. 

Adding to foe money supply could 


See BONDS, Page 13 


U.S. Trade Shortfall 
Sets Record in 1998 

But Data Show Improvement for December 


Bloomberg News 

WASHINGTON — The U.S. trade 
deficit narrowed in December as both 
exports and imports declined, the Com- 
ment Department said, but that was not 
enough to prevent foe gap for all of 1998 
from setting a record. 

The trade shortfall in December fell 
to $13.8 billion after widening in 
November to a revised $153 billion. 
The deficit for 1998 widened to an all- 
time high of $168.6 billion, exceeding 
the previous year’s $1 102 billion short- 
fall and the prior record of $1533 bil- 
lion reached in 1987. 

A decline of 0.6 percent in December 
exports reflected weaker demand for 
industrial supplies and auto parts. Im- 
ports fell 2.1 percent as oil [rices 
dropped and aemand for consumer 
goods was little changed. la December, 
the deficit with Japan widened, the 
shortfall with China narrowed and foe 
deficit with ranaifa, the nation’s lead- 
ing trading partner, widened. 


all last year, exports fell 0.7 per- 
d $9313 billion. Commerce De- 


January, after a 03 percent rise a month 
earlier. 

“Show me the inflation — it’s not 
there,” said Richard Yamarone, an 
economist at Argus Research Corp. in 
New York. Analysts had expected a 02 
percent increase. 

The relative absence of inflation came 
despite the fact that consumer spending 
surged 4.8 percent last year, a 14-year 
high. Much of that increased demand was 
met by goods purchased from abroad. 

As a consequence, the U.S. deficit in 
merchandise trade alone rose to a record 
$248 billion in 1998, when calculated 
on a balance of payments basis, up from 
foe previous record of $198 billion in 
199/. Fra 1999, foe trade deficit in 
goods alone could widen to as much as 
$300 billion, according to estimates 
from the U.S. trade representative, 
Charlene Barshefsky. 

In December, exports of goods and 
services fell to $783 billion and inqxxrts 
fell to $923 billion- Analysts had ex- 
pected a December deficit of $15.7 bB- 


cent to $9313 billion. Commerce De- 
partment figures showed, the first an- 


nual decline since 1985^ Imports rose 5 
percent last year to $1.1 trillion. 


lion, up from November’s initial read- 
ing of $15.5 billion. 


percent last year to $1.1 trillion. 

And yet there was a silver lining — foe 


propd a surge in the U.S. gross domestic 
product in the final three months of last 
year. The shrinking December trade def- 
icit suggests “fourth-quarter GDP will 
be revised up from 5.6 percent to at least 
6 percent,” when measured at an annnaJ 
rate, said Ian Morris, an economist at 
HSBC Markets in London. 

Separately, Labor Department fig- 
ures showed that consumer prices rose 
less than expected in January. The con- 
sumer price index rose 0.1 percent last 
month, the same as in December. The 
CPI core rale, which excludes food and 
energy costs, increased 0.1 percent in 


Trade in services also showed weak- 
ness last year. Though the United States 
posted a surplus in services of $79.4 
billion in 1998, that was down from a 


surplus of $87.7 billion a year earlier, 
in December, the merchandise defici 


In December, the merchandise deficit 
with Japan widened to $5.9 billion from 
$5.8 billion during November and $52 
billion in December 1997. For all of last 
year, the U.S.-Japan trade gap totaled 
$64.1 billion, up from 1997*s $56.1 bil- 
lion and the second highest on record. 

The deficit with China narrowed to 
$4 billion in December from $5 billion 
during November and $3.9 billion dur- 
ing December 1997. For all of last year, 
tiie U.S.-China trade gap widened to a 
record $56.9 billion from $49.7 billion 
in 1997. 


California Regulator Sues 
Credit Lyonnais for Fraud 


Co&pBed bf Ow SttfFnm Dtipadio 

SAN FRANCISCO — California’s 
insurance regulator said Thursday he 
had filed suit against the French bank 
Credit Lyonnais SA and other compa- 
nies and individuals, accusing them of 
fraud and Hgmanding repayment of ‘ ‘ bil- 
lions of dollars” in illegal profits. 

The lawsuit alleges that tiie defen- 
dants skirted California insurance laws 
in an attempt to obtain a valuable junk 
bond portfolio belonging to Executive 
Life Insurance Co., a Los Angeles com- 
pany taken over by the state in 1991 after 
it became one the largest insurance fail- 
ures in U.S. history. 

The suit said the defendants fraud- 
ulently concealed the involvement of 
certain parties who took over ownership 
and management of Aurora National 
Life Assurance Co., a new company 
formed to take responsibility for policies 
issued by Executive life. 

“These rogue individuals and their 
corporate partners came to California 
with a scheme shrouded in lawless de- 
ceit, so they could evade regulations 
intended to protect innocent policyhold- 
ers and consumers,” the California in- 
surance commissioner. Chuck Quack- 


enbush, an elected official, said. 

Named as defendants in the suit were 
the French state-owned bank Credit Ly- 
onnais and the Swiss finance company 
Omnium Geneve SA. Other named de- 
fendants included Altus Finance SA, a 
division of Credit Lyonnais, CDR En- 
terprises and foe French mutual insur- 
ance companies Mutuelle Assurance Ar- 
tisanale de France and Motnelle As- 
surance Artisanale de France Vie SA. 

CDR Enterprises is a body created by 
the state to take ownership of, and ar- 
range disposal of, bad assets acquired by 


Credit Lyonnais, notably in the prop e rt y 
sector. Credit Lyonnais is estimated by 


sector. Credit Lyonnais is estimated by 
the European Union Commission to 
have cost foe French taxpayer up to 150 
billion francs ($25.62 billion) in suc- 
cessive resenes. 

The commission has required the 
French authorities to privatize the bank 
in e xchang e for permission to provide 
rescue funds, and managers at Credit 
Lyonnais hope to have cleared its bodes 
fra the sale. 

But on Biday, Credit Lyonnais said 
foal it “does not assume any risks” that 
might arise from Altus, which it trans- 
ferred to CDR in 1995. (Reuters, AP) 
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U.S. and Britain Fail to Revive Aviation Talks 
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LONDON — Efforts to restart ne- 
gotiations on an open skies aviation 
agreement between me United States and 
Britain made little headway during two 
days of exploratory discussi o DS here, 
U.S. and British officials said Friday. 

The long-standing differences be- 
tween tiie two sides appeared to be re- 
inforced by the current price war on North 

Atlantic routes, which has depressed 
earnings of British Airways FLC and 
riamperwH ftnrtmsiasm ibr the intensified 


m a liberalization of air service between 
foe two countries over a period of four to 
five years, according to officials in- 
volved in the discussions. 

Officials from foe U.S. Department of 


would faring, industry sources said. 

Officials from Britain’s Department 
of Environment, Transport and the Re- 


that any phased approach must start with 
the abolition of limits on new carriers at 
London’s Heathrow Airport. They made 
it dear that U.S. regulatory approval of 
British Airways* proposed alliance with 
American Airlines depended on opening 
up Heathrow. 

The U.S. officials also rejected British 
ffanimik th at Washington raise the l i t p i t 
on foreign ownership of UJ5. carriers to 
49 percent from 25 percent, abotida laws 
requiring civil servants to fly on UJS. 


carriers and allow foreign carriers to fly 
between points within foe United States. 
U.S. officials said there was little prospect 
of winning Legislative approval required 
for such changes. 

While the atmosphere was better than 
it was in October, when the U.S. side 
walked out to protest a lack of progress, 
officials said the discussions failed to 
move positions or produce a time table 
for resuming formal negotiations. 

U.S. officials said they expected to get 
aresponse from thearBnnsh cou n t er p art s 
within the next month or so, and they 
hoped that the prospect of approval for 
foe British Airways-American Airlines 
alliance would provide the incentive for 
Britain to c o m p ro m ise. “The ball is still 
in their court,” aU.S. official said. 
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Technology Rebound Cheers Wall Street 


Source.- Bloomberg. Routers 


Very briefly: 


• Brazil's economy grew 0. 15 percent last year, against a gain 
of 3.03 percent in 1997, the state-run Institute of Geography 
and Statistics reported. Fourth-quarter gross domestic product 
contracted 1.9 percent following sharp increases in interest 
rates. The data do not include fallout from the January 
devaluation of the currency. 

• General Dynamics Corp. offered to buy Newport News 
Shipbuilding Inc. for $2 billion, an unsolicited bid that could 
block the Virginia shipyard’s pending purchase of the ship- 
builder Avondale Industries Inc. Newport News said it 
would take no action before a government review of die 
proposed deal, which would unite two of the largest naval 
shipyards and the sole U.S. makers of nuclear submarines. 

• Costa Rica’s central hank is studying adopting the U.S. 
dollar as its currency, Chairman Eduardo Lizano said, noting 
that no f inal d erision was i mminen t. 

• Microsoft Corp. is free to distribute Java technologies it 
developed independently, a U.S. District Court judge ruled in 
clarifying his preliminary injunction in a lawsuit by Sun 
Microsystems Inc. that alleges the software giant had violated 
its Sun license to use Java. 

• First Union Corp. will cut as many as 7,200 jobs, or 10 
percent of the banking giant’s work fort*, as it seeks to reduce 
costs by $400 million this year. It will also mi nimiz e the use of 
outside consultants. 

■ MacDermid Inc. has agreed to buy PTI Inc- the holding 
company for Polyfifaron Technologies Inc, for $449 million 
in stock and debt as the maker of specially chemicals seeks to 
expand its graphic arts business. 

• US. Bancorp is baying the San Diego-based Bank of 
Commerce for about $314 milli on in stock, to expand the 
Minneapolis-based bank's West Coast lending activities for 
small businesses. 

• Gillette Co.’s chairman and chief executive, Alfred Zeien, 
will retire April 15. He will be replaced by the president and 
chief operating officer, Michael Hawley, ap, Bloomberg. WP.afx 


U. S. STOCK MARKET DIARY 


CaovOedb} <kr ^fFnmPbfxmAa 

NEW YORK — Stocks rose- Fri- 
day as investors bought shares in 
Microsoft, Lucent and other tech- 
nology shares that had dropped 
sharply in recent weeks. 

“You can only take stocks- down 
so far before people come back, in as 
(hey find value m them,” said Ted 
Bridges, a money manager with 
Bridges Investment Counsel Inc. of 
Omaha, Nebraska. 

The Dow Jones industrial average 
rose 41.32 points, or 0.44 percent, to 
9339.95. 

Broader stock indicators were 
also higher, with die biggest gains 
coming in the technology-laden 
Nasdaq composite index, which 
rose 22.89 points, or 1 percent, to 
2383.44. The Standard & Poor’s 
500-stock; index rose 1.88 points to 
1339.16. Declining issues out- 
numbered advancing ones by a nar- 
row margin on the New York Stock 
Exchange. 

The Nasdaq composite gained 15 
percent in January, but most erf those 
gains were wiped out this month as 
technology shares were battered. 
The Nasdaq is now up only 4 percent 
for die year. 

Microsoft rose 1 15/16 to 147 
11/16, while Lucent rose 1 9/16 to 
102 9/16. 

Fueling the gains on Friday was a 
prediction by a CXBC Oppenhehner 
analyst, Henry Blodget, who said 
Internet Stocks would hit new highs 
this year. Among the stocks he 


thought would do especially well 
were Yahoo! and Amtotoo.com. 

Yahoo! rose to 135 %; 
Amazon.com finish^ jm 12% at 
101%. 

Mr. Blodget gained investors’ at- 
tention last December after he 
sharply increased his price jyojec- 

IIS. STOCKS 

tion for AxnazotLcom to $400 a 
share, prior to its 3-to-l stock split. 
Once it surpassed that level, he re- 
fused to raise his price target a gpin. 
winch put pressure on foe entire 
Internet sector. 

Merrill Lynch & Co., the biggest 
U.S, brokerage, rose 2% to 72 % 


after it said it agreed to buy DJ3. 
Shaw’s on-line brokerage for about 
$25 million. The unit includes about 
30 on-line trading employees and 
record-keeping software for Mer- 
rill’s Internet trading operations. 
The company plans to start offering 
on-line trading for some clients with 
fee-based accounts before the end of 
March. 

Union Carbide and other chem- 
icals companies rose on indi cations 
that chemicals paces are recover- 
ing. Prices for basic ch emicals and 
plastics dropped as much as a third 
in 1998 because of a global pro- 
duction glut and declining demand 
in Asia. Now, production cots have 
reduced inventories, letting produ- 


cers increase prices. 

There was tittle reaction in the 
market to a tame inflation report 
from foe Labor Department, which 
showed consumer pikes rising just 
0.1 percent in January. An unex- 
pected narrowing of foe U-S. trade 
deficit, also had tittle impact 

U.S. bonds were little changed as 
die government reports reinforced 
expectations foe strong growth and 
tame inflatio n, giving investors 
scant incentive to buyTreasmy se- 
curities. 

The price of the benc hm a rk 30- 
year Treasury bond slipped 2/32 to 
984/32,pushang the yield up to 538 
percent &om 5.36 percent 

(AP, Bloomberg) 


Dollar Climbs to a Record Against the Euro 


Blaowthtpw Afdwi 

NEW YORK — The. dollar hit a 
record against the euro and singed 
against the yen late Friday after the 
U.S. trade deficit unexpectedly nar- 
rowed. 

A smaller deficit means foreign 
companies and investors have fewer 
dollars to convert into their domes- 
tic currencies. That, combined with 
a prolonged U.S. economic expan- 
sion and rising stock prices, makes 
the dollar most attractive among 
major currencies, investors say. 

The euro was quoted at 4 PAL at 
$1.1073, down from $1.1204. The 
single European currency has fallen 


about 5 percent against the dollar 
since foe initial rale was set The 
dollar rose to 121.15 yen, compared 
with 119.685 yen at the end of the 
day on Thursday. 

The dollar rose to 1.4455 Swiss 

FOREIGN EXCHANGE ~ 

francs from 1.4246 francs, while the 
pound fell to $1.6223 from 
$1.6355. 

The U.S. trade deficit narrowed to 
$13.8 billion in December from 
$15.5 billion in November. Most 
economists had expected foe surplus 
to expand. 


A separate report showed that 
US. consumer prices rose 0.1 per- 
cent in January, the same as the 
previous month and below expec- 
tations of an 03 percent gain. 

The dollar rose against the yen 
after Taicfai Sakaiya, the director 
general of the Economic Planning 
Agency, became the latest in a chor- 
us of Japanese officials to say he 
favored a weaker yen. He said that 
an appropriate level for the dollar 
would be 120 yen. 

Francis Breedon, a currency econ- 
omist at Lehman Brothers Interna- 
tional in London, expects die dollar 
to hit 125 yen by the end of March. 


Bids Give aLift 
To America West 


Bloomberg News 

CHICAGO — America 
West Holdings Corp. shares 
rose 12 percent Friday amid 
speculation that the airline had 
attracted competing bids from 
Continental Airlines Inc. and 
UAL Corp. 

UAL, parent of the No. 1 
U.S. earner. United Airlines, 
offered an . undetermined 
amount for America West, The 
Wall Street Journal reported. 

Continental, the fifth-largest 
U.S. carrier, owns 8 percent of 
America West and has said it 
may exercise its right to buy a 
controlling stake. 

America West shares closed 
$2375 higher, at $22375. 

“Continental win take a hard 
look at taking its right of first 
refusal,” said TTiomas Long- 
man, analyst at Amhold & S. 
Bleichroederlnc. 


OLIVETTI: Takeover Bid for Telecom Italia Is Expected 


Continued from Page 1 

almost immediately Friday night. 
Union spokesmen said they feared 
an eventual deal could lead to 
massive layoffs. 

Analysts said they, believed the 
bid would be launched, but it re- 
mained to be seen whether it could 
be successful. A Milan investment 
fund manage r said- “I don’t know 
where Olirctti will came up with 
that kind of money. They must have 
some kind of big leverage.’’ 

Italy's financial scene was in a 
state of turbulence Friday as rumors 
swilled throughout foe day about an 
Olivetti bid for Telecom Italia, which 
has the largest capitalization on the 
Milan stock market, at about 100 
trillion fin (almost $580 million). 

Shares of Olivetti rocketed 8 per- 
cent, to 335 euros ($3.64) on Fri- 
day. 

The most striking aspect of the 
potential bid is that Olivetti, which 
only returned to profit recently after 
several years of losses, is much 


smaller than Telecom- 

According to 1997 figures, Tele- 
com fafa hiyi animat revenue of 

42.8 trillion lire wife profit of 3.488 
triffion lire, ft envoys mare than 

profit Of 16 bihion lire. It employs 
about 26000. Only two years ago, 
Olivetti was drowning in losses. 

One source close to Telecom Balia 
said a formal bid “would be like the 
worst of die 1980s US.-style lever- 
aged buyouts. They would be as- 
suming a huge debt load that would 
force foe breakup of Telecom.” 

Roberto Colaninno, the 
55-year-old Olivetti chairman, is a 
low-key Italian businessman cred- 
ited with turning around the fortunes 
of tile telecommunications group 
Olivetti. 

He is a protegd of the former 
Olivetti chief, Carlo De Benedetti, 
who last year sold his remaining 
shares in the company. 

■ Mr. Colaninno already had 
shocked markets and financ ial 


codes when he revealed last 
November that an investment group 
that he assembled in a Luxembourg 
company, BeU S A, had amassed the 
single largest shareholding in Oliv- 
etti by purchasing a stake of about 
i3percent 

He has moved quickly to shift 
Olivetti's core business to (he 
fast-growing telecommunications 
sector, selling off most of tire com- 
puter and office products activities. 

Analysts speculated Friday that 
the eventual takeover bid could be 
led by Olivetti but backed by his 
associates in BdL 

Telecom has been through two 
years of management turbulence. Its 
chairman was forced to resign last 
fall after a public relations snafu 
involving a leaked profit warning. 
Telecom also has missed out on 
sealing important international al- 
liances, analysts said. 

ft recen% named Franco Bernabe, 
the former head of Italian energy 
giant ENL as its chief executive in an 
effort to turn around its fortunes. 


Guidelines 
Offered on 
Job Safety 

By Cindy Sknycla 

Washington Post Service 


WASHINGTON— Tte 06- 
ametional Safely 

Adminis tration 011 rtiday 

moved toward requiring em- 
ployers to take steps to ensure 
foatweakers are less bkdyto 
succumb to an array of injanes 
to the back, neck, wrist and 
arms that have emerged m the 

modem workplace. 

The agency unveiled pro- 
posed “ergonomics’’ standards 
after eight years of stndy and 
false starts. 

It has faced relentless oppo- 
sition from business and from 
Republicans in Congress, who 
have three times written into 
appropriations laws language 
that has prevented the agency 
from preparing rules on the sub- 
ject . .. 

The most recent restriction 
expired last October , and foe 
agency is now moving ahead 
quickly, hoping that its new 
standar ds could reduce injuries 
that come from constant repe^ 
tinon, overexertiotL, awkward 

postures, or equipment not 
suited to the size or strength of 
the worker. _ 

Ergonomics is foe science of 
designing jobs to fit the phys- 
ical abilities and limitations of 
workers. 

“If OSHA exists, it should 
deal with health and safety haz- 
ards, and ergonomics should be 
covered,” said Charles Jef- 
freys, foe assistant secretary of 
labor and head of the agency. 

Hie proposals are limited to 
“general mdnstry,” such as 
jobs (m assembly lines and in 
hairing, sewing, meatpacking 

and parirngn handling . 

But parts of tire tides could 
affect office workers if an em- 
ployer had “problem” jobs with 
documented injuries resulting 
from activities such as operating 
a computer keyboard or scan- 
ning foe prices of groceries. 

Jobs in agriculture, construc- 
tion and foe maritime industry 
would not be covered. 

The agency’s announcement 
is nota formal proposal ready to 
be reviewed by the Office of 
Management and Budget, but 
foe first step toward a rule that 
may be ready for public com- 
ment by tire falL 
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Friday, Feb. 19 

Most Actives 
NYSE 


Frida* Fob. 19 

HVi Low Luteal Oiga OpM MANSE JUKE OK 
M UAOOlts^ cacti par 


Mgh Loat UM age OpM 


us 

Camp 


1 29U5 jwjm ma hss 
2MM0 NteJS 3851-58 H7UK 


S38K 

Amttanei 


Standard & Poors 


industrials 

Tramp, 

uianes 

Finance 

5PS00 

SP 100 


NYSE 

CompeiM 


Tb«h 

unite 

Franc* 


Mm 


149277 147055 149IL1 1 149253 
673.85 661.27 665X8 66025 
24X64 239.57 24220 240.84 
13243 130.11 13238 13221 
1239.13122020123728 1239.16 
419.63 61057 618.18 62025 


hot Law low cka- 

a l4 583JO SMLS6 +B.1J 

S5 72601 73002 tlUl 

474.16 4&D36 472J4 *U2 

4gl4 41171 «L90 -114 



47266 

^ GSM _ 
57054 571J9 6057 


RSSffl 
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Nasdaq 

MQwnd 


112251 14148 
98490 m 
*2936 41 1* 
B2314 4014 

SS IT 

n*? 3w« 


Grains 

^ T “t CORHKBOTl 
._9 JVi *4* VXJObs ui eOw u m-aattaporlanM 
4€?*.4»W Mar 99 71 5H 2U» 215 BOriL 110605 

Mar 99 221M 2190 23M OKA 9U64 
JU99 22614 234H 22SM Wk 81,977 

Sap 99 2331* 231V* 237W 

Dec 99 24114 239 240V> 

Mor 00 »m 34716 34814 

Moy 00 25316 252*1 2520 

EaL total rUL Thus mrica 5X977 
Tima epan H 360167. off 1,911 
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QKjaHMi 

own 


Poonca 
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AMEX 


a«l4l ^66.0 27B344 »22|9 

174120 ... 

I4TCJ1 1746,14 t43JB 
intji 70117 271073 *2580 
95056 »IJ7 95450 *021 


69421 687.17 4WJ7 *175 
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AMEX 



52**k 5*V» 4-116 
409k 419k *Yi 

" ... 55 

3*k -Bte *44 

«“BS 

( 1*5 

^ 'St *' 1 '? 

44Vk 659* ♦! 


ma m» -ww 

UM un> *2 

Hm b«U 4-ltek 

An 

65 4U *299 
SMt.SAb *Jh 
I2B»U5fci +mo 
941* «Mk *29k 

"X 22 


ORANCE JUKE 09CT70 

11000 t . - 

Mar 99 9250 »6-73 9075 *450 U046 

May 99 8850 M*7S SMS 4-2*5 2LM5 
Jut 99 88.90 8125 8655 *1*5 *453 

Sop 99 8940 8*05 S&A5 +1J» M21 
Eat «8es MA. THaa ootea 2701 
Tima epan W 3231& op 23 


■M 19*09 
-M 42406 
-H 4851 
-tt 404 


COLO {KMX) 


Metals 


100 tay 02 - doBon par bar 82 
Fab 99 29008 387JQ 2MJD *240 


Dew Jones Bond 


20 Bonds 

io mantes 

10 iMkttMob 


10131 

103.06 

107.55 
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SOYBEAN MEAL (CSOTl 

100 tom- doom par tan 

Mar 99 130X0 129A0 12980 *0.10 22901 

MOV99 13200 129.10 129 JO -OLIO 341V 

J ill 99 13U0 13L50 13230 Oondl. 31.951 

Aug 99 13430 1312D 13340 -030 10157 

Sap 99 135-50 13470 13520 +040 &45D 

Od99 13780 13400 13*20 OeacM 3344 

ESI. latex NA Thin ska 27MB 

Tim open M 130352 op 2569 

SOYBEAN 00.(01071 
60000 ta-ata pern 

Mar 99 19J3 1839 1091 -055 30930 

MOT 99 1933 19j03 19.19 -049 30452 

Ju<99 19.93 1925 19A4 -048 24141 

Aug 9V 19-40 19J6 -054 4925 

Sap 99 2020 19-55 1930 -&V SL877 

Od 99 2035 1933 1932 -045 1» 

EsLnlaa HA. ThOkOMat 42,910 
nnopMlal 132020 ap IV 

SOYBEANS COOl) 

34100 bu mtotaum- (att par OHM 
Mar 99 4B2H 4»to 478U -314 

May 99 48719 4811* 4VH -fi* 

JUI99 495 488 48915 -4M 

Aug 99 494VS 491 4911* -51* 

Sap 99 499 493 495 -5 

EsL ic8h HA- Tlan aolat 5U99 
TtMk open H 167, 199, off 31 10 

WHEAT KMT) 

SM13 hu nOntount- canto par Ouahal 

Mar 99 23V* 2S4 3541* -31* 45304 

May 99 269% 36M 2641* -3K 33394 

-M99 279W 274U 275 -3 42B48 

Sap 99 2871* 285 285M -21* AIM 

EsL salat HA. Thtfl (Ota 30192 

THrs open lot 131.922, oR W42 


Mar 99 

DOC 99 
FMlOO 
Apr 00 


630 

2 

naioa 

23384 

4870 

ZKB 

11861 

7.406 

1.1V 


39315 

346V 

11,484 

4491 


289iW +2.10 
29020 287.10 289 JO +2.10 
292X8 28930 29L40 *£10 
29840 +230 
294X0 29488 29530 *230 
29740 29490 297-10 +230 
29830 +220 
300.10 +220 

EsL Hlaa VXOO 7mra adn 1 2X61 
TMk ap« M 184924 off W4 

HI SHADE COPPER MCMX) 

23UW to*.-*** pur®. 

Fan 99 6335 6140 6130 +0.15 

Mar 99 6220 612S 6120 +0.15 

Apr 99 63X5 6233 6335 +015 

May 99 6U5 6240 62X0 +0.10 

Jaa99 6330 62J0 6320 +0.10 

Jut 99 • 6435 6325 6325 +0.10 

Alia 99 

EhL Ida* 11X00' Tto» sdai 14366 
linn open tot 73Xa ap 221 2 

SILVER MCMO 

5X00 tay «a> oaob par tayra. 

Fan 99 SstJ +12X 19 

Mar 99 5612 5492 560X +12X MJ . 468 

543X mo 

JBI99 561X 550 J) 

Sap 99 557X 551-0 

Doc 99 5340 544B 

Jan 00 5349 550JJ 

iJUOOTbini 


6X95 +aiD 
6528 6430 6430 +tUIS 
6465 +0X5 


369 

17-799 

2406 

12801 

1209 

7,415 

MOB 

4154 

1X33 


Si 

Jim 99 
JuJ99 
A«g 99 
Sap 99 
Dae 99 
MorOO 
JunOO 
Sap 00 
Dec 00 


5612 +120 
5633 +13X 20909 
5602 +127 12X60 
537X +107 42V4 
5532 +102 7280 

55X9 +102 9 

I TOW 


Livestock 
CATTLE (CMERl 


Dividends 


Par Anil Rec Pay Company 


IRREGULAR 

BOTOCoi&A. b -0637 3-25 3-11 

DomWm Res Blk _ Mm 3-1 3-11 

MaUndirKlI Inc „ .165 3-15 Ml 

Hcitei invefsora b 2174 725 3-5 

Tetecnm NwZnH b 2936 2-2S 3-17 

Tclecfli NwZwJ b 4936 3-25 3-17 

Toreti Enayy Rar _ 27 3-1 3-11 

STOCK SPLIT 

Cotonr Bankarp 2 tar ispB. 

CoaT Plus J lor f ipflt. 

OVntodi Inc 3 hr 2spg. 

STOCK 

Poiymn Reseaidi - 5% 3-1? 4-2 

Pnflnrencp _ ffto 3-3 3-19 

Repo Ac PA . 1IK, 33 318 

■MCREASED 

Amwlnfl Q .055 2-28 315 

BctaortBnep 0 .12 315 326 

Cats Comma Q .19 35 315 

EdmUAGb D .15 35 4-1 

FtilndbnaCon Q .13 3-5 316 

KBroyfeafly . Q 23 321 4-9 

UMmdFmd 0 .11 4-9 4-26 

SM Register Q 22 2-26 312 

EXTRA 

Tckeom Nw Zeal b -0871 2-25 317 

Tcfecam NmZtft b JH71 2-25 317 


Par Ant ttac Pay 
INITIAL 

Camnd NflFln PA . .13 2-28 310 

Frontier Ftad . 25 31 319 

LoneStarlnan _ X6 31 315 


REGULAR 

Barnes Group q .18 

CmusBKsIrs 
ET ownCorp 
Fedisaew 

FWPWhon 
Fhpwseive Ceip 
Roger Equity 
LureJAmFtod 
LnlUn Indusl 
Motamn BnaWs 0 
i Gam Q 


H m ttiropGni 
PG&ECaip 
Peeptos Auburn 
sco*>ii com 

SwomllBncp 

Wayne Bnep OH. 


31 

329 


310 

4-9 


323 331 
35 M 
315 3341 
34 319 
331 54 


310 

315 


31 319 

315 4-15 


Art 

310 

4-8 


323 

31 

5-3 


32 331 
35 315 
2-27 331 


warns* b-appraOaiale ara otari per 
rtawflUJRi Q- ppyanto l a canottii ja oai; 
m iiwnVMn wntolB s-wntorainaDy. 


Fab 99 6420 6X85 6477 +027 6X03 

Apr 99 6490 6637 66JD +ftl3 5X4« 

JM199 6JL47 45X5 65J0 +023 2SL490 

Aug 99 6440 *427 64V +4UJ2 10407 

Oa 99 66X5 ALSO 45J0 -002 729S 

Dec 99 66.95 6620 6672 41X8 1715 

EaL aotos W21 Ttoft aflat 11245 
TtasopMH 1 1168Aaffl,lV 

FEEDER CATTLE KMER) 

50000 tea.- eaob par b. 

JWorSP 73JO 7X05 7U5 -&» 6429 

Apr 99 7085 7X25 7325 +003 1481 

Mat 99 7322 7X10 7160 Oondv 4678 

Align 75.10 7445 75X0 +003 1208 

Sap 99 7480 74JD 7427 OandL 561 

Od» 75X5 7495 75X7 +015 596 

Est ma* U73 Thora aalM 3775 
Tton open H 17251. ap 248 

NOQS-Uot CCMEtU 
JUUtacatopirL 
Apr 99 4695 44S5 4682 4077 17X19 

J»99 5610 5475 56V +1X0 M71 

Jel99 5690 5S30 5677 +1X8 4045 

Amo 99 57X0 56X2 57.17 +065 1540 

0099 SSJS 5695 55. 70 +065 43V 

Ext aolai 7X41 Tton mdat &432 
Tim open H 4479A «p 148 

PIWK BELUES tCMElO 

40X00 ta* canto par to, 

Feb 99 5660 5170 5460 *020 346 

Mar 99 5443 SUS 5430 +028 2X51 

May 99 5620 5460 56V +077 1229 

&t Mtoe 1V2 Tton sales UM 
TtasopanW&6t7,efll2q 


Pood 


Tton open tal 98227. up UM2 

PLAT1NBM WJMER] 

50kOr OLr dotonpart , 

Apr 99 3SSX0 373*0 47610 OUOCh. 12J9S 
JU199 383J0 37X80 37460 -120 1.920 

Od 99 385X0 374*0 374X0 -320 1X88 

Jut 00 37660 -050 4 

EaL adtoi HA. Thin aotos US5 
Tton open tot 14301 up 1973 

Oma FWAou* 

LONDON METAUIUIE) 

Daftaa par hmHc ton 

~HBBnLo 1 167X9 1168X0 
1197X0 1198X0 1192X0 T193X0 
Mtoef OMientd 
1377X0 IS8X8 137000 1371X8 
1403X0 140400 1398X0 1399X0 



523X0 

52SX0 


534X0 

53600 


97X0 

5Z9U 


BU) 

530X0 


UJ. Stock Tables ExpkUnad 

SalcJ figures m unoffldoL Yearly Mobs and tows reflect tlw pravfoos 52 «Mki pirn Hie 
cwrent week, birtnol the latest toding day. WlmaspBtarstockitaUtotaiinnuillnglolS 
pcrcenl or morelKu bean paid. lt)eyWBNgh4a» ra ng e mU«aMendaiBShoamfar1h8 new 
inctaooiy. Unless otaembe noted, rotas ofdhtoleflOs on onnuoiiBsburtamenM based on 
me lores! dedaatkm. 

a - ohricerd alio ratio UJ. b • onnud rate o I dhridend plus stack dnidend. C - HgoWolIng 
rihrUSend.ee -PE exceeds W.cM-arikdil- new yaerir km. dd- loss in Hi* tost lamenttis. 
• - (flvWcnd doomed or paid In preoodfaig 12 months, f - annual rata Increased on kHf 
De O owttata-aMdendinCnnodlonhin<l6iu>i|cdte1S%i HH He3MeiiCBfBi4>-.dlvkltoid 
dedOfletf Oder sp«Mip or stack dhrUend. ■ dMOsad pakf this v«n, amW«L defamd or no 
eCUan Mom at krtest WMem maettnp. k - dMdend declared or paid ttib yeab an 
0031 mutative issue vritt dMdends In omars. to - omuol rata ndirad an lastdedorntton. 
n * new hsuo In the post 52 weeks. Tl» high-tow range begin* with ibe start of trading, 
od- next day tteOwwy. 9 - InlM <CvW«Wl cnnoo! rate imtowwn. P/E - prta»-eamfcigs ratio, 
q-dned^nd muhralfeid. r-dtuldeiid dedavd vpnM tapraeedtog 12 raonBii ptastock 
dutdend s-stoeksplH. DMdend begta wflfidsVPf *p«. it* -sda. r-riMtfenitpoM ta 
dock in precratafl 1 2 months, estimated costi wriue on anthMsixl or a-dtaMNittan dote. 
o-ikw Marty Ugb.v-tnKfcig tailed it -tabantavptyarrecoiiienlilp or being nargairiZBd 
uadamw B ont o uplc y Act or securities maumed by sudi cmopoilte. wd- wtian datrOMted. 
«( - whan tasaedf ww - wfth wommts. x - ex-dMdaod or ex-rights. - ra-dWributkin. 

jpr •wnraatwenants.y- ra-dMdaod and soles bi ML yW-ytetlx- tales bl Alt. 


cocoa mess 





lOiMMctani-tpartea 




Mar® 

1330 

1310 

1316 

+9 

L563 


1337 

cm 


+9 

36734 

UM 

1346 

1350 

+4 

11, HP 

Sap® 

UBS 

UTS 

U7B 

+4 

<70 

Dac® 

1417 

U11 

1414 

*7 

6270 

MtaOO 

1655 

Me 

14* 

+5 

63® 

EcL COMB 7.716 Ttort total 7X57 
Tton open 0469X92, off USB 




COFFEE COKEE] 

37200 Bl- canto par n. 

Mar 99 10473 MUD 10425 -0.10 3X56 
MeyW WSJ5 W400 10465 Owflb. 22X19 
M«9 IOSJO KELTS 10X85 -020 6951 
Sep 99 1072S 107 JO 10720 410 1437 

Dot 99 10940 10U0 10UO 4.10 1X71 
W. seta 42V Tbta n6o 9J0i 
T hus open H 34X67, off 973 

SBBAJnffORLD 11 0K5O 
1 12X00 tab- dm 6* par 8 l 
M ar 99 4X7 644 675 +0X7 39 jn 

May 99 626 63S 643 401 SMSB 

JU99 6X6 621 627 +0X1 86960 

0099 665 650 6V +OXJ 23X09 

Fit, mtol 32X27 Tton a6n WEI 
TtoncpeaW MU61. off 722 


4730X0 4740X0 4*5X0 4995X0 
4800X0 4805X0 4658X0 4660X0 

gtwian asm 5335jg yurnn 
527500 8MM 526SX0 5270X0 

M46U 1045M 
SfWUrt I0S5XB I0S6X9 105600 1057X9 

High Low Oral Chge OpM 

Financial ” 

OS T BUIS 0CMEI9 

SlMnen-pbonOOpa 

morn 95X4 95X1 95X1 4V 2480 

JUB99 9549 OondL 708 

EsLsOks 134 TTm aotos 43 

Tton apaoU 3.188. up 75 

SYR TREASURY (CROT) 
flOOOOD prto- pta & 4 «k of 100 pd 
Mo-99 111-25 111-06 111-16 -06 265X06 

Jm99 11248 UV9 11246 -OS 9» 
Sap 99 11246 -OS 5 

EH. m6h HA. Tbta aides 3M78 

Tton open tot 175X7% ap 5X66 

T9 YH TREASURY IEBOT) 

AtarW° 1 iMl” ^06 4702S 
-Inn 99 11642 115-29 11644 -OS 98X74 
Sap 99 315-19 -06 74S 

Est aotos HA. Tton adn 161X71 
TlW* epM M 569276 up 6733 

US TREASURY BONDS KBOT] 

B ptMlOaOOOpto A3ManOOpd) 

Mar 99 123-26 122-29 123-10 -05 591X68 

Jon 99 123-11 122-15 122-28 - 05 252947 

Sip 99 122-15 122-05 QMS -04 U27 
Dec 99 121-17 -04 &299 

EsL mms HA. Tton sola V2A9 

Tton open M 861X41, up 1W« 

LON0S1LT tlJFFO 
ESOOOO ■ Mi A Stodaol VOOpet 
Mor99 11722 11412 H727 +029 90258 
JU099 11&2S 11727 11827 +027 729S 
Eat- iatoa. 33268. Pncaaec 47X08 
nwLepntaL- JBXSI vp MOO 

16-YEAIl ROTKM COV. OOMDS (MA71F1 

auraTOOXOO-aftoMOipa 

Mem 111V 110X3 11T.14 +020 92X05 

Jen 99 K-T. HT. 9527 +020 1X38 

Tit ndae-TUMI 

Op« kO; 94243 ap 1251 


High LOT Latest age OpH 

ITAL1AH COVERNJAEHT BOND (UFFQ 

m. 20Q nOBton - pto of loo pd 

Mar 99 MA. MA 17241 +025 44VD 

EaLaetow NA. Pro*, soles: U7B 

Pianr. open tot: 44570 up 1X52 

LIBOR l-MOMTH (CMERJ 

S3 oiBHon- oto aflOO pd 

Mor99 Mil 95X2 95X3 +0X1 54P0 

Apr 99 95X5 OHKh. 1909 

Moy 99 95X4 95X3 95X4 OWKtv 2258 

BL OTaa 1249 Tton sclai 1X90 

Tton open tot 11174 off 19V 

EURODOLLARS (CMEJO 
M nOtands of lOO pd. 

Man 9428 9428 9698 Ousch. 443,908 

99 M96 9*96 94JK OondL 43SZ 

99 9694 9494 9494 -0X1 1201 

9694 9491 9422 -0X1456727 

96V OandL 393 

96X8 -0X1 50 

96V 9684 94X5 -0.171 431299 

9654 9650 969 4UH 284797 

9668 9664 9445 -0X2 261715 

9662 9659 9429 -002 170277 

9426 9453 9454 -0X2 136358 

9645 9642 9442 -0X2 119X42 

EH Met 281X17 Tton ntos 299X38 
Tton open tot 1081996 up 19283 

BRITISH POUND (CMER) 

dZSttoaundL Smrooinf 

Mar99 l^K2 Vxitel2208 -XI 38 56548 

J* 99 1X110 1X198 1X200 -XI* 1.931 

Sap 99 1X202 -XI* 230 

EaL Ma 7X65 Tton ntoi 3X34 

Tton open Inf 56739. up no 

CANADIAN DOLLAR (CMER) 

WCUMO doan, S par Cdn. «8r 
Man X728 X780 - X718 -00006 73X25 
JWl 99 X730 X702 X720-XX00A 4X21 
Sap 99 X730 XWB X724-OXOU 1X92 
Eat aoiaa 52* Tton noiea 9X99 
Tton opan tal 807IB. up 5157 

CERMAN A*ARX ECMEV 

125000 marts. S per nark 

Mar 99 27* 24M 2543-0X072 391237 

Jan 99 2746 209 2691-00072 1X74 

S+p 99 2721-0X072 IV 

Eat BBtoa ZLi 79 Tim aotos 7X07 

Tton open W 41,146 up 1X91 

JAPANESE TEN tCMEK} 

122 nOTon ran. S per WO yen 

Mar 99 JOW -5277 X282-OXOV 80861 

Jua99 84B2 X37B 8383-0X090 5744 

Sap *9 8550 8486 8486-0X091 1255 

Eal an toa 25 84 6 Tton aotoa 36348 

Tton open tat SBXd up 1X0*5 

SWISS FHAMC 6CMER} 

120000 ftmea. * par tone 

Mar 99 2024 X912 X92B -0X094 56281 

Jim 99 2T03 X9V X993-OX09S 517 

Sap 99 J05B -00095 249 

EaL safes 1 8,935 Tton «ala* 1 1262 

Urn epM M 57X5X Dp 5S9 

MEXICAN PESO KMUO 

H«w p w« Sfio °ji9iS' Xooie nx24 

Jun» X94I3 -09337 89345 X0005 6441 

Sap 99 XB930 X6915 XB915-X0Q2S 676 

EsL soles 2427 Tton atfai 2>7S3 
Tton upan tat 19X40 off 389 

MHWTH STERUHCQJPPS} 

000800- pta of 100 pet 
Man 94490 94X70 94X80 UndL 1V.955 
Jon 99 94M0 96900 96938 UtHjV 191J90 
Sep 99 95X30 96990 9SO30 +0X05 188X77 
Dec 99 94810 96770 96110 Undk 14US5 
MorOO 96988 96910 96973 +0X05 132.171 
96950 96900 94940-WBT HS654 
94880 96830 94880 Until. 7Z335 
96750 96720 96740-11X05 47X76 
EsL arias: 73.104 Pm.atoeii 146216 
PiwepankriJ 1X04X11 off 7*o 

3-MONTH EU IU BOR CUFFS 

ZSn i 9t^96M > 'S&K +0X05 14(921 
Jim 99 97.115 97X65 97.1V +QX2B 136772 
Sep 99 97.1* 97.W0 97.135 +0X2D 0773 
Dee 99 96870 96830 96X65 +0X15 B&M3 
MorOO 97X50 97X00 97X65 +0XS CUM 
Jan 00 96950 96910 962* +0020 V.171 
Sep 00 96835 96812 96830 +OXTS 47X21 
Dec 00 96650 96X10 966* +8X12 HW99 
EsL sates 16439, PiKiehs 171X13 
PMSpeita (83X81 up 8802 

MMONTH EUHBOR (MATH 1 ) 

aeni l nMan - ate of 100 pd 

Mar 99 HSS 9694 9697-0X1 V.K6 

Jim 99 97.10 97X7 97J» +001 2UX 

Sap 99 97.13 *7X9 97.13 +0X1 19.882 

Dec 99 96X6 96X4 96X6 +0X0 16873 

EsL solia: 12X17 
Open InU 115493 op 90? 

38H0NTH EURO LIBOR QJFFE) 
eon I nAn -jA ef TOO pet 
Mar 99 969*0 96270 96M5 +OX0S 11WR0 
JWl 99 97.100 97X80 97J05 4XX20 M7X» 
Sap 99 97.1* 97.125 97.13S +0X20 96871 
Doc 99 96X60 96X50 96X65 +0X15 *7,190 
MorOO 97X25 97X15 97X45 +0X90 85,111 
JunOO 96X30 96825 969* 40X30 640W 
Sap® 96X25 96825 96X30 40X15 4U39 
Dec® 9662S 96625 96X40 46015 16344 
Mar 01 NT. HT. 96515 40X15 15X44 
JunOl 96*0 96450 96470+4X15 10443 
ElLstoer 3877. Pmcaries: 5488 
Prat, open tal: 656X12 up U66 


ragb Lot Lataet Cbga Opart 


NEC: Big Job Cuts on Horizon 


3-MOH7H SWWS FRANC OIFFE 

SF1 aritoen-pOsaflMpcI 

Mar 99 96700 984* 984® UndL 81720 

Jim 99 98290 98260 982® UndL 47X20 

Sap® 98470 98*0 96470 UndL 35413 

EsL setae 13X28. Prat, sotos: 19X51 

Plw-apentoL- 219X38 off 911 


Industrials 

COTTON 2 OKTM) 

50X00 lbs.- canto per to. 
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chines Coip., Cisco Systems 
and Lucent Techuologjes- 
NEC has been slower than 
its competitors to address its 
structural problems, in part 
because it was the last of the 
major high-technology 
companies in Japan to feel the 
pain of excess capacity, fall- 
ing semicandnctar and per- 
sonal computer prices and 
over-emptoyment 
Two competitors, Toshiba 
and Hitachi, have embarked 
on overhauls that are signif- 
icant by Japanese standards, 
and Fujitsu revamped its op- 
erations some time ago. 

Bat Friday’s plans left no 
doubt that NEC plans to move 
quickly and determinedly to 
correct most of its problems. 

Analysts are particularly 
concerned about NEC’s per- 
sonal computer business, 
which has been losing market 
share in Japan. The U.S. sub- 
sidiary, Packard Bell NEC, 
has fallen hard. 

NEC said it would write off 
189 trillion yea of its original 
investment in Packard Bell, in 
which Bull SA of France is a 
minority owner. Packard 
Bell’s European operations, 
which are profitable and 


growing, will be brought di- 
rectly under NEC’s control. 

NEC said Packard BeU had 
already benefited from re- 
structuring measures taken in 
the last year, including the 
layoffs and a focus on selling 
products with higher profit 
margins. 

The company has worked 
hard to build its systems in- 
tegration business — foe in- 
tegration of computers and 
comm uni cations capabilities 
— but it has always been 
known more as a maker of 
computers, semiconductors 
and telecommunications 
equipment, which have ever- 
more- thin profit margins. 

It said it would continue to 
develop the more nuts-and- 
bolts business of support sys- 
tems integration but warned 
that some of those businesses 
have “insufficiently clear 


•tsiw 





businesses, the com- 
pany said, would be reorgan- 
ized, sold off or span off. 

The company announced y* 
Friday that it hoped to bring its 
debt-to-equity ratio down to 
1.5 to 1, from the current 1.87 
to 1, and raise its retu rn on 
equity to 15 percent, a target 
almost never mentioned bv 
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UBS Sells 
25% Stake 
In Swiss Life 

BASEL, Switzerland — 
UBS AG, Europe’s biggest 
bank, plans to sell its 2S percent 
stake in Swiss Life, Switzer- 
land’s No. 1 fife insurer, to in- 
stitutional investors as it fo- 
cuses on more profitable busi- 
nesses such as money manag e 
mcnL 

UBS said it expected to raise 
as much as 1.4 billion Swiss 
francs ($980 million) after tax 
from selling the stake, which 
has a market value of about 2.7 
billion francs. UBS said it may 
also sell a 29.3 percent stake in 
Swiss National Insurance Co., 
which is worth about 297 mil- 
lion francs, although it will con- 
tinue to offer its clients insur- 
ance products. 

Swiss Life and UBS said they 
would end an alliance in effect 
since 1993 and now plan to co- 
operate on a nonexclusive basis. 
Swiss Life will buy UBS's SO 
percent stake in an insurance 
joint venture, as well as its 49 
percent stake in Livit, a real 
estate alliance. 

The break-up and sale reflec- 
ted the fact that the two were 
competing for the same busi- 
ness in Europe. “The reason for 
die decision is the growing 
competition between the 
strategies pursued by the two 
groups in me area of European 
asset gathering,’' fee compa- 
nies said. 

UBS and other banks are in- 
creasingly concentrating on as- 
set management and private 
banking in a bid for steadier 
earnings. Money management 
is one of the safest bets in bank- 
ing because it generates fee in- 
come regardless of how mar- 
kets perform. 

“Businesses such as private 
banking are more profitable,** 
said Jean-Marc Bianchi, who 
manages 83 million francs of 
Swiss equities at Lloyds Bank 
PLC in Geneva. “This suggests 
UBS’s alliance with Swiss Life 
wasn’t working.” 

UBS shares fell 3 francs to 
446 on the Swiss Exchange, 
while Swiss Life fell 73 francs 
to 940. I Bloomberg . Reuters ) 


France and U.S. Split Over Currency Targets’ 


I Investor's Europe 
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By David E. Sanger 

New YorkHmes Sevice 

WASHINGTON — President 
Jacques Chirac of France, visiting 
Washington, openly split with foe 
U.S. approach to stabilizing the 
world economy tost before indus- 
trial finance leaders were to gather 
in Boon to meet on the subject 

In a speech to the World Bank and 
the International Monetary Fond. 
Mr. Chirac urged that die United 
States, Japan and Europe manage 
the exchange rales of. their curren- 
cies, keeping them within specific 
zones agreed on by the major na- 
tions to restore stability to the world 
economy. 

That is an idea that Japan and 


Germany have echoed, but on the 
day before Mr. Chirac’s speech this 
week, the U.S. Treasury secretary, 
Robert Rubin, dismissed foe sug- 
gestion as unworkable and . ill 
thought OuL 

Mr. Chirac’s suggestion that the 
world’s three main currencies — foe 
dollar, yen and euro — remain with- 
in “target zones” is part of a broad- 
er agenda fix- a very activist ap- 
proach to taking some of the risk out 
of the world economy. 

He has also called for far greater 
regulation of hedge funds — huge 
pools of money put together by 
private investors— r- and for an early- 
warning system to detect crises. 

“We must increase our cat 
for crisis prevention,’’ Mr. 


said Thursday. “We most adopt a 
veritable traffic code or highway 
code for capital flows, a code which 
applies to alL including hedge funds 
and offshore establishments.” 

Mr. Rubin has been cautious 
about each of the suggestions end 
openly dismissive of a few. Early 
warning systems, he pointed out re- 
cently, sound like a good idea, but 
rarely work in practice. 

The IMF, Mr. Rubin has noted, 
has a poor record of predicting when 
and where a crisis will erupt, and 
private credit-rating organizations 
railed to flag the troubles that set off 
the crisis in Asia, Latin America and 
Russia that has rocked much of the 
world over the last 20 months. 

The arguments ova- how to con- 


struct what Mr. Chirac called a 
“new financial architecture” have 
been building for months. The dif- 
ferences woe likely to become ev- 
ident Saturday at a meeting in Bonn 
of the finance ministers and central 
bankers of the seven hugest indus- 
trial nations. The annual session is 
designed to set the agenda for the 
meeting of Group of Seven leaders 
later this year. 

At the heart of the issue are ques- 
tions of sovereignty: The United 
States is loath to turn over economic 
decision-making power to an inter- 
national organization of any kind 
The Clinton administration is also 
doubtful about the wisdom of cre- 
ating a new bureaucracy to police 
the world economy. 


British Debate Intensifies on Joining Euro Zone 


By Tom Bueride 

Intemadoital Herald Tribune 

LONDON — Britain's debate 
over foe single European currency 
intensified Friday as supporters ana 
opponents staked oat their positions 
ahead of the release of a government 
: on foe euro next week. 
f anxhall Motors Ltd., the British 
arm of General Motion Cosp., 
teamed up with the engineering 
workers onion to urge the govern- 
ment to commit itself to eany entry 
into the eoro zone, saying the move 
was vital to protect foreign invest- 
ment and jobs in Britain. 

The opposition Conservative 


report 

Van 


Party, meanwhile, criticized gov- 
ernment plans to spend money on 
preparations for. a referendum on 
joining foe angle currency, saying 
they amounted to publicly funded 
“pro-emo propaganda.” 

The government’s aim was to 
“soften up the country to join die 
single currency,” claimed Francis 
Maude, the Conservative spokes- 
man for Treasury affairs. 

The sharpening of the euro rhet- 
oric from both sides came ahead of 
the expected release by the Treasury 
early next week of a so-called Na- 
tional Changeover Plan. It is ex- 
pected to outline technical changes 
needed for Britain to adopt the euro 


and set a timetable for entry of two 
to three years after a referendum. 

However, foe government of 
Prime Minister Tony Blair was not 
expected to move beyond its current 
position of promising a referendum 
shortly after foe next general elec- 
tion. which must be held by May 
2002 but is widely predicted for 
2001. The government also was not 
expected to announce any changes 
in economic policy that might 
hasten convergence with foe euro 
zone. 

As a result, the plan is likely to 
disappoint both sides — frustrating 
the hopes of euro proponents for a 
clear, early timetable for entry while 


adding to the fears of the anti -euro 
ramp that Mr. Blair was ducking the 
issue of sovereignty and letting 
business lead the fight for the euro 
on the grounds of jobs. 

Nick Reilly, chief executive of 
Vauxhall Motors, Britain’s second- 
largest automobile producer, de- 
clared that the expected changeover 
plan was “not enough- We want a 
timetable.” 

Uncertainty about foe future level 
of foe pound faces Vauxhall to 
spend more titan £10 million ($163 
million) a year on currency trans- 
actions and hedging, most of which 
would be unnecessary under the 
euro, he said. 



Source: Tebkurs 
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Very briefly: 


GLOOM: German Growth Is Sluggish as Confidence Declines 9 Reports Show 

Continued from Page 1 nomic think tank, which reported a gust 1996. A benchmark of 100 was dicates that it is probably too early to 

surprise drop in the business con- set in 1991 for the index. look for a rebound in business con- 
front Western Germany, which ac- Science. The erosion of confidence could fidence in Europe,” Ms. Baxtsch 

counts for the lion’s share of com- The January ^rop in the business extend beyond January. This week’s said. 

merdal activity. Output in the west climate index to 91 . 1 , from 91.4 in costly wage settlement for foe giant Those forecasting a rebound later 
contracted a sharp 0.6 percent December, came unexpectedly to IG Metall trade union is expected to in the year pin their hopes on strong 
versus the third quarter, compared to many economists and policymakers push industrial confidence even consumer spending, strength from 
a 0.9 percent expansion in foe same who had predicted the index would Iowa in February and March, many foe robust economy in the United 


period in Eastern Germany. 
Slumping trade with the stricken 


stabilize m January. 

Ifo’s figures are among the most 


economists concur. 


States, low European interest rates, 
Under the threat of a strike, the and a stab ilizat ion of the Asian and 


economies of Asia and Latin Amer- closely monitored indicators on the metalworkers union extracted a emerging-markets crisis. They also 
ica contributed to a 3.4 percent col- continent. The European Central raise of 4J2 percent over the next 14 say the relatively weak euro will 
lapse in German exports in the Bank mentions confidence trends in months, prompting an outcry from boost European exports by making 
quarter, according to the Bundes- each analysis of the euro-bloc econ- industry that managers will react them cheaper against dollar-denom- 


bank’s n umb ers. 

Adding to the gloom was the eco- 


omy, often with a note of concern. 
The Ifo index, which fell from last 


with job cuts. 

“The decline not only points to a 


mated products. 

But for now, the Ge rman econ- 


omic confidence repot Friday year’s high of 99. 2 last January, now continued slowdown in economic omy is “exceptionally sluggish,” 
from Munich’s respected Ifo eco- stands at its lowest level since Au- activity in Germany but also in- Mr. Pieisch said. 


• Autogrill SpA, Italy's largest fast-food restaurant chain, is 
reportedly close to an agreement with Diageo PLC’s Burger 
King that would allow Autogrill to sell Burger King products 
in Italy, directly challenging its biggest competitor. McDon- 
ald’s Corp. Hie company said no accord has been reached. 

• McDonald’s, meanwhile, whose restaurant on Pushkin 
Square in Moscow is its busiest worldwide, plans to slow its 
expansion in Russia because of the ruble's 70 percent plunge 
since August. 

• Abbey National PLC, Britain’s second-largest mortgage 
bank, reported a 66 percent increase in bad debt provisions for 
1998. Abbey’s pretax profit for 1998 rose 19 percent to £132 
billion ($2.49 billion). 

• Jersey European Airways, a British regional airline, is 
close to signing a deal for 13 new aircraft worth more than 
$250 million from Bombardier Inc of Canada. 

• The European Union is set todelay approval of a free trade 
accord with South Africa for at least another month following 
objections from Spain and other member states that a draft 
deal agreed to last month is too generous to Pretoria. 

• Scandinavian Airlines System is implementing a restruc- 
turing program aimed at boosting profitability and cutting 
costs by 3 billion kronor ($377.6 million) in this year and next. 
SAS posted pretax profit for 1998 of 2.83 billion kronor, up 
from 2.23 billion in 1997. 

• Mannesmann AG, Gennany’s No. 1 cellular phone com- 
pany, said 1998 profit more than doubled, to 630 million euros 
($705.9 million) from 312 million euros, on strong growth in 
telecommunications and an improvement in its auto parts and 
engineering business. 

• Danisco A/C, a Danish food, beverage and packaging 
business, will buy the British packaging company Sidlaw 
Group PLC for £106.4 million to expand its packaging 

activities. Bloomberg. Reuters. AFP 
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Royal Dutch 
To Sell Joint 
Japan Stakes 

Bloomberg News 

SINGAPORE — Royal 
Dntch/SheU Group said Friday that 
it would sell its stakes in two chem- 
ical joint ventures in Japan with 
Mitsubishi Chemical Corp. and JSR 
Cap. because of poorer-than-ex- 
pected performance. 

The Anglo- Dutch oil group will 
sell its stake in an equally owned 
gMWxy resin business with Mit- 
subishi and a thermoplastic rubber 
plant equally owned with JSR. The 
company also formed a team of ex- 
ecutives to identify otter assets for 
sale. 

The sales are part of a broader pi an 

by Shell unveiled in December to sell 
40 percent of the company’s chem- 
ical assets, focusing cm major bulk 
petrochemicals closely related to oil 
production. The company, which 
posted a S3 percent rail in fourtfa- 
quarter profit, is attempting to revive 
profit in the chemical business, 
which lost money in the quarter. 

“On a global basis, our plants’ 
profitability is not as high as our top 
managers would like it to be,” said 
Hiroyasu Watanabe, managing di- 
rector of the petrochemicals unit of 
Shell Japan Ltd. in Tokyo. 

A- Shell did not disclose the value of 
^the assets for sale. Traders said the 
cuts in Japan, where Shell has sev- 
eral chemical plants producing a 
broad range of products, were un- 
expected. 

A plunge in oil prices to near 12- 
year lows has exacerbated Shell’s 
profit decline and put pressure on 
managers to cut costs across the 
company foster. 

Mitsubishi Chemicals lost $37 
milli on in the fourth quarter, com- 
pared with a profit of $202 million 
die previous year, as prices for 
products such as polypropylene fell 
and global indnsuy capacity in- 
creased. The unit also took a $1.17 
billion charge related to asset sales 
and cost-cutting. 

In December, Shell said it would 
find a partner for its Montell poly- 
olefins business in die Netherlands. 
Polyolefins are used mostly m die 
^manufacture of plastics. 

Shell said its global sale of chem- 
icals businesses will include its 
PET, epoxy resins, polystyrene and 
polyurethane foams. It will also sell 
its PVC and general-purpose rubber 
businesses. 

■ Pipeline Contract Signed 

General Electric Co. of die United 
States and Bechtel Group said they 
bad signed a contract to lead 'de- 
velopment of a $2.5 billion pipeline 
to export natural gas from Turk- 
menistan to Turkey, Bloomberg 
News reported from Ashgabat, 
Turkmenistan. 

The agreement, signed by die 
government of Turkmenistan, cul- 
minates a yearlong study by the gov- 
ernment into who should sponsor 
efforts to break the nation’s depend- 
4 ency on Russia’s QAO Gazprom to 
% export gas. Oil companies including 
Shell, BP Amoco Carp, and Enron 
Corp., which also studied work on 
die pipeline, were not included in 
the chosen consortium. 


Japan’s Budget Raises Fears About Debt Load 


1 Investor’s Asia 


CmfSedby Om Stiff Fnm Okpudes 

TOKYO — The lower house of 
Parliament approved on Friday a 
budget that sharply increases pub- 
lic works spending and tax cuts to 
spar the stalled economy. 

The budget for fiscal 1299, 
which starts April 1, totals 81.86 
trillion yen ($15.5 billion), a 5.4 
percent increase from the previous 
year. Public works spending will 
rise 10.5 percent 
“I'm relieved,” Prime Minister 
Keizo Obuchi said after the budget 
was passed. "I feel as if I have gone 
over a big hifl.” 

But Band Kaieda, a legislator 
with die opposition Democratic 
Party, said he was skeptical foe 
budget would revive the economy. 
He told the lower house that foe 
budget was larded with old-fash- 


ioned road-aod-bridge spending 
that would make Japan's deficit the 
worst erf foe G7 nations. 

Concerns over foe flood of debt 
Japan’ will need to pay for a stim- 
ulus package have battered foe 
bond market, p ushing benchmark 
government bond yields to a recent 
high of 2.44 percent from Octo- 
ber’s record low of 0.7 percent. 

The government plans to float a 
record 71.1 trillion yen in bonds 
next year, including 31.1 trillion 
yen in freshly issnedbonds that axe 
not a rolling over of maturing debt 
Bonds will cover 37.9 percent of 
the budget’s revenue, ana the gov- 
ernment deficit will roach 92 per- 
cent of gross domestic product 

Mr. Obuchi has said he does not 
plan a supplementary budget to 
maintain foe stimulus, but many 


economists believe one will be 
necessary to produce economic 
growth. 

Two ruling coalition members, 
Yoshio Suzuki, a top Liberal Party 
official, and Yasuhisa Shiozaki of 
the liberal Democratic Party, have 
fold Renters they expect toe gov- 
ernment to craft an extra budget 

The budget contains three tax- 
reduction draft bills — one that 
will cut income and corporate tax 
rates, <me drat provides relief for 

making Im aging l oan payments, 
and another drat would remove tax 
an securities transactions. 

Some analysts said the budget 
failed to require the genuine 
changes needed to cure Japan’s 
economic ills. 

“It doesn’t address any of the 
structural problems in the economy 


— in fact it does exactly the op- 
posite,” said Ron Bevacqua, an 
economist at Merrill Lynch in 
Tokyo. “It allows them to support 
foe economy and avoid structural 
change.” 

Japan's cumulative national 
debt is already larger than its gross 
domestic product. 

Speaking in Tokyo last month, 
the managing director of Moody’s 
Investor Services Inc n Vincent 
Truglia, warned that public-sector 
debtconld approach 110 percent of 
gross domestic product by foe end of 
March, and would likely grow to 
140 percent in 2 to 3 years. 

“The high debt-to-GDP ratio 
Like this has never been witnessed 
before in any industrialized coun- 
try,” he said. 

(Bridge News. AP. Reuters) 
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BONDS: Suddenly, Everyone in Japan Is Scrutinizing the Market as Prices Fall 

Continued from Page 9 competitive abroad. Eisuke economic weakness. Japan's swell- foeless getting high enough here 


potentially increase inflation by cir- 
culating more yen in relation to the 
goods and services available for 
purchase. But some economists ar- 
gue that some inflation might en- 
courage consumers to spend more to 
avoid rising prices. 

Creating a fresh supply of yen 
would also push down foe value of 
foe currency, an idea that is gaming 
m rare acceptance because a weaker 
yen helps try making exports more 


competitive abroad. Eisuke 
Sakakibara, the deputy finance min- 
ister nicknamed “Mr. Yen” for his 
influence on foe craxency, has re- 
versed his position ana said he 
would tolerate a wester currency. 

The yen traded Friday at 119.85 
to the dollar in Tokyo, down from 
114 yen a week ago. Likewise, long- 
term bond yields ended Friday at 
1.865 percent, the lowest in nearly 
three weeks. 

The unwanted bonds have be- 
come the latest symbol of Japan’s 


economic weakness. Japan's swell- 
ing debt and deficit have unsettled 
investors, who fear that as the gov- 
ernment looks for ways to pay for its 
giant economic stimulus packages, 
foere will be too many bonds and not 
enough buyers, and no one wants to 
get stuck with cheap bonds. 

In the last four months, as bond 
prices have fallen, the yields on Long- 
term Japanese bonds have tripled, to 
2.4 percent earlier this month. That 
seems low compared with rates in 
the United States, but they are none- 


theless ge tting high enough here to 
choke off a recovery. 

On Tuesday, Finance Minister 
Kiichi Miyazawa said that the gov- 
ernment would resume buying some 
Japanese bonds on foe market until 
foe end of March, and that has 
slightly cheered investors. In 
December, Mr. Miyarawa said foe 
ministry, foe largest single buyer in 
foe market, would curb such pur- 
chases, and Ms remarks led in- 
vestors to dump bonds, sending the 
yields soaring. 



BOSTON: Brasilian Crisis Puts Pressure on Bank and Spurs Talk of a Takeover 

Continued from Page 9 As home to Latin America’s their savings in havens tike Bank- came from its Latin American op 


mnch time the bank has to convince 
analysts and investors that its stock 
has been unfairly beaten up. 

Brazil, where the bank' has $6 
billio n in financial exposure, most 
of it in the form of local lending, is 
still straggling with its crisis. And 
there are worries that Brazil’s trou- 
bles could spill over into Argentina, 
where BankBoston has $9 billion in 
exposure. 

While other U.S. hanks face 
losses in Latin America, BankBo- 
ston is particularly vulnerable be- 
cause its smaller size would give it 
less padding to absorb a full-blown 
recession m tte region. 

“They’ve got this cloud banging 
over them because of Latin Amer- 
ica, and they need to have that cloud 
dissipate,” said Gerard Cassidy, an 
analyst with Tucker Anthony, Inc. 
“It will dissipate, but the question is 
when?” 


As home to Latin America’s 
biggest economy, Brazil was a prized 
destination for banks looking to find 
new ways to fill their coffers. Bank- 
Boston expanded aggressively there 
in the last year and is now foe fourth- 
largest foreign bank in foe country. 

But Brazil looked less attractive 
after Russia devalued its currency 
and declared a debt moratorium last 
August Brazil was quickly sized up 
as the next victim. 

Brazil spent several months de- 
fending its currency and arranging 
for emergency funds before it too 
was forced to devalue its currency 
last month. It is now scrambling to 
avoid a complete economic collapse, 
and BankBoston has a front-row seat 
from which to view tire struggle. 

BankBoston’s senior executives 
are confident, however, that Brazil’s 
faltering economy will not drag 
BankBoston down with it 
Indeed, they argue, Brazilians 
have traditionally sought to stash 


their savings in havens tike Bank- 
Boston what times are tough, mean- 
ing that the bank could actually 
profit from the tnrmoiL 
' Many analysts share the view that 
BankBoston is well provisioned as 
well as well positioned to success- 
fully negotiate Brazil’s challenges. 

“BankBoston ha« tire skill to re- 
main successful despite the ongoing 
crisis situation in Latin America,” a 
T-ehman Brothers analyst, Diane 
Glossman, noted in a recent report 

Bnt clearly foe market is worried. 
In just seven months, BankBoston’s 
istock has tumbled from a high of 
i$59.0625, kH raring about $6 billion 
from tiie company's market value. 
In late trading Friday, the stock was 
at $39.3125, np $1.25 and ahead of a 
, 52-week low of $25.75 in October. 

Last year, BankBoston earned 
$792 million on revenue of $4.4 
billion compared with $879 million 
on revenue of $4 billion in 1997. 
Less than 20 percent of its profit 


came from its Latin American op- 
eration; foe bulk of foe bank’s profit, 
about 67 percent, came from its cor- 
porate banking and regional bank- 
ing businesses. 

With BankBoston’s stock price 
low and investor expectations nigh, 
the bank may not have as much time 
as it would tike to ride out problems 
that may only be te m po rar y. That is 
why analysts and investment 
bankers see the company as vul- 
nerable to a takeover bid. 

Among foe companies seen as 
possible bidders for BankBoston are 
Fleet Financial Group Inc., First Un- 
ion Corp., Mellon Bank Corp. and 
Chase Manhattan Coro. 

Should a move by Citigroup Inc. 
to meld banking and insurance op- 
erations ultimately pass muster with 
regulators, some investment 
banters speculate that BankBoston 
may end up being acquired by the 
John Hancock Mutual Life Insur- 
ance Co. 


Very briefly; 

• Solomon Lew, a major shareholder in 
Coles Myer Ltd. and its former chairman , 
sold Ms shares in Australia's biggest re- 
tailer, earning more than 700 million Aus- 
tralian dollars ($444 million). 

• Kirin Brewery Co. profit rose 6 parent 
in the year ended Dec. 31, the first rise in 
four years far Japan’s largest beer maker, 
based on cost redactions and strong sales 
of its low-malt brew Tanrei. 


corporate spending on computers. 

• Casio Computer Col, one of the world’s 

largest makers of digital watches and cal- 
cniaiors, said it expected torqx)rtaiietk>ss 
of 4 billion yen ($33.42 billion) for the year 
through March, compared witfi an earlier 
forecast of a profit (rf7 5 billion yen, due to 
foe strong yen, weak demand and its bail- 
out of a troubled unit J 

• Thailand’s January trade 'surplus of 
$660 millio n was the lowest in! 15 months, 
fidling one-third from December as foe 
value of exports fell on lower commodity 
prices and Asian recession. . Bloomberg 


R RUMELI QIMENTO 

FOR 120.000 MT PETROLEUM COKE 
OF OUR CEMENT FACTORIES 

TENDER OF COAL 

* 120.000 Metric Tonnes of Petroleum Coke shall 
be purchased to meet the need of our plants. 

* The payments shall be performed in the form of 
irrevocable, confirmed L/C established European 
First Class Banks. 

* The text of Contract shall be in Turkish and that 
Turkish form shall be signed. 

* The term for tending expires on 15.03.1999 at 
5.00 p.m. 

* For detailed information, please see TENDER 
SPECIFICATION. 

Specification is available at Import Department 
of Rumeli Qimento San. Tic. A.$. 

Buyukdere Cad Rumeli San No: 40 Kat: 7 
MECIDiYEKOY/ISTAN BUL - TURKIYE 
Tel: 0090 - 212 288 69 19 - 20 
Fax: 0090 - 212 288 69 21 
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A bure Thing for Investors in Cyclical Airline Stocks: Turbulence 

An Unforgiving Industry Means 
^Shares Aren’t \ Buy-and-Hold ’ 



. . By Andrew Blum 

I S THIS ANY way to ran an air- 
tine?'’ That advertising slogan for 
National Airlines — including the. 
airline’s jaunty reply, "Yon bet it 
is!” — became a catch phrase across the 
United States in the 1960s, capturing the 
glamour and optimism character- 
ized the fledgling air-travel industry. 

Today, National Airlines is no more, 
felled by the forces of consolidation that 
have claimed People Express, Braniff, 
Eastern, Pan Am and dozens of other 
lesser-known airlines, and threaten to 
swallow up America West, 
which was in talks with United as 
this issue went to press. 
j| But the slogan lives on, and in 
fact could be die rallying cry of 
investors in airline stocks in the 
1990s. Air travel is now a mature 
industry, buffeted by global deregulation 
and heightened customer expectations, 
subject to the vagaries of world oil pices 
and hammered by price wars and a chan- 
ging labor environment. Individual in- 
vestors can easily find themselves casting 
about for a way to predict which compa- 
nies will emerge the winners, and even 
the professionals can feel frustrated. 

“The trouble with airlines as an in- 
vestment,” said Stephen Sanborn, re- 
search director far Value Line, “is they 
are one of the most cyclical industries.” 
It is also one of the most unforgiving. 
When revenue falls, as it does during 
winter travel doldrums, or when fixed 
costs go up, as they do during the peak of 
the oil-pnce cycle, airlines — which 
compete largely on fares — cannot 
i simply raise ticket prices. About all they 
t can do is try to reduce variable costs, but 
in a service industry those measures can 
carry rides — which, in turn, can affect 
earnings and stock prices. 

Taking a tough labor stance to reduce 
salaries might mean provoking a costly 
and disruptive strike, as AMR Coup.’* 
American Airlines unit found out only 
this month: The American Airiines pilots’ 
woric slowdown this month, which caused 
10 days of disruptions to the carrier’s 


schedule and cost AMR $58.7 million m 
lost revenue, also caused AMR stock to 
drop about 10 percent in a week. 

It’s a very serious situation,” said 
Julius Maldutis, an ariation-indostxy 
analyst for CD3C Oppe&heimec. “If yon 
believe what I said, you seU ” 

Other measures can be just as costly id 
teams of public relations Shrinlnwg 
means on flights, as United Airlines hag 
done, could pot the reputation of an air- 
Kiie’s cabin service on the hue. Charging 
fees far tickets not purchased over the 
Internet can lead to consumer revolt and 
an embarrassing strategic retreat, as Deha 
Air lines found out recently. 

Steve Lewins, airline stock 
analyst for Gnmtal & Co., said 
the most critical issue facing the 
industry today was overcapacity: 
too many planes abasing too few 
customers. “It farces download 
factor, which m turn impacts 
yield,” he said. Mr. Lewins expects a 
drop this year in US. sector profits alone 
to $43 bUKctn from $5 hflfinn. 

Aiiiines that look abroad fra alliances 
as away of expanding their markets may 
well find gr ow i ng pains and emnnmir. 
strains there, too. Asian carriers con- 
tinue feeling aftershocks of the financial 
crisis that began in July 1997 with the 
devaluation of the Thai baht, and are 
seeing a greater pace of consolidation. 

In Europe, 20 years after the U.S. 
industry was deregulated, carriers are 
going through a similar new competitive 
period, which dovetails rather incon- 
veniently with a worldwide drop in pas- 
senger loads because of the Asian crisis. 
British Airways posted a third -quarter 
loss of £68 millio n ($110.8 million), its 
first quarterly loss in faur years. 

Also posting a loss was KLM Royal 


ers ($14.79 milli on) into the red, from a 
prior-year profit of 46 milBon guilders. 
KLM attributed the loss to an industry 
traffic downturn and residual effects of 
last year’s strike by pilots at ELM’S U.S. 
alliance partner, Northwest Airlines. 

Similariy, analysts say.recenl econom- 
ic problems in Latin America, especially 
Brazil had a negative impact on onrim 



with large exposure there Mitch Zacks, 
portfolio manager of Zacks Investment 

ManagEnyyit, a unit of ZadCS TnvRK hnmt 

Research, which runs a $300 miHxai 
hedge fund, ««id Brazil’s di»etinmg cur- 
rency was a threat for airlines because 
higher-priced b usiness fares account for 
most travel to and from B razil. Declines 
is those big-ticket travelers “create prob- 
lems with earnings,” Mr. Zacks said. 

Small wQnder t thKn 1 tfiaf«fValnK T.in« 
which ranks the investment quality of 95 
industries using factora such as earnings 
gr ow t h , airiines come in at No. 69. 

“I don’t tfrinlr anyone is saying air- 
lines are a buy-and-hokl stock," Mr. 
Sanborn said. “You might buy Camp- 
bell Soup or Mend: or something of that 
nature far your retirement portfolio. It’s 
not true with airiines.” 

Instead. Mr. Sanborn said, one might 
hold airline stocks only for a year or so. 


Mr. Lewins cited Southwest Airiines 
Inc., the Dallas-based regional carrier, 
and Alaska Air as successes — South- 
west due to its low-cost struct u re and 
Alaska for its West Coast franchise. 

Looking at airline stocks another way, 
Moody’s Investors Service Inc., the 
credit-rating concern, gives a relatively 
high A3 rating to Southwest Marline 
Nowicki, an analyst at Moody ’s, said the 
Dallas-based airline could boast of good 
performance, a strong balance sheet and 
a clear strategy, including expansion in 
the northeastern United States. 

In contrast, Moody’s highest bond 
rating outside the United States goes to 
British Airways and Lufthansa, both at 
A2. Although British Airways faces 
“pressure from the yield side,” Ms. 
Nowicki said Lufthansa had “a strong 
presence on the Continent, good route 
systems, a strong balance sheet.” 


Bright spots in Asm are harder to find, 
but they exist in airlines that have strong 
borne markets and an established net- 
work. of long-haul routes, which tend to 
attract business travelers. 

An analyst at a major investment 
house, who asked not to be identified, 
said he would place his bets on Cathay 
Pacific Airways and Singapore Airiines 
to survive the current turmoil. He ex- 
pected the losers to be Malaysia Ah 
System, Thai Airways International, 
Philippine Airiines and China Airlines. 

While Cathay will probably lose 300 
million Hong Kong dollars ($38.9 nril- 
fion) in its current fiscal year, die analyst 
still recommends it because it is Hong 
Kong’s only long-haul aiHinfe. Singapore 
Airiines — stfll government-operated al- 
though partially private — has strong 
traffic and is “good to hold through the 
downturn,” be said, predicting profits of 




about 700 million Singapore dollars 
($414 million) tins year. 

Cathay is a member of the five-mem- 
ber affiance Oneworid, a competitor of 
sorts to the six-member Star Alliance. 
Such alliances have been trumpeted as 
clever and low-cost ways far domestic or 
regional camera to expand then markets, 
but the reviews to date have been mixed. 

Mr. Maldutis said alliances some- 
times did not meet expectations, like the 
delayed American Airiines pact with 
British Airways. 

“Originally, that alliance as proposed 
was going to have dramatic benefit to 
both companies, to the order of increas- 
ing revenues by about $4 billion.” he 
said. “But since it did not go ahead, the 
two companies basically are involved in 
what I call a mini-marketing effort, with 
some benefit, but not anywhere near the 
benefits as proposed.” 


On the Profits of Unpredictability 

Some Investors See Bargains in Market’s ‘Behavior’ Mistakes 

F OR THE past 30 years or so, index that is titeirbendunark. since tiieir overconfidence and anchoring and 
many economists who study fi- system works best witii such stocks. makes sensible forecasts based on the 

nance “have embraced “effi- Last year, far die first tune, they new information he rejected, 
dent market theory or EMT. managed a public mutual fund — Un- Especially with small- and mid-c 


F OR THE past 30 years or so, 
many economists who study fi- 
nance have embraced “effi- 
cient market theory,” or EMT. 
The idea is that a stock price today 
reflects every possible scrap of infor- 
mation that can be known right now. 
Tomorrow’s price cannot be forecast, 
since it will reflect new information 
that we will not know till then. 

So prices move, from one day to the 
next, in an unpredictable “random 
walk.” As a result, it is useless to worry 
aboutwhetiiera8tDckis 4 hindeqjriced.” 
fa fact, that is a contradiction in lenns. A 
stock mi^ go t^ot down, bm investors 
shouldnotbotberguessing because they 
cannot divine tomorrow’s news. 

There is a lot of sense in EMT, but 
one should not get carried away by it. 
As Warren Buffett wrote in tire 1988 
annual report of his company, 
Berkshire Hathaway 
Incj “Observing cor- — — 
rectly that the market 
was frequently efficient, JAMS* 

[backers of EMT] went — — - 

on to conclude incor- 
rectly that it was always efficient. The 
difference between these propositions 
is night day.” Mr. Buffett’s own 
amazing record of stock-picking is 
strong proof teat EMT does not work 
all of the time. 

The lesson is that some stocks really 
are hat gamtt, but do not underestimate 
the difficulty of finding teem. 


managed a public mmwnl fund — Un- Especially witii small- apd mid-cap 

discovered Managers Behavioral companies, the judgment of analysts 
Growth, part of a group started by has a fag impact on stock prices. Some- 
Maik Hurley of Dallas. The fund re- times it takes them years to get the 
turned a handsome 33 3 percent, com- message. Mr. Foliar and Mr. Stanske 
pared witii 28.6 percent for the S&P. chuckle over a farmer holding, the 
Momingstar Inc., tire mutual-fund re- ‘ office f urni ture maker H erman Miller 
search firm, ranked the fraud in the top Xoa, which produced 10 consecutive 
1 percent of its small-cap category. earnings “surprises” after an initial 

Investors can learn from the ap- jump in 1993 that analysts just would 
proach that Mr. Fuller, Mr. Thaler and not believe. The stock sextupted. 

(heir colleague Fred Stanske practice. Best Boy Co., the consumer eleo- 


1 percent of its small-cap cat* 
Investors can learn from 


And it may help them avoid cognitive tromes chain, shocked analysts in 1997 


errors of their own. 


witii earnings that were triple what had 


The first of those mistakes, anchor- been predicted. The stock rose, bat not 
ing,refere to the tendency ofall of us to enough to reflect the new information, 
make judgments that are “anchored” Bantings kept climbing, but analysts 
in our own experience. Mr. Fuller uses remained anchored. “There were a Jot 
the example of estimating population, of guys from Scott’s Bluff on this 

one,” Mr. Fuller said. 
- His firm bought at $12 

and still bolds today at 

K.OLASSMAN /ONINVESTING around$88. 

— Sometimes, Mr. 

Fuller says, his ap- 

He is from Scott’s Bluff, Nebraska, a proach looks like a “momentum 


town of 15,000. If you ask a Scott’s strategy” — jumping on fast-moving 
B ftrff remdk^ to give an approximation growth stocks as they rise. Bdt the firm 
of the number of people wnolive in San does not buy simply because a stock is 
Francisco, that resident 


will probably 


growth stocks as they rise. Bdt the firm 
does not buy simply because a stock is 
soaring, the way true momentum 


give a low estimate, since his and her mavens do. It buys because of the mis - 
idea of a dty begins at home. Someone takes it sees. . 

, _ ■ j 1 1 . — i _n • — a_ 1 - rtT ■*.. 


bom m New York wouU probably give An exan 

an estimate that is too high. fund’s No. 


i is QLogic Cop., the 
bolding, which makes 


sort of bargain hunter: fuller & Thaler 
Asset Management he. in San Mateo, 
California itonth of San Ftancfcco. The 
fizm tries to find stocks teal have been 
underpriced because of mistakes of the 
mind, or “behavioral bias.” 

Do not be confused: This phrase has 

nnrhiqg to do with emotions. Fuller & 
Thaler tries to score off mistakes 
caused by systematic misperceptions 
by analysts, who use the wrong heur- 
istic (shortcut to a solution) or get 
sidetracked by the financial equivalent 
of optical illusions. 

Russell Fuller has a PhD- m eco- 
nomics and is the on-site, hands-on 
manager. Richard Thaler, who teach e s 
at the University of CHcago^is the 
best-known name in behavior finance, 
author of "The Winner’s Curse rad 
"Quasi-Rational Economics. For 
nearly a decade, they bto« bera rack- 
ing stocks based on two of Mr. Th aler s 
most famous “cognitive errors : an- 
choring *"4 overconfidence. More 
about both of those later. 

TV p yihit am impressive- ouwb 
1992^ managing money fif teSe 
stimtions such as the New Yo* Com- 
mon Fund, a state pension pa^toey 

» 9 - nniMIfll fMllTOS 


Overconfidence is the tendency of products for computer boards. The 
people — especially those who cod- stock shot up $16 to $36 immediately 
sider themselves experts in a field — to after an earnings surprise was ra- 
be far more secure in their judgments Bounced. Brrt Mr. Fuller and Mr. 
than they should be. Stanske were convinced the price did 

The Fuller-Thaler system is based on not reflect the new information; ana- 
an important notion. “Today’s stock lysts remained too anchored and over- 
price,” Mr. Fuller says, “is based confidenL They bought ar$36 (“it took 
solely on today’s forecasts of the fin- guts”), and QLogic is now at $130. 
ture. Tomorrow’s will be based solely Other stocks among the fund’s top 
on tomorrow’s- What causes price holdings include Superior TefoCom 
changes is changes in expectations. Idol, which ma kes wire and cable 
rather than changes la realzgr.” Hus is products; Ca mpuwaie Carp., software; 
a twist on EMT. Reality does sot al- Allergan Ino, eye care, and American 
ways change expect a tions enough. Management Systems ln<^, consulting. 

The search for stocks begins a com- Donotbe tempted to nm out andboy 

puter scan faring changes in earnings, these stocks simply because the Be- 


They check to see feat tte jump is not a havioral Growth fund owns them. Be- 
one-time-only event havioral finance is not an amateur’s 

Next, they look for analysts who un- game. For one thing, you need to know 
der-react to the change. “Say that the when to sell: The finn keeps its stocks 
company reports earnings that go from far rally about nine months and that, if 
$1 to $1.8). Mr. Fuller said. “Pretend all works out well, damps them on 
I am an analyst who predicted $1.1 am momentum' 


have prodneed average aimual rerara 
— »- ■ i 1 1 a HMiwit for me 


stock index and 1 L4 
RnfaeH^SOO, the sms 


it f or the 
: mid-cap 


rocn’ercocfidextt that I ghteito weight to ..But itis instinctive to see how some 
this new information in my next faro- professionals can make money off the 
east. My first reaction is to reject it” mistakes of other professionals — and 

Soto analyst sticks totosSl fore- to see, once more, that Mr. Buffett is 
cast, and this expectation affects the righk The market does, from tune to 
price of the stock The next quarter, time, goof, 
earnings are up again, and the analyst Washingon Poa Service . 

gives in and raises his projections. But 

not enough: He is stifl anchored at $1, so James K. Classman's e-\ 

he may go up to $1.40 bat not to $2. is jglassman@ihLcom. ti 

Finally, after three or four quarters, co m m ents , but cannot 


the analyst manages to throw off his queries. 


James K. Classman’s e-mail address 
is jglassman@ihLcom.' He welcomes 
comments, but cannot answer all 
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SUSTAINABLE PROFITS THROUGH 
SUSTAINABLE DEVELOPMENT 


London, September 14-15, 1999 


T his conference will provide a 
forum for senior executives from 
industry and the financial community 
to discuss how taking a leadership 
role in sustainable development can 
result in long-term corporate growth, 
competitive advantage and a better world. 
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In Japan, a Job-Finder Thrives 


By Miki Tanikawa 


T he economic 

morass in Japan has 
proved to be fertile 
ground for Drake 
Beam Morin-Japan Inc., an 
outplacement company 
'whose shares have nearly 
quadrupled since October, 
while the Nikkei Stock Av- 
erage has managed a com- 
paratively meager 6 percent 
gain. 

■ The run-up in the com- 
pany’s stock is a result of 


Sum 1975 our weridwido learn of 
over 275 muftHteafrited protatonefc 
hmespcoalMd n provUng confidential 
and con effcctiM co mpa ny formation in 

the irortfi major taw M 
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Companies House. Tower Street Rjrbfjl 
Me of Mon. IM99 4AN. British kka. 
E-mail ihtttocraxoni 
Tel: *441624 815544 
Fac *44 1624 817076 


changing attitudes in Japan. 
Until recently, Japanese 
companies shonned layoffs, 
effectively offering their 
workers lifetime job security, 
so most outplacement work 
was for foreign-based em- 
ployers. But the decade-long 
malaise in the economy is for- 
cing Japanese companies to 
restructure, shedding jobs in 
the process. When a company 
lays off workers, it now pays 

an outplacement agency to 

help them find new jobs. 

In recent months, Drake 
Beam has been a direct be- 
neficiary of this trend. The 
company was founded in 
1984, when its chairman, At- 
suhiko Tateuchi, concluded a 
licensing agreement with the 
U.S. outplacement agency 
Drake Beam Morin Inc . The 
Japanese company went pub- 
lic at 1,220 yen ($10.25) per 
share in October 1997, and 
over the following year, its 
stock slipped to a low of 1 ,000 
yen on OcL 14. Now it is 
trading at 3,990 yen, and ana- 
lysts are expecting earnings 
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to rise at double-digit rales in 
the coming financial year. 

Until recently, only about 
30 percent of the company’s 
business was with Japanese 
clients. But in recent months. 
it has signed outplacement 
contracts with two of die six 
major Japanese commercial 
banks, have instituted volun- 
tary early -retirement pro- 
grams, and it is believed to be 
negotiating with a third. Ana- 
lysts said tiie banks, seeking 
to qualify for injections of 
government funds in order to 
raise their equity, were under 
pressure to trim costs and 
shed excess capacity. 

Drake Beam is also in de- 
mand in other industries. Re- 
cent accounts include a deal to 
place 200 workers from a de- 
partment store in Kansai, and 
assig nments from a musical 
instruments manufacturer and 
an electronics maker, which is 
reor ganizing its semiconduct- 
or operations. 

“That it began winning or- 
ders from Japanese financial 
institutions was significant,” 
said Michihiro Ashiya. an 
analyst at Ichiyoshi Securities 
Co. “Japanese companies 
tend to follow others' moves, 
so the assumption is that DBM 
will probably win more.” 

Mr. Ashiya predicted that 
accounts from Japanese clients 
would equal those from for- 
eign companies in the finan- 
cial year mat ends March 31. 

Growing demands for out- 
placement have spawned new 
competitors, ana some tem- 
porary-employment agencies 
have moved into the field. But 
Mr. Ashiya said Drake Beam 
had an edge over other 
companies because of its 
track record — it has placed 
97 percent of released work- 
ers within eight months — 
and it enjoys the credibility 
that comes from being a pub- 
lic company listed on JAS- 
DAQ, the Japanese over-the- 
counter market 



Europe’s No-Frills Future 

But Dangers Await Investors in Low* Cost Airlines 


By Peter S. Green 
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Bandai's WonderSwan, for which bond is named. 


Bandai’s Game Bond 
Does Double Duty 

C OULD THERE BE a clever way for companies to 
raise foods and promote products at the same time? 
Bandai Co., maker of the Tamagotchi electronic 
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C OULD THERE BE a clever way for companies to 
raise funds and promote products at the same time? 
Bandai Co., maker of the Tamagotchi electronic 
pet, and other Japanese game maker s have an idea: Give 
bonds the nam e of the target product. 

Bandai’s WonderSwan bond takes its name from the 
company's new palm-size game machine, which will 
come to market next month. 

Bandai has already sold 5,000 bonds, each with a face 
value of 1 million yen ($8,410) and a coupon rate of 2 
percent — not bad in a country where interest rates stand 
at 0. IS percent and could be heading lower. 

“This way, WonderSwan will be exposed to the eyes 
of at least 5,000 people,’* said Bandai’s finance manager, 
Katsutoshi Hirosawa. 

With the bond comes a merchandise coupon for toys 
worth 500 yen and a stake in a lottery that offers as prizes 
WonderSwan hardware and a software cassette that runs 
on the machine. So popular was the bond that it sold out in 
two weeks. Bandai could have sold twice as many, 
securities firms that sold the bonds told Mr. Hirosawa. 

The idea of giving bonds such names seems to have 
gained favor last summer with the Metal Gear Solid bond 
offered by Konami Co., a game-software producer. Ko- 
nami ’s offering included a ‘ "premium” software package 
of the best-selling game, including a T-shirt, a soundtrack 
CD and a 46-page color photo pamphlet. 

That was followed in December by Sega Enterprises' 
Dreamcast bond. Dreamcast is Sega's new game ma- 
chine, which the company hopes will help boost Sega’s 
sagging stains in the video-game market 

— MIKI TANIKAWA 
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francs for a fixed-date weekend fieket. Borghetto said. “This is a share that could 

Martin Borghetto, airlines analyst at Mar- double in two to three years.” 
gan Stanley Dean Witter in London, says the Other publicly traded region^, airlines in 
potential in Europe for start-up regionals on Europe include Virgin Express Holdings PLC 
the Southwest model is huge. Its American depositary receipts have faUeuto 
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only 1 percent, so there’s a great potential for “They never really did their numbers,” 
low-cost airlines.” said Philip Molloy, an analyst at ABN-Amro • 

But, he warns, it is a cutthroat business, in Dublin, who is a Ryanair fan. 
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malrft inroads in Europe,” he said. “In the and rising to $27, amid expectations mat it 
U.S., 5 to 10 percent of the market is already could copy Ryanair’s strategy- But costs were 
travelers on low-cost airlines. In Europe, it’s higher and pianes emptier than expected, 
only 1 percent, so there’s a great potential for “They never really did their numbers,” 
low-cost airlines.” said Philip Molloy, an analyst at ABN-Amro 

But, he warns, it is a cutthroat business, in Dublin, who is a Ryanair fan. 

“You have to be very careful.” be said. “Not British Regional Airlines, which flies from 
evCTyone is targeting the same thing. As a low- Heathrow to Scotland, the Isle of Wight and 
cost carrier you have to be die lowest cost on Jersey, has also fared poorly, falling from 150 
each route you are serving. That’s important pence to 56 pence since flotation in June. 


because if a competitor comes in, only if you 
have the lowest cost base you can survive.” 


Analysts do rot recommend Debonair, either. 
Debonair Holdings PLC stock has fallen to 121 
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Richard Hanna, aidines analyst at BT-Alex pence from its start of 451 pence in 1997. 
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Investors Show Faith 
In ‘Private’ Air France 

Stock Offer Reflects Prospects for Airline 


British Airways 


Lufthansa 
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By Barbara Wall 

A NYONE WHO has visited an 
Air France ticket office in re- 
cent weeks may have noticed a 
display stand, poster or leaflet 
promoting the airline’s forthcoming 
^ share sale. The campaign's slogan — 
^“You are right to believe in Air 
France” — may not set hearts 
racing, bat in terms of exciting 
investor interest, it seems to 
have had lie desired effect The 
airline’s initial public offering 
of 38 million shares, or 20 per- 
cent of Air France’s equity, has beat 20 
times oversubscribed, according to in- 
dustry reports. 

The partial privatization of Air France 
Group, originally scheduled for last au- 
tumn, was delayed because of volatile 
stock-market conditions and the need to 
reach a salary agreement with pilots. 

With the book-building period now 
over, shares in Air France will start 
trading Monday at prices near the top of 
their pre-offering range: 14 euros 
($15.75) for individual investors and 

» BRIEFCASE 

European Stock Sitings 
From On-Line Lookouts 

It is quite easy to get quotes on Amer- 
ican shares listed on the New York Stock 
Exchange, Nasdaq, etc. — they are all on 
the Web — but how about European 
markets? If 1 need to look tat a stack in 
Amsterdam, Milan, Frankfurt or Lon- 
don. where do I look? I read the quotes in 
the Herald Tribune, but sometimes I like 
to know in the evening. 

BM. 

We were unable to find a central site 
for European stock quotes, although it 
was possible m locate individual sites for 
each of the four exchanges you men- 
tioned. To find than, we consulted the 


14.20 euros far Institutional investors. 

Antoine Nodet, an analyst with the 
brokerage house Finattou Analyse Fin- 
anciers in Paris, said he expected to sec 
the juice of Air France shares skyrocket 
dining the early days of trading, as 
shares of British Airways PLC and 
Lufthansa AG did after their, offerings, 
because of the relative shortage of stock 
and the airline’s strategic at- 
tractiveness. 

11 The next six months are go- 
ing to be difficult for an-hne 
stocks generally because of 
overcapacity cm Atlantic routes 
and lower earnings growth,” 
Mr. Nodet said. “But Air Ranee’s valu- 
ation is cheap compered to the sector arid 
the company's earnings are growing at a 
much iugher rate than the sector av- 
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Flying Colors at TWA: 
A Long Haul in the Red 

Hard Times for Once-Proud U.S. Airline 
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Investors should become even more 
interested, he added, when details of a 
global aPiance with a North American 
earner are announced, probably within 
the next year. An alliance with either 
Delta Air Lines or Continental Airline s 
is thought to be inevitable, Mr. Nodet 
said. The government has indicated that 


Yahoo! postal, the Global Investor Web 
site and the list of world stock exchanges 
on die Global Securities Information 
Inc. Web site. AH of the sites provided 
free stock quotes and did not require 
registration. Perhaps readers can suggest 
more efficient alternatives. 

Here are the Web sites for die quotes 
and the sites we used to find them: 

• AMSTERDAM. Hcbcte RhwkW Web rite. wwwMxdul 
(nbcmato a&kuK wwwjuWLMMEMO 
•HtANKPURT. Die Web. www.'mTuJc/ (RoDow ifac bona 
Ul) 

•MILAN, tafie (Mine; wwwjaUt (me (be law* Online 
taO 

• LONDON. Eteioak: Shew Iflfce M bonLaL, www nri .e n i i i t 
(me Quick QaatnJ 

• GLOBAL INVESTOR. www^|ab*Miimanuam 

■ (HjOBAL SECURITIES INFORMATION INC. Ibt af raid 
week erehraya. www purine ine>*i n limy I1T111 
•YAHOO), wmv.ytoojccn 


such an alliance conld add 1 billion 
francs ($171.1 million) a year to Air 
France's net income; the earner earned 
134 billion francs in the six months to 
last September. 

“Provided Air France is able to main- 
tain a good level of communication with 
investors and perrotmel, the share price 
should easily reach” 17.85 euros in the 
next 12 months, Mr. Nodet said. 

But Air France has had a troubled 
history. The airline was profitable last 
year for the first time in many years, 
thanks largely to restructu r ing and stra- 
tegic initiatives started in 1994. 

Andrew Light, an aviation analyst 
with Salomon Smith Barney in London, 
said he believed Air Fcaot* was well 
prepared for privatization. Mr. Light has 
set a 12-month share price target of 
2030 euros. The aidine's restructuring 
program is well muter way, be said, ana 
the company is now in a strong position 
both strate gicall y and geographically. 

“The labor force has been cut by 20 
percent since 1990 and unprofitable, 
noncore businesses have been disposed 
of,” he said. **A recent landmark share 
offer in return for seven-year salary con- 
cessions has been provisionally accep- 
ted by the pilots. And non-pilot staff 
have been offered shares at a discount to 
the public-offer price, which should help 
promote harmonious labor relations.” 

“Air France is also the largest do- 
mestic air-travel market in Europe,” he 
added, “and Paris-Charies de Gaulle 
airport has 50 percent expansion po- 
tential within three years, making it a 
serious competitor to Heathrow as a 
European gateway and central hub.” 


The European airline sector has been 
particularly volatile in recent months and 
all of the leading airfines have seen heavy 
declines in share prices since August 
Although analysts expect Air France rev- 
enue to grow % 24 percenT over the next 
three years, compared with an average 
industry growth of 15 percent, there are 
still potential trouble spots. 

Labor unrest remains the biggest 
threat to Ah France’s future profitability 
and brand image, according to industry 
commentators. The consensus is that a 
pilots’ strike is 1 unlikely, although 20 
percent of the pilots did not sign up for 
the new pay deal 

Several smaller groups in Air France 
are known to be opposed to the current 
corporate program and partial privat- 
ization. Mr. Light noted that cabin crews 

two-tier wage s troct u re*ancP mprove- 
ments to working conditions. 

Finally, there is the question of state 
ownership of Air France. The French 
government does not have a timetable 
for privatization of the airline, bat Mr. 
Light said he believed it was under pres- 
sure to reduce its bolding farther. 

“Investors would not be happy if the 
state retained a majority interest in Air 
France because this would limit the li- 
quidity of the stock,” he said. “Alliance 
partners might also be put off if there 
was no likelihood of a further public 
offering.” Assuming the current sale is 
successful he said he expected one or 
two more offerings by 2002. 


two more offerings by 2002. 

Bar further mfannatiaD an the Air Prance sbnc vie. condEC 
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By Judith Rehak 

F OR INVESTORS in Trans 
World Airlines Ino, the first 
week inFebxuaxy proved to be the 
best in an otherwise dismal year. 
Shares in TWA, iht eighth-laigest U.S. 
airline, leaped from $435 to close the 
week at just under $7, but still far below 
the $15 at which it traded a year ago. 

The rapid rise came amid renewed 
acquisition fever in the industry, fueled 
by news tint UAL C6ip^ parent of United 
Airlines, was mflrfng with the smaller 
America West Holdings Cap. Investors 
betting on a TWA takeover note tint not 
only is the company cheap, it is the only 
major U3. carrier without a partner. 

But a closer look at this once-proud 
global airline reveals why it is still on the 
shelf, as well as providing some insights 
into the dynamics of the industry. 

TWA has not made an annual profit 
since 1988. On Wednesday, it reported a 
loss of $1203 million fra: 1998. 

The long-running losses stem from 
several problems, according to Philip 
Baggaley, a transportation analyst for 
Standard & Poor’s Credit Ratings. 

While TWA handles considerable 
traffic from its hub in St Louis, Mis- 
souri, and still has some routes to Europe 
and the Middle East, its network has 
beat steadily shrinking as competitors 
have been banding together. 

TWA’s costs per passenger seat, an- 
other important yardstick of profitab- 
ility, are higher than those of its com- 
petitors because it has less of the lu- 
crative business-traveler market and has 
been farced to discount fares to fill its 
planes. The airline’s employees have 
been willing to settle for lower wages to 
keep their jobs but are now growing 
impatient for salary increases. 

TWA’s financial history matches its 
problems. Its debt is rated CCC, or junk- 
bond level, by S&P, and it has also been in 
Chapter 11 bankruptcy twice during the 
1990s. Such bankruptcies, which allow a 
company to delay paying creditors while 


it puts its financial house in order, are not 
unknown in the volatile U3. airline busi- 
ness. Both America^ West and Continental 
Airlines Inc. have taken refuge in Chapter 
1! at certain times, only to recover prof- 
itability. So far, TWA has not. 

But there is also some good news 
about TWA. Mr. Baggaley noted that it 
was instituting operating changes and 
modernizing its aging fleet, adding 
smaller planes that should help even out 
its performance during the year. 

’One of its problems was that it had 
large aircraft flying around empty in the 
winter, which created huge losses,” he 
said. A shorter-term improvement, he ad- 
ded, was that the airline was able to issue 
some debt during the strong bond market 
last year. This built up its cash reserves so 
that it can pay its bills this winter. 

Nor have some investors stopped bet- 
ting on an acquisition play. Touted as 
potential buyers are U3. Airways Group, 
the largest domestic airline, and America 
West, if its talks with United fail 

It also seems likely that despite its 
troubles, TWA will be around to fall into 
the arms of a suitor, should one appear. 

“It’s the nature of the business,’' Mr. 
Baggaley said. “It takes a long time far 
an airline to die because assets, routes 
and gates have value even if the airline 
using them is in trouble." 
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World Roundup 



Sachin Tendulkar of India, 
left, leaving the field after be- 
ing run out as Pakistan’s cap- 
tain, Wasim Akram, looks on. 

Pakistan in Control 

ccucket The Pakistani bowlers 
Saqlain Musfataq and Sboaib 
Akhtar bowled with a vengeance to 
leave India struggling at 2 14 for six. 
65 runs behind the victory target at 
the end of play on the fourth day of 
the first Asian Cricket Champion- 
ship on Friday in Calcutta. 

Musbtaq once again proved to be 
P akistan ’s trump card, claiming the 
important wickets of the Indian 
openers V.V.S. Laxman and Sad- 
agoppan Ramesh, and the skipper, 
Mohammed Azharuddin. Akhtar 
took the wickets of Rahul Dravid 
and Nayan Mongia, who were In- 
dia’s hopes after Sachin Tendulkar 
was run out (AP) 

IOC to Pay the Taxman 

Olympics The International 
Olympic Committee will have to 
hand over tax that it has not paid 
since 1995, the Swiss government 
said Friday, after the IOC’s de- 
cision earlier in the week to with- 
draw a request to be exempted from 
value-added tax. 

The exemption, which was ap- 
proved by the Swiss government 
last September, had drawn wide- 
spread criticism in Switzerland in 
the wake of the scandal over al- 
leged misconduct in connection 
with Salt Lake City’s bid to stage 
the 2002 Winter Olympics. The 
committee, which has its headquar- 
ters in Lausanne, is already exempt 
from other taxes in Switzerland. 

The IOC said die amount of 
money involved was about 300,000 
Swiss francs ($21 0.600). (AP) 

Seeds Straggle but Win 

tenuis Yevgeni Kafelnikov and 
Tim Henman played erratically Fri- 
day, but both won their respective 
quarterfinals at the ABN-AMRO 
indoor World Tennis Tournament 
in Rotterdam. 

Kafelnikov, seeded No. 2, star- 
ted strongly but lost the second set 
to Roger Federer of Switzerland 
before winning, 6- 1 , 5-7, 6-4. Hen- 
man downed Karol Kucera of Slov- 
akia in straight sets, 6-4, 7-6 (7-4), 
but the Fifth-seeded Englishman’s 
first serve and forehand troubled 
him during the second set. (AP) 


Clemens Gets a Shot 
At an Elusive Honor 

With Yanks, He Could Win First World Series 


By Buster Olney 

jfaf York Tima Service 

TAMPA, Florida. — Roger Clemens 
might win 300 games before he retires 
and he could become only the third 
pitcher to compile 4,000 strikeouts. 
With at least five Cy Young Awards to 
his credit, he will be elected into base- 
ball's Hall of Fame after retiring. 

But Clemens has never been part of a 
team that won a World Series, and like 
the slugger Ted Williams, he is dogged 
by the label — probably an unfair one — 
that he cannot succeed in a big game. 

Clemens has won one of nine starts in 
tbe post-season. John McNamara, who 
managed Clemens with the Boston Red 
Sox, always has insisted that Clemens 
begged out of Game 6 of the 1986 World 
Series, which the New York Mets even- 
tually won when a ground ball went 
through Bill Buckner’s legs; Clemens 
has said be was ill. 

Following the blockbuster trade late 
Wednesday that sent Clemens to the 
Yankees for the All-Star pitcher David 
Wells, the middle reliever Graeme Lloyd 
and the utilityman Homer Bush, Clemens 
has a chance to change that perception. 
He joins a team that won 1 14 games in 
tiie regular season and swept the World 
Series last year, a team now the favorite 
to win the World Series again. 

“The bottom line is now I’m going to 
a team that is already champions,’* 
Oemens said Thursday from his home in 
Texas. 

“1 just want to slide in. the side door 
and go to work with these guys. Hope- 
fully I’ll fit right in.” 

He becomes the ace of a rotation that 
includes David Cone, Andy Petti tte, Or- 
lando Hernandez and Hidefci Irabu. The 
Yankees always have stacked their ro- 
tation with left-handers to exploit the 
dimens ions of Yankee Stadium, and 
now Fettitte is the only lefty among four 
right-handers. 

But the Yankees saw this as an in- 
significant factor. Clemens can dom- 
inate left-handed and right-handed bat- 
ters, and he will provide his unique pres- 
ence. 

When the Yankees manag er, Joe 
Torre, sees Oemens. he sees Bob Gib- 
son, Sandy Koufax, Nolan Ryan — the 
sort of pitcher who attacks and intim- 
idates hitters with his fastball. “He’s not 
comfortable to bat against,’ ’ the Yan- 
kees catcher, Joe Girardi, said dryly. 

Many opponents could offer horror 
stories about Oemens. Roberto Alomar 
believes Oemens has thrown at him 
purposefully, with intent to injure — 
Oemens has thrown fastballs just be-, 
hind Alomar's head. 

Clemens faced the Mets in Shea Sta- 
dium in 1997 and reached second base. 
'Dying to tire him, tbe Mets ran suc- 
cessive pick-off plays, forcing him to 
lunge back into the base. 

Clemens, sweat streaming down his 
face, realized what was happening, 
turned and pointed at Rey Ordonez, & 
Mets’ shortstop. “You do that again,’’ 
Oemens said, “and I’m going to but yon 
in the head.’’ 

Some of the Baltimore Orioles main- 
tain Clemens aims at the center fielder 
Brady Anderson for sport, raising one or 
two ugly black welts with the imprint of 
baseball stitching in tbe middle of his 
back each year. 


on umpires as weiL 

Arm and back trou b l e hamp ered hhn , 
however, and he had a record of 40-39 
from 1993 to 1996- One team that con- 
sidered signing him as a free agent ex- 
amined his medical records and esti- 
mated that he would break down for 
good within three seasons. 

But Clemens rededicated himself to 
his conditioning and rebounded, his 
pitching style evolving. He will now get 
ahead with his fastball of 96 to 97 miles 
an hour, throwing ginlring and sailing 
strikes to the jnsirip. «nd outside corners; 
with the ball-strike count in his favor, he 
will throw his split-fingered fastball, its 
movement electric, diving and darting , 
and hitters will chase it. 

Clemens has 233 victories. He won 21 
games for the Bine Jays in 1997, leading 
tbe league in victories, earned run av- 
erage (2.05) and strikeouts (292), and 
once again, he whiffed 20 batters in one 
game (with no walks) against Detroit. In 
1998, when he again led tbe league' in 
victories (20), earned nm average (2.65) 
and strikeouts (271), he became the 
fourth pitcher in history to do so in 
consecutive years, joining Sandy Koufax 
(1965-66), Lefty Grove (1930-31) and 
Grover Cleveland Alexander (1915-16). 

Clemens is a throwback in his pitching 
style, in how he knocks dowD hitters, in 
how he uses his fastball to intimidate. But 
he is thoroughly modem in his expec- 
tations of how be wants to be treated. 

When the Yankee outfielder Paul 
O’Neill beard last fall that his team had a 
chance to get Clemens, he encouraged 
the Yankees' general manager, Brian 
Cashman, to make the deal. “He might 
add a lot of fuel to the fire," O’Neill said. 
“Who knows, he’s a dominating pitch- 
er. He always pitches welL I hope he 
takes off like he has for the last 10 
years." 

Cone said, “They could’ve thrown 
me into the deal and it would’ve been a 
good trade." 


“OFF” BROADWAY By Fred Piscop 


ACROSS 
I Not much 
5 Indy 900 data 

10 Gnat man? 

15 Like some track 
meets 

IB Coney Island'* 
— Park 

50 Staler of Euterpe 

51 Lokethai feeds 
tbeTmckee 
River 

22 “She Believes 

'(Kenny 

Ropers sot® 

23 Broadway 
musical about a 
Sl.OOO-o-mghi 
vacation’ 

25 Stood 

26 E-4's. E-5't el al. 

27 Winner of eight 
Norris Trophies 

28 Poetic periods 

29 Broadway 
musical about a 
wrestling 
free-for-all? 

32 File box filler 

24 — rubber 
(shoe material) 

35 Electrical unit 

36 -How Can 

Sure' (1967 hit) 

37 Prefix with 
centric 

38 Kosfa 

B-Gosh (kids’ 
dobing Hoe) 

40 Cheese base 

42 Certain sweater 

44 Series of 30 
requiems, to 
Roman 
Crt holier 

47 After-dinner 
selection 

49 Dodge 

50 Tiqy cars' paths 

52 Impressionist 

'54 Comedienne 

UUman 

56 Sawfish kin 

57 James Dean type 

59 Fedora features 

62 Rector's mcame 

53 Prepares to 

paiwl 


65 Musical 
intervals 
67 baked In 


musical about 
three guys using 
the some pickup 
routine m a bar? 

7B Church section 

71 Some pots and 
pans 

73 London's 

Hill Gate 

74 Stranger 

75 Factory 
machinery 

77 Colorful fish 

78 Physio* 
Angstrikn 

79 Person on a dais 

81 Retainer 

82 Glmeiy stone 

83 Assured of 
success 

85 Kind of appeal 

87 Verbatim 

89 Torments 

91 Can in 
Canterbury 

93 Attendance fig. 

94 Outer sound 
effects 

98 Airport monitor 
abbr. 

99 Go out 

101 Baseball 

HaH-of-Famer 

Bobby 

103 Dupe 

10S Broadway 
musical about a 
blown putt? 

108 (sight 

109 Bit of financial 
planning: Abbr. 

110 It's sold in bon 

111 Smash Go 
smithereens 

112 Broadway 
musical about 
Judge Judy? 

115 Actor Calhoun 

116 TVfade's pai, in 
SO’* TV 

117 Seemingly 

forever 

1 IS AH-indusne 


119 Figure (out) 

120 Checks out 

121 What a Junker 
may be good for 

122 vale 

(farewell) 

DOWN 

1 Noted 1969 
Harvard grad 

2 Gun location. 

3 Old-style 
revotunonaiy 

4 Oecatfalete 
O’Brien 

5 Snicker 

6 Affixes, in a 
way 

7 Dining table 
sights 

8 Season abroad 

9 Kind of panel 

10 'Don't go • 
awayT 

11 Town south of 
Elizabeth, NJ. 

12 Sounds before 
■I've got it!” 

13 ' .With 

Love’ 

14 Acne sufferer, 
most likely 

15 Surfboard flaw 

16 Str ai g ht en s 
out 





f hiiHr Knoblauch, the Yankees’ 
second baseman, is represented by the 
same agems as Clemens, and like Clem- 
ens grew up in tiie Houston area. Bnt 
Clemens routinely hit him, perhaps to 
make sure that Knoblauch doesa t get 
special treatment, or because Knoblauch 
attended Texas A&M, an archrival of 
Oemens’ »lwm mater, the University of 
Texas. 

Girardi once asked the umpire to 
check die baseball when he was facing 
Oemens, and Oemens responded, by 
staring him down. 

Tbe Yankees believe that Oemens 
threw intentionally at Derek Jeter and 
Scott Brosins last season. “I’veplnnked 
a lot of gays m my career," Oemens 
said. “I’ve bad a lot of balls hit off my 
shins. I’m a competitive person. I hope 
they know that. ’ ’ 

They do. Oemens has competed this 
way since the Red Sox picked him in the 
first round of the 1984 draff. He av- 
eraged nearly 20 victories a season from 
1986 to 1992, once striking out a record 
20 against the Seattle Manners. There 
were stories of his intensity and tough- 
ness: Once, when he had strained a groin 
muscle, he would return to his home in 
Framingham, Massachusetts, after 
games and strenuously walk hills for 90 
minutes to rehabilitate his injury. He 
began keeping notes on the strengths and 
weaknesses of opposing bitters — and 


17 Pseudopod 
formers 

18 Letup 

24 Imotiunaiy 
exile 

30 Japanese 
computer 
gianr 

31 Give tbe evil eye 
to 

33 Broadway 
musical about a 
duffer and his 
new driver? 

34 Prom figure 

39 Laundry 

supply 

41 Jeanne 

43 Broadway 

musical about a 
<31 Joe 
collectors' 
convention? 

45 Non-RC. suffix 


46 Onetime 

Chrysler model 
48 Unisex garment 

50 ’Nevermind;" 

51 Bodega patron 
53 Ostensible 

55 Singer Wiaana 

56 EH. ay 
58 M r. dean 

alterative 

60 Gotten out of 

61 Forbidding 

63 Sadier 

HTUUMhnwi 

64 More sinuous 
66 Sun. talks 

68 Cdorarurs’s 

P»ce 

69 Same blowups 
72 "So soon?" 

74 Tbe Zoo Story." 
e-g- 


DAfcw York Tunes/Ediled by Will Shortz. 

78 Signal to leave 194 Wacky 166 Get an— — 

78 Cabinet depc. 196 Somescoots effort 

80 Motocroua,eX 107 Inflammatory RoU-caDvote 

Ricky Nelson hit 

84 Contract inkers, ' 

86 Whole bunches Soflltkffl to Puale Of FA. 15-14 

88 Add. at times 

89 Pyle player 


90 Accessory pis 
Var. 

92 Natural 
necklace 

95 Relaxant 

96 ffs aonmim e s 
begged 

97 "Camel News 
Caravan- 
anchor 

100 African virus 

102 Amend, as an 
itinerary 
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Roger Clemens, pitching for Toronto last season on the way to his fifth 
Cy Young Award, will Ire on file mound now for the New York Yankees. 

Pity the Red Sox Fans 

Mo Vaughn Gone and Ex-Hero in Pinstripes 


By Murray Chass 

New York Times Service 

N EW YORK— The Yankees and 
the Blue Jays made a trade (hat 
had nothing to do with the Bos- 
ton Red Sox bnt had everything to do 
with their fans 

Imagine the feelings of the down- 
trodden Red Sox fans. They were 
already preparing for a season without 
their beloved Mo Vaughn, knowing it 
would be a lost season, a wasteland of a 
season, but doggedly ready to tender 
their support nonetheless. 

Now tbe Roger Clemens trade has 

aHrled sadism to then- mas oc hism. Just as 

the Red Sox let Vaughn leave as a free 
agent this winter, they jettisoned Clem- 
ens two years ago, pronouncing him an 
aging pitcher no longer worth the money 
or years he sought as a free agent 
Two Cy Young awards later, the Red 
Sox fans have to face tbe agony of 
watching their onetime hero pitch for tiie 
hated Yankees and help the Yankees get 
where the Red Sox can’t 
April is the crudest month ? Try May, 
June, July, August, September and Oc- 
tober, too. 

Don Zimmer , the Yankees’ bench 
coach, devilishly planned to add a few 
grains of salt to the gaping psychic 
wounds. When tbe Yankees play at Fen- 
way Park in May and Clemens is the 
starting pitcher in one of the three games, 
Zimmer, who is notorious in Boston as 
the manager who squandered a 14-game 
lead over the Yankees in 1978, plans to 
take the lineup card to home plate. 

It was bad enough when Wade Boggs 
returned to Fenway the first time in a 
Yankee uniform in 1993. Clemens's ap- 
pearance in the Yankees’ uniform — 
gray on the road, pinstripes at home — 
will be cause for emotional despair for 
Red Sox fans. 

Their feelings aside, this is a trade that 
is good for both teams. 

The Blue Jays shed a player who 
insulted them by asking out because, 
Clemens said, they weren't a contender 
even though they made a legitimate nm 
al the wild-card mot and seemed to 
improve each day of the last seven weeks 
of the season. In return, they received a 
solid starling pitcher in David Weils. 

The Yankees gain because Clemens is 
becoming tiie next Nolan Ryan, a hard- 
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BASKETBALL 


throwing ageless winner and Wells was 
not likely to maneh the best year of his 
life. The Yankees didn’t need Clemens 
to repeat as champions, but with their 
lirwjrn behind him, he should finally 
look fo rm idable in the post-season. 

Change seems to go well with Clem- 
ens. In the few seasons before he was 
forced out of Boston, he did not re- 
semble tiie pitcher who had won three 
Cy Young awards. But be seemed to use 
tiie insult the Red Sax inflicted to work 
harder and push himsrif more fiercely, 
and two outstanding seasons ensued. 

Now he has another motivation; prov- 
ing that the two seasons in Toronto were 
not the bri ghtenin g of the light bulb 
before it burns onL 

Oemens coaid have been in New 
York before this. George Stembrenner 
tried diligently to lure him to the Yan- 
kees two years ago. At the time, the 

Indians tried v alian tly (O get him to 

Cleveland. Clemens, as a free agent, said 
his goal was to play in the World Series. 
The Yankees and the Indians offered 
him tiie best opportunity. 

The Blue Jays were the third team in 
the chase. On a do wnward slide from the 
caliber of their 1992-93 World Series 
championship teams, they were the least 
likely to reach the World Series. Bnt 
desperate to induce Clemens to play in 
Toronto, the Blue Jays violated baseball 
rules by inrinding an unreported side 
agreement that gave him the right to 
request a trade and the additional right to 
approve the team to winch he could be 
traded. 

He invoked the agreement last 
December, saying he wanted to (1) play 
for a contender, or (2) play closer to 
home. But when he asked the team 
closest to home, tiie Houston Astros, 
who also happened to be a contender, far 
what amounted to $27.4 million for one 
extra year on his contract, it became 
evident that his trade request was all 
about money. 

He saw what the market had become 
fix' front-line pitchers, $12.5 million a 
year and up. He didn’t want to have to 
wait two more years until his contract 
would expire. “It’s all about the 
money,” a Bine Jays executive said. 

Tbe Yankees say do cot tract adjust- 
ment — renegotiation or extension — 
has been discussed with Clemens and his 
agents. 


Atlanta Broke 
Rules for Gifts 
To IOC, Says 
Former Official 


By Bill Brubaker W 

W ashington Post Service 

ATLANTA — A fanner leader of At- 
lanta’s bid for the 1996 Olympics has said 
thar his group violated tiie Interna ti o n al 
Olympic Committee’s giftetvmg rules m 

its pursuit of the Summer Games. 

As the Salt Lake City bribery scandal 
has unfolded this winter, Atlanta or- 
ganizers have insisted they did nothing 
improper in their bid efforts. But Charlie 
Rant* — who served on both the md 
committee, which worked to land the 
fiamw, and tiie org an i zin g committee, 
which was responsible for their st aging 

said that he and other membcis^of the 

bid committee ignored tiie IOC’s gift 
limitation— then $200 — in dispensing 
mementos such as $475 golf clubs to 
IOC members who visited the city from 
1988 to 1990. „ , 

And although the IOC allows bid £ 
c ommi ttees to provide first-class air- 
plane tickets to IOC members and ope 
guest of their choosing, Mr. Battle said, 
Atlant a at times invited an additional 
famil y member, usually a son or a 
daughter — a perk that could cost up- 
ward of $10,000. 

But Mr. Battle repeatedly insisted in 
an interview this week that the com- 
mittee did “nothing wrong” because the 
IOC gift-giving rule was widely ignored 
and never enforced. He said he did not 
consider tiie gifts excessive. 

Mr. Battle said he was proud of his 
committees’ work. “We didn't do any- 
thing illegal, immoral, unethical or what 
I fe lt was improper given the context of 
lavish hospitality and entertainment that 
was tbe accepted route.” he said. “I 
mean, that’s what was going on.” He 
added, “We felt like we conducted our 
bid in the spirit of what we felt like were 
the guidelines that were given to us.” <a 

Mr. Battle said the bid committee # 
bought a $400 sports jacket and necktie 
for the traveling companion of one IOC 
member, and it may have paid for some 
side trips by IOC delegates to Disney 
World m central Florida. 

‘Tm sure we gave out some things that 
probably cost $300 or $400 or $500 or 
maybe even more,” said Mr. Battle, an 
attorney who now is president of Central 
Atlanta Regress, a downtown develop- 
ment group: “We truly believed thartiicse 
people voted for their friends. I can tell 
yon: Yon can’t buy friends. So we were 
doing tilings that were nice. And it didn't 
much matter that it cost $150 or $450.” 

The IOC has asked cities that bid for 
five Olympics — those from 1996 to 2004 
— to report improprieties in the process. 

The IOC set a deadline of last Monday fry 
submission of these reports, but the U.S. 
Olympic Committee, which will forward 
Atlanta’s report to the IOC, has requested J 
an extension. An IOC inquiry panel has “ 
pledged to investigate new allegations. 

Twenty-three IOC members have 
been implicated of accepting improper 
gifts or cash payments or both from the 
Salt Lake City bid committee. An ethics 
panel in Salt Lake City last week im- 
plicated nine more IOC members in the 
bribery scandal, which also is being in- 
vestigated by tiie Justice Department 
Mr. Battle said former Atlanta Olympic 
Committee members had not been con- 
tacted by the Justice Department. 


U.S. College Scores 


Ha 4 MkMan SI DM) Cfet MWUgan 7368 

n — T ~1 d«f. Washington 89-57 

• Mm om det Oregon Slate 89-72 
Nan ns* 01-0 del Son Jose Stale 71-49 

Dataware 

Morin Mandate! 61 
New HaouaMre 74 Tawaon 7Q 
Qtanrfptoc75,Wbgner72 
DePaaU& Seaftem MtaL 64 
Jodaomflte St 64, Centanay58 
LooiwntBaTotoneTS 
Memphb 92r SdnT Louis 89 
iraSara St 74 WkWto St 68 
Vblpanilw 9& CMeouo St 48 
Arkansas ST. 69, South Alabama 67 
Loracr64, NkhoAsSI.62.OT 
Babe St 64 Nevada 48 
Denver 9a Taxas-Pon American 88 
Fresno St SIX Brigham Ybang 71 
Lang Beam St 64 UC livfne 63 
Mnrima78.S oa rarentoSt.50 
North Twos K7.UC Santa Baton 73 
Oregon 7& Altera SL 75 
Soofcwn Meth. 84 Ab Force 81 
Ulub St 6& Idofn 67 
WMUngtM St 7* Cafltanba 73 
Women 

OpU 

■a. 1 Trararee (B-i) deL VtadM B9-S3 
Ns 2 Is. Tte OH) det SW. LOUUON 
N* 0 CM def. N Caretna S 7547 

Ra. M «4ob Ticb OM] dot Lrt SflJle 70-57 
NvLMawMitki-o) dot Wako Fares! 6438 
No. H (ten* OM» det Florida 71-66 
■o. irngw chhi dof. Georgia Tedi 86-73 
No.39 n. ML OMO tostto W. Kantadcr 7448 
Na-gJIht— 0441 kattOArtBUBg 77-77 


Rorfdn 1 
Wosbtogtei 
Tempo Bay 


26 T9 10 62 168 118 
23 Z7 $ '54 137 151 

22 24 9 53 136 129 
MMsrrensKM 

23 22 10 60 149 146 
» 21 15 55 135 146 
22 28 5 49 138 146 
11 39 5 27 111 205 


CENTRAL OMSK 
Dates 30 23 4 

SL Loob 22 22 10 

Nsshvfio 19 31 5 

Chicago 16 33 8 


C olorado 

Edmonton 

Qrtgonr 

Vancouver 


SanJoM 
Los Angeles 


29 21 5 
22 26 8 
19 2B 8 
18 31 7 
aRcnmaa 
34 10 8 
29 15 10 
23 24 9 
2D 23 13 
21 31 4 


64 168 142 

54 149 140 
43 127 1» 
40 127 179 

ON 

63 .149 134 

52 154 147 
46 137 161 
43 141 177 

1 

76 1S3 105 
68 142 113 

55 147 140 

53 129 129 
46 132 151 


EuroLeaoue 


ftm-Grthra Ft. 66, Monreso. Spu, 69 
ZfllgME. Lim. 64 Cfeooa Zagreb, Croatia, 74 
QmpF 

Maocabi TN ta. 94. Voreib It, 72 

E. P. Mrabal Tsifc* 107, Saratov, Rn, 91 
rerwyia 

Ktader Botaixia It. K. Sanaa fins. 58 
Droop H 

EM item Sfu sa « Zadar, Omrtla 75 
Union OlknpOa Sov, 8a IWarspoC Turk. £2 
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NHL Standings 


W M htaa h m 1 1 • 0-2 

Creoflra • 1 I 0-2 

1st Ported; VFGonctiorlT (Boadra, Oates} 
(pp). 2d tertad; W- Janus 13 (Baate, 
Odes). X Careta, Prtnern 24 HXnem 
Kiwi) 3d Parted; OmAxt. BaNogfcid (Pratt 
CUffey) Ove rt im e: Nunc. SbelsooBaofcW- 6- 
1064— 32.C0KJtaI2-I2-13-2— at.GaofieE 
VWCotrig.Corotna litre. 

Besloa 0 8 0-0 

Ottawa 2 0 0-2 

Isf Per io d; OAJtedsscn 7 (PreapaL 
McEodxm) l O-Yuhto 27 (Jahasuoa 
DodcefO (pp). 3* Parted: None. 3d Parted: 
None. Tteti an gate B-ll-lVO— ago- 11-9- 
8-28. Cades: B-Dotoe. O-Toonott 16*5. 
Minte d 0 1 2-3 

PMtadrtQMB 0 1 0-1 

1st Pert#* Nonett Paria& M-ReaM ll 
(Cooorv Wefotoi) 2, P-Uwtes 33 GLeOdri 
Sri Parted; M-Zhoft* 5 (Mdatam RacdiO 
(pp), L M-KoM) 11 (BnmeQ (tttf.aataao 
gertt M- 7-86-21. P- 3-109-82. C ed Bwt 
MJtodrett P-VonWesbroOci. 

Hwfdo 0 0 0 0-0 

SLLMb 0 8 0 0-0 

M Period; Note. 2d Pariod: Nona M 
Pttta d: None. Overtime: (tore. Shah ■ 
gad: F- 7-3-7-4-31. SJ^ 4-6-12-5-27. 
CaoBas F-Boite. SJ-rMtlMCXL 

&KMta 2 o .0-3 

LesAugtea 2 0 0-3 

1st Period: UU6oudierl (Badgeri (pp). 
z ULMODBn 30 (Baodw PanaoMO 1 
&> SsOvano* 10 (BnwiO 4. E-SeOmnw ll 
(Mterw) S, UL-Dedresne l (Crnlnd. 
Bcwiiert 2d Partnfc Non*. WPretafcNora. 
Shah an gn± E- *55-19. LA- 12-4- 
11—27. Gate E-SMafentaAfc Esreun 
DL-Fbat. 


4. FoMo VaOxna, Half, 1:16253. 

5. Atab Stodiober. AasMa, 1:1627.4. 

6. Andres D ei mliu eniSvwdeft 1:16353. 

7. CbrfsOan Hofftnann, Austria 1:17092. 

8. Par Etabsore Swede n , 1:17343. 
9-VtaftdlrVBtao* Rsssta, 1:17582. 
la Sergei Krfonfcv Russia 1:18:134. 


CRICKET 


PDOKTHIMy 

FRIDAS IN CALCUTTA. MBA 
PdHslMC185and316 
(rate 223 ondZl 4-6 


TRANSITIONS 


AUKRtCAK LEAGUE 

TAMM HAT -41 ( 110 08 to terms with RHP 
Jason Johnson oal -rear canted. 

Texas -Signed LHP Malt Pertste and 
INF Rob S ovserto l-year conteds. 


The Week Ahead 


PMsdetfita 
New Jersey 
PHMaqb 
NY. Ranges 
N.Y. Wandere 


ATLANTIC DMSm 

W L T Pts CF SA 
I 29 13 13 71 175 117 


31 18 7 69 168 141 

30 16 7 £7 171 142 

21 27 7 49 150 157 

17 33 7 41 135 172 


NORTHEAST Dmnm 

31 16 5 70 160 117 
31 20 4 66 178 166 


SKIING 


World CmuiMoMHiPj 

FTOATK RAMEAU, AUSTRIA 
■Bmo-KremnuMa 

LM iii M inp ut- Rteidl te. 15 ata i. 3 57 s e c 

2. Thames Abgoart, Norway. i:i6dnx 

3. Btam Dantdfe N^wayi l:lb08Jr 


SgruRDAY, Fn, 20 

ATHLETIC*, Sydney, AwteOo-Sydoey 
Ooartc. 

■ucthlon. Pokquka Slovmta— IBIL |r. 
Werid CtumpioraMps, te Feb. 21. 

emenn AixMrad-l-doyirtwnalten- 
at IL Zealand vs. S. Africa Cciartta, India — 
ArtanTwdCharaolonsM|L India vs. PaMefan 
to Feb. 2A Auddand. New Zeataad — 1-doy 
HemaflcuL N. Zealand va. S. AMoa. 

obit, Doha Qatar — met PGA Ewro- 
peantew<MwMasle&te Feb.2a Kapokl 
Ootw {Hovkso — women Htmukm Ladles 
Opav KopoM. Oata, HaaiA to Feb. 2a 
Syrtoqt AusteBa — merv CDqan OMfiei«* 
to Ftt. 2L Valencia Cofifomla — rata Nb- 
san Open, to Feb. 71. 

•wwv. Ore Nartonx Wrtes va. Iretamt- 
Engtand u. Sadtand. 

«*», GunnbdvPartenMichen, Ger 
nmf — Decs Aipfeie World Cnp» dowahR 
Rnmm, AtHhio— nremwooMa WbiM Nor- 
(ficSWOremptarehJps, to Feb. % Motto ran, 

Japai—raeavnanen, Freestyle WortdCun 
raogub and deal moguls. 1o Feb. 21, Pkm- 
amte IMy— lutewwwvFimtyteWorM 
Qip.aertote to Fab.21. 

■aeon, Ckmoigan. Wries — i i3tb An- 
MN8 General Moeting of the bdenarttanai 
FnAdtaodation Board, 
neinireiuuiiu. QSgaiy. Can.— World 

SprWSpeedskallng Onmgix to Feb. 21. 

nmana. Ports— WoridCsatoteh. 
21. 

Two*, MtantanLNettwIaRda-m 

ABJLAMHO world Tanrta Towramont to 
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By Paul Newberry 

The Associated Press 

A TLANTA — Forget Carmen, the 
sultry gypsy who stole a soldier’s 
heart and paid with her life, nay- 
boy has become the biggest role m 
Katarina Witt’s life. 

Ever since the two-time Olympic gold 
medalist stripped off her clothes to ca- 
■Jyvort through woods and streams for the 
magazine, no one wants to talk about 
Sarajevo or Calgary or the-dneling Car- 
mens. 

At every stop on the pro clearing cir- 
cuit; fans approach Witt with Playboys in 
band. She always signs them cheerfblly 
and without hesitation, unashamed that 
she revealed more of herself without 
skates — ■ and everything else, for that 
— riw>n she ever aid on the ice. 
Tm loving it,” Witt said during a 
stop in Atlanta-to promote the Cfaam- 
„ pious on Ice winter tour. “The majority 
of fans say it’s beautifully (tone and, 
well, ‘Go girl.’ ” 

Playboy first approached Witt about 
■ appearing in the magazine after her gold- 
medal winning performance of “Car- 
men” at the 1988 Olympics in Calgary, 
making her only the second woman to 
win back-to-back figure strafing titles. 
With fire-engine red lips, a Spanish 
1 comb in her hair and a V-neck, cut-to- 

her 5-foo^to^°0^5-irteter) Ixxiyl 
Witt was the consummate seductress. 

A reporter opened one Olympic news 
conference with a marriag e proposal. 
Alberto Tomba, die Italian ski cham- 
pion, was mesmerized by the German 
beauty, making public appeals to meet 
her like some love-struck schoolboy. 

Witt never had a rendezvous with 
Tomba, and she turned down the initial 
offers from Playboy. 

“I think at that time it would have 
been wrong,” she said. “But the timing 
now is absolutely perfect. People know 
I've been a skater far many years, but 
I’ve been doing a lot of different 
things.” 

In addition to skating with Champions 
on Ice and competing at the occasional 
pro event, the 33-year-old Witt had a 
i role as a figure skaterin die 1998 movie 
: “Romn,” a ferilkx about post-Cold War 
mercenaries, starring Robert De Niro. 

“I was very honored when John 
Ftankenheiiner asked to have me,” Witt 
said, referring to the film’s director. 1 ‘To 


be on the set for 10 days in Paris and 
meet somebody like Robert De Niro and 
Jean Reno was totally awesome. And it 
was even better to get respect bade from 
the actors. They would come to watch 
my skating and were just incredible to 
me.” 

She hopes to land more movie roles, 
although skating still dominates her life. 

“It was nice to know I could go bade 
to the real world, which is the sport,” 
Witt said . “The movie would is vay 
different. It’s a very big fantasy land.’ r 

So was. Carmen, which was still on 
Playboy’s mind when they approached 
Witt again, a decade after Calgary. She 
decided the timing was right, traveling to 
Hawaii to model for a 10-page layout in 
the December issue. 

“It was very professionally done,” 
said Witt, who received more than 
$100,000 to pose. “That's why I liked it. 
I was involved in. the whole creative part. 
It turned out basically the way I saw it, 
which was very pure, very natural, ath- 
letic and tasteM. They gave me com- 
plete freedom on that. 

“That’s why it’s working so weD, 
fliat's ^hy^ev ery Me^^k^ ^ h^Nobody 

Witt is still able to 

bring the crowd to its feet even though 
she no longer can compete wife fee 
MicheUeKwansorTaralipinfikisinifae 
youth-driven world of triple jumps. 
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Katarina Witt, doable Olympic 
skating champion, felt fee time was 
Vr.- : right for her to pose for Playboy. 


On tins day, Witt relaxed comfortably 
on fee safe of a 13tb-fioor office at CNN 
Center, maintaining fee appearance of 
simple elegance after a day of tedious 
one-on-one interviews. She wore velvet 
black pants, matching shoes and warm- 
up jacket and a p lain, gray T-shirt; her 
brown hair was tneked tastefully on the 
back of her head. 

The Champ ions on Icetour — which 
also features Oksana Baiul, Brian Boit- 
ano, Dorothy Hamill and Victor Pet- 
renko — will stop in 40 cities before 
finishing its run in a couple of weeks. 

“The grueling part for me is the trav- 
eling,” Witt said. t *Thebuses and planes 
basically ruin your body. But once you 
get out there in front of an audience, it’s 
fee best” ■ 

She paused far a moment when asked 
to explain -how she has maintained her 
appeal on fee ice, even wife perfor- 
ynawrea like the World Pro fessional Fig- 
me Skating Championships in Decem- 
ber, when she finished fifth out of six 
skaters. . 

“I think I built a name out there by 
always pushing myself to keep going 
wife different types of projects,” she 
said “Nor just being a skater, but going 
on fee production srde as well, creating 
things like Carmen on Ice and all the 
speraris. I think I’ve always tried to 
reach out for more than just bring a 
figure skater. People see mis and they 
see the passion in my work.” 

Witt has no plans to leave the sport 
that has transformed her life into “three 
pieces of luggage.” 

“No, no, no, not a normal life,” she 
protested, feigning indignation at fee 
mere thought- “Why would I want to 
have a normal life? This is my normal 
life. X want to keep it” 

■ ILtrdmg Plans Comeback 

Tonya Harding, fee American figure 
skater who is under a lifetime ban from 
sanctioned events for the 1994 attack on 
Nancy Kerrigan, will not make herlatest 
pro comeback anwnpt until next fall, her 
adviser Michael Rosenberg said Thurs- 
day, according to Reuters. 
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Hakeem Otajnwou of the Rockets, left, blocking a shot by Rony Srikaiy 
of the New Jersey Nets in the 2d quarter of Houston's narrow triumph. 

Rockets Nip the Nets 

Pippen’s Free Throw Seals Victory, 93-92 


The Associated Press 

ACAPULCO, Mexico — The victim 
was extraordinary, but the crime was 
frighteningly ordinary. 

The kidnapping of the father of soccer 
star Jorge Campos was stunning because 
it struck the family of one of the coun- 
try’s most famous athletes. Campos, 
goalkeeper of the national ream in fee 
1994 and 1998 World Cup tournaments, 
is a stylish, popular figure and a fixture 
in television commercials. 

But fee crime itself was co mm on- 
place: Kidnappers in Mexico have ter- 
rorized shopkeepers, fanners, h anker s 
and entertainers. Common criminals, 
guerrilla bands and even the police have 
been blamed for the crimes. 

“It’s just another kidnapping, but it 
happens to involve somebody famous,” 
sam Hector Garcia, a businessman in 
Mexico City. 

“Thee are lots of kidnappings every 
day, but nobody seems to care any- 
more,” he said 

Alvaro Campos, 65, was seized Wed- 
nesday by right men brandishing assault 
rifles at a sports field named for his son 
outside the resort city of Acapulco. 

Alvaro Campos, known to friends as 
‘ ‘El Nono,” or “The Grandpa,’ * is well- 
liked and known for promoting local 
soccer. He also recorded television com- 
mercials for fee governing Institutional 
Revolutionary Party before this month’s 
state election. 

“El Nono told all of us, bis family and 
his friends, that he had received some 
phone calls since December in which 
they threatened to kidnap him, but he 
said those were jokes,” said Ricardo 
Jimenez Anaya, a friend of fee elder 
Campos. 

Jorge Campos flew home to Mexico 
on Thursday from Hong Kong, where he 
was in a tournament wife Mexico's na- 


tional soccer team. Mexican news med& 
reported feat he met wife officials frorpi; 
the attorney general's office shortly after 
his arrival. 

“I insist that the m ain rhing in this - 
case is that they respect the life of my 
father,” he was quoted Thursday as 
telling the sports daily Ovaciooes. 

Campos has a contract wife Major 
League Soccer to play for the Chicago 
Fire, but the team let him return to Mcx-: 
ico for the season to compete wife a top, 
division team. UN AM Punas. The Fire, 
which acquired him from fee Los 
Angeles Galaxy a year ago, expects him 
bade in the spring. 

“Our thoughts and concerns are with- 
Jorge and his family,” said Adam Low, 
a Chicago Fire spokesman. 

“We're very upset to hear about what 
happened, and we hope Alvaro is re- 
turned safely,” he said. 

The police in Acapulco said they 
could not comment on fee case until fee 
family filed a complaint. 

Acapulco, one of Mexico’s most 
famed beach resorts, is a part of Gnerrero 
state, which has been plagued by ab- 
ductions. 

Vincent Canoza, a New York native 
who manages the Princess Hotel in 
Acapulco, was held far eight days in 
December 1997. A businessman, Mcl- 
chor Perusquia, was found murdered in 
March 1996 after his family paid a 
ransom reported at $390,000. 

Vicente Fernandez, a ranebero-style 
singer, had to pay a reported $3.2 raillion 
in September to win me release of a son. 


who had two fingers cut off by kid- 
nappers daring a four-month captivity in 
northern Mexico. 

Mexico's most-wanted kidnapper, 
Daniel Arizmendi, known for cutting off 
victims* ears, was captured in August 
Bnt kidnappings have not abated. 


The Associated Press 

ScotttePippen hit a free throw wife 3.3 
seconds left m overtime and the Houston 
Rockets got the benefit of two late calls 
in beating fee New Jersey Nets, 93-92. 

Pippen’s game-winning free throw 
capped a 26-point performance on 
Thursday mghL 

The host Nets thought they had taken 
a 94-92 lead wife 6.6 seconds left when 
Jayson Williams pot in the rebound off 
Kerry Kitties’ miss. However, referee 

Scott Foster waved off the basket for 
offensive interference, ruling the ball 
was still on the cylinder when fee Nets 
center touched iL 

Seconds later, Houston’s Hakeem 
Olajuwon made a bad pass to a falling 
Pippca, but r efere e Marc Davis -ruled 
Scott Burrell tripped Prppen as he was 
backing up. Prppen made fee first free 
throw and missed the second. 

Olajuwon, who had 21 paints and a 
season-high 15 rebounds, forced the 
overtime, hitting a line-drive shot from 
the top of the key wife 4.4 seconds left to 
tieit at 85. Kendall Gill led the Nets wife 
24 points. 

CndM M, Knfcfca 74 In Cleveland, 
Shawn Kemp scored 20 points and Vi- 
taly Potapenko had 17 points and 12 
rebounds as the Cavs, playing their first 
game since l earning mat Zydnmas H- 
gauskas would miss the rest of tire sea- 
son, embarrassed New York. 

On Wednesday, tests revealed that tire 
7-foot-3-inch Bganskas tad a fractured 
bore in his left foot Wife Potapenko 
starting at center, the Cavs outworked 


aSXjSt* Tugnutt Shuts Out Bruins 

bounding advantage. O 


the Knicks all over the floor but es- 
pecially in tire paint, finishing wife a 
surprising 42-37 rebranding advantage. 

Wesley Person added 14 points, 
Cedric Henderson 13 and Brevin Knight 

11 assists as the Cavs won their fourth 
straight game after opening 0-3. Patrick 
Ewing had 14 points and Allan Houston 

12 for New York, which had its four- 
game winning streak stopped. 

Pmmv 99, Tfer* 95 Antonio Davis 
scored 16 points and Reggie Miller added 
15 as India n ^ beat visiting Philadelphia, 
tire Pacers’ 10th straight victory over the 
76ers and 15th in their last 16 meetings. 

SamPedtins had seven of his 1 1 points 
in tire fourth quarter. He made a layup 
and his first 3-pointer of the season to 
start fee final period and ignite a 1 3-6 ran 
in fee first four rmnntes, giving Indiana a 
79-70 lead. Allen Iverson led fee 76ers 
wife 33 points and Matt Geiger had 22. 

Whmii 96, Hhptom 99 Mitch Rich- 
mond screed 31 prints and Rod Strick- 
land had 23 points and 14 assists in 
Washington's victory over host Toronto. 

Washington's two victories this season 
have crene against the Raptors, who have 
lost five straight after beating Boston in 
their season opener. Kevin Willis led tire 
Raptors wife 25 points and 14 rebounds. 

Jot 97, Nuggets 96 In Sah Lake City, 
Biyon Russell had 21 points and Jeff 
Homacek added 19 as Utah matched its 
best start in franchise history. 

The Jazz, who have beaten Denver 
nme straight times, are 7-1 to equal their 
1989-90 start The Nuggets lost their 
fourth straight game to fall to 1-8, tire 
second-worst mark in the league. 

Nick Van Exel had 19 points and eight 
assists for Denver. 


The Associated Press 

Ron Tugnutt, fee NHL’s stingiest 
goal tender, made 30 saves for his 
second shutout in four starts as the 
Ottawa Senators beat tire Boston Bru- 
ins, 2-0. 

Daniel Alfredsson scored in the 
game's second minute on Thursday 

NHL Roundup 

night, and Alexei Yashin got tire other 
Ottawa goal latex in the first period. 
The host Senators won their third 
straight game and moved four points 
ahead of second-place Toronto m the 
Northeast Division. 

• Boston missed a chance -to move 
into fee eighth and final playoff spot in 
the East The Bruins lost for only the 
second time in Ottawa (13-2-2). 

Tagnutt, who got his third shutout 
of tire season, towered his league- 
leading goals-against average to 
158. 

Canadian* 3, FTywr* 1 In Phil- 
adelphia, Mark Recchi had a goal and 
an assist and Sergei Zholtok scored fee 
winner on a power play early in the 
third period. 

Erie Lindros scored the only goal 
for tire Flyers, who had their seven 
game home unbeaten streak (5-0-2) 
snapped. 

HurricuM a, ca pital* a Bates 
Battaglia tipped in Nolan Pratt’s shot 
from the right point with 2:41 left in 
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regulation to earn a tie for host Car- 
olina. Washington, which entered the 
game trailing the Southeast Division- 
leading Hurricanes by 1 1 points, went 
0-2-1 in tire final three games of its 
five-game road trip after reeling off 
six straight victories. 

The Hurricanes honored Ron Fran- 
cis and Paul Coffey for reaching tire 
1300-game plateau. Francis reached 
fee mark last week against Toronto, 
while Coffey played in his 1300th 
game Thursday night 

Mum o, Panthm* o In St Louis, 
Sean Burke of tire Panthers made 27 
saves, and Jamie McLennan of the 
Blues had 21. 

Burke got his second shutout tins 
season and 18th overall. McLennan 
has three of his five career shutouts 
this season. 

Kina* 3, oaaeu 2 Steve Duchesne 
scored the go-ahead goal and defense- 
man Philippe Boucher had his first 
tirree-poirttgameintheNHL. Boucher 
opened the scaring wife his first goal 
since April 18.LucRobitaiUealsohad 
a goftfre his 900th point wife the host 
Kings. 

Both of Edmonton's goals were by 
Alex Selivanov, who recorded his first 
career hat trick in the third period in 
Wednesday night’s 6-2 victory at 
Anaheim. Selivanov, who joined the 
Oilers in a Jan. 29 trade with Tampa 
Bay, did not score during his first nine 
games wife Edmonton. 
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DAVE BARRY 


Nightmare Scenario! Rosie Perez: Fighting to Shake a Stereotype 


M IAMI — There is Big Trouble brewing in Washington. 

And I am not talking that mess involving Monica 
Lewinsky and President You Know Who. NOBODY cares 
about dial anymore. The public is SICK of it The Republicans 
could produce a videotape of the president and Monica pistol- 
whipping a 7-Eleven clerk and die public would say, “So 
what! Let’s focus on die issues!” 

No, the trouble I’m talking about is the federal budget surplus. 
It is raging out of control. What, exactly, is this surplus, and why 
is it such a threat? To answer those questions, perhaps it will 
help if we lake a moment to briefly review the history of our 
federal budget Or perhaps it will not But just try to stop us. 

For many thousands of years, there was no federal budget. 
America was ran by native Americans, who had a tribal form 
of government and used a simple tax form made of bark. The 
first Europeans to arrive were the Vikings, who landed here 
around 700 A_D. but were eliminated in the playoffs. 

They were followed by Christopher Columbus, who actually 
thought be had discovered India. (He thought this because the 
native Americans, who were big pranksters, had erected a huge 
sign that said “Welcome to India!”) This was followed by The 


Bunch of Boring Ware, which 

ended up with England in , 

charge of the colonies. But Stay indoors 

much possible 

tea tax, which was extremely and live Oil 

unpopular with the colonists, 

who were very fond of their canned goods. 

“tea,” which was colonial 

slang for marijuana. And thus the United States was formed. 

In those days, the federal government’s only function was 
to deliver the mail, which consisted of a few dozen hand- 
written parchment letters from Ed McMahon. The govern- 
ment didn’t need much money; in fact, the original Internal 
Revenue Service consisted of just two employees and one 
horse, which would conduct audits by standing on selected 
taxpayers' heads. Over the years, the federal government got 
bored with delivering mail, so it came up with many important 
new programs, such as the Department of Commerce, which 
carries out the vital work of doing whatever it is that the 
Department of Commerce does. As the government's money 
requirements grew, so did the IRS, which today employs more 
than 165,000 personnel and nearly 1 1,000 horses. 

Today the federal budget stands — or, technically, squats — 
at well over $1 trillion. It is very difficult for average moron 
taxpayers like ourselves to grasp a number that large, so to make 
the surplus problem more understandable, let’s compare the 
federal government to a lemonade stand operated by “Billy” 
and “Suzy” (not their real names). Billy and Suzy have mixed 
up a batch of “lemonade.” or government programs. Whenev- 
er a “customer,” or taxpayer, comes along, he or she decides to 
pay Billy and Suzy a percentage of his or her income, because 
otherwise they will put him or her into a federal prison. In return 
for this money, BUly and Suzy do not give any lemonade to the 
customer. They give it to various organizations and individuals 
deemed worthy of lemonade, such as the Department of 
^ Commerce, retired people, de- 
f j . fense contractors and re- 

IniS lederal searchers studying the dangers 

budget surplus 

thing is r aring out gave away so much lemonade 

t tmi ° ° that, no matter how much 

O* COnlTOI. money they got from their 

customers, they still had to 

* borrow more. But now. suddenly, they are WAY ahead. They 
are taking in billions more dollars from their customers than 
they are spending on lemonade. Even if they start paying back 
the borrowed money, they have billions and billions left over, 
piling up all over Billy’s and Suzy’s lawn. 

This is the problem that our government leaders are wracking 
their brains over now. Impossible as it may sound, the gov- 
ernment is unable to spend money as fast as it is collecting it. 

This is a very serious problem. Why? Because, according to 
economists, unless something is done soon to relieve the 
massive buildup of excess tax receipts, the Treasury Building 
could explode and release its contents into the atmosphere, 
forming an immense cloud of money that could be blown by 
prevailing winds over a populated area. If the wind were to 
shift, the money could fall hack to Earth, where some of it 
could, conceivably, wind up — this is referred to in top-secret 
government documents as “The Doomsday Scenario” — 
back in the hands of taxpayers. 

A chilling Stephen King nightmare scenario, you say? Un- 
fortunately. it could happen, unless our leaders are able to figure 
out what to do about the surplus. Until they do, we, as taxpayers, 
should minimize the risk of coming into direct contact with our 
money by remaining indoors as much possible, living on canned 
goods, which we should, studies say. heat properly. 

O/W, The Miami Herald 
Distributed hv Tribune Media Sen-ices Inc. 


By Peter Applebome 

New Yoric Tima Service 

N EW YORK — On a water-logged day in 
Brooklyn, everything seems muted and 1 
muffled — the grays and browns of the 
buildings, the soggy drumbeat of die rain. 
And then (here is Rosie Perez, who, rain or 
shine, is about as muted and muffled as a 
stick of dynamite on a short fuse. 

“ All the time, ail the time,* ’ she shot back 
when asked if she worries about being ste- 
reotyped as a feisty, foul-mouthed, working- 
class Latina, the Rosie Perez character she 
has played in most of her films. 

“Sometimes I really want to ask the studio 
beads, 'Did you earn your college degree or 
did you pay for it? Are yon stupid?’ Just like 
a white person can come from trailer trash, 
be a candidate for the Jerry Springer show, 
bat you put them in a suit and their back- 
ground becomes nonexistent. But you take 
someone of color from Brooklyn and it sticks 
with them day and nigh t. ‘She can’t do that 
She’s Latin. She's from Brooklyn.’ It's the 
roost asinine thing I’ve ever heard of.” 

Very few actors and even fewer actresses 
these days seem as if they're from anyplace 
recognizable in terms of geography, class 
and ethnicity, if they can help it. when she 
started acting, Perez was advised to take 
classes to lose her Brooklyn inflections and 
mannerisms. Instead, she has built an im- 
probable acting career, which began with a 
chance encounter with the director Spike 
Lee, on being pretty much what she is: an 
intense, voluble, working-class Puerto Rican 
from Bushwick who is indelibly from her 
own unfashionable patch of turf. 

In her new film, * ‘The 24-Hour Woman.* ’ 
written and directed tty Nancy Savoca, she 
plays a familiar character bat with a twist 
She is definitely Perez, but she is also a 
successful television producer, rather than a 
kid from the streets, trying to balance work, 
marriage and motherhood. It is something of 
a real life, less the Hollywood take on the 
issues raised and then conveniently 
smoothed over and kissed off in Diane 
Keaton’s 1987 film “Baby Boom.” 

Even with a sympathetic female director 
like Savoca, getting the part took some doing. 
And whether she can attract the range of roles 
she would like remains to be seen. But so far, 
Perez has managed to pul together an eclectic 
palate of films and earned a measure of 
respect and visibility while finding herself in 
an intensely conflicted relationship with the 






Rosie Perez holding court at Tillies, a cafe in Brooklyn. 
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powers that be in the film business. Even she 
is not sure where the road leads from here. 

“I’m not a martyr thinking I only do 
independent films ,” she said. “Take ‘White 
Men Can’t Jump.' I loved that movie. I loved 
the fact that Fox put the dollars into pro- 
moting iL I loved that the paycheck was nice 
and fat. I loved that everyone in the world 
went to see it Bnt then I get so mad when a 
brilliant film like ‘Somebody to Love,’ which 
I did with Alexandre Rockwell, didn’t stand a 
chance because there were no marketing dol- 
lars behind it. I do independent films because 
the material is great I need to be challenged. 
I need to do good work. U makes love to my 
heart like nothing else. But if there was a 
commercial film that had great material and 
money behind it. I’d do it in a heartbeat. ' * 

A blushing, deferential flower Perez is 
not, but given the path to her film career, his 
no surprise. She is obsessively closemouthed 
about anything other than the broad outlines 
of her upbringing. 

A few questions about things as innocuous 
as where she went to high school or the year 


of her birth generated icy accusations of 
tabloid journalism and an angty call from her 
publicist She was bom in 1964 or ’65 — - she 
declines to be more precise — in the middle 
of a family of 11 children in Bushwick. Her 
father was in the merchant marine and her 
mother had been a stager in Puerto Rico 
before moving to Brooklyn. 

She apparently got into ha - share of trouble, 
but looks back on a place that for all its rough, 
edges was definitely a neighborhood. “I nev- 
er thought of it as a tough neighborhood, 
because the people in my neighborhood were 
my friends and neighbors,” she said. ‘T never 
thought I was poor until someone told me I 
was. I don’t like to talk about my past because 
I start to include people who don’t want to be 
included in the storytelling. I made an agree- 
ment not to do it But it's funtty how people 
think you’re bom into a certain level of ig- 
norance and stupidity because yon were bom 
into a certain level of poverty." 

Her first artistic interest was dance, not 
film. But after high school, she moved to Los 
Angeles to study marine biology at Los 


CoSege. One night, a talent coordinator for 
the television show “Soul Train” picked her 
ont at aclub and signedher up to dance on the 
show. Before long, she was choreographing 
a video and stage show for the singer Bobby 
Brown. . 

Her break cams, in a contemporary vari- 
ation of an old Hollywood legend, when 
S pikft T mar her white celebrating his birth- 

day in 1988 at a Los Angeles, club called the 
Funky Reggae. He told her to call him, and 
when she did — a month later — he ended up 
'casting bar as his girlfriend in “Do the Right 
Thing,” which begins with her gyrating and 
shadow boxin g to Public Enemy’s “Fight the 
Power.” 

Subsequent films have included Jim Jar- 
musch’s “Ni ght on Earth,” “White Men 
Can’t Jump” and “Fearless," Peter Weir’s 
film about the survivors of an airline disaster, 
w hich earned her a 1993 Oscar nomination 
for best supporting actxess. 

Sbe has also continued dance and cho- 
reography work. She has produced several 
shows, including a 1993 HBO series called 
“Rosie Perez Presents Society's Ride,” fea- 
turing live performances by rap, rhythm- 
and-blues and reggae acts. She has begun 
writing and doctoring scripts herself. And 
she carries on a heavy schedule of benefit 
work, like a recent appearance on behalf of 
an innovative writing program in which she 
participates at the Bedford Hills Correctional 
Facility for Women. 

Despite her age — she was 19 whan Lee 
found her — she has stood ont as an ob- 
sessively entrepreneurial actress. 

If die path orFerez’s career could go down 
various toads, die path of her life seems to 
lead inevitably toward Brooklyn. She keeps 
an apartment in Los Angeles, trot spends 
most of hear time in New York, a balance she 
would like to maintain. 

“In New York, you can be who you are,” 
Perez said. “If I want to be sad. I’m sad. If I 
want to be angry, I’m angry. If I want to be 
loud. I'm loud. If I want to be quiet. I’m 
quiet In LA, you just be yourself and 
people are always asking, ‘What’s wrong?’ It 
drives me crazy. I feel sorry for LA. T really 
do. No one's got any roots, which is why 
people are so disposable out there. And there 
are a lot of dog-eat-dog people in LA” 

Aren’t there plenty of dog-eat-dog people 
in New York? 

“Yeah, maybe,” she said. “But in New 
York it’s dog-eat-dog with a heart” 


This federal 
budget surplus 
thing is raging out 
of control. 


PEOPLE 


T HE movie actor Samuel L. Jackson 
had to prove he could be a nice guy 
before he claimed his brass pudding pot 
for being Harvard's Hasty Pudding Man 
of the Year. Known for playing tough 
guys who use rough language, Jackson 
washed his mouth out wife soap before a 
sold-out crowd at the comedy troupe's 
club in Cambridge, Massachusetts. He 
recited the biblical passage from Ezekiel 
that he spouted in “Pulp Fiction,” and 
then recited the same passage as Yoda, 
the dwarfish sage of “star Wars.” Jack- 
son appears in the forthcoming “Star 
Wars: The Phantom Menace.” 


Shirley MadLaine was given a life- 
time achievement award at the Berlin 
Film Festival. The actress was honored 
with a Golden Bear award for her 55 
films, dating from Alfred Hitchcock’s 
1955 thriller “The Trouble with Harry." 


Mike Nichols and Elaine May claim 
that a cable TV series, * ‘The Fifties: The 
B liming Desire,’ ’ used one of their com- 


edy sketches illegally. A video clip of 
the duo’s routine* ‘The Teenagers" was 
aired without permission, they contend 
in a lawsuit filed against A&E Tele- 
vision Networks and the show's pro- 
ducer. The sketch, a look at sexual at- 
titudes and mores of the ’50s, was first 
televised in 1958 on “The Perry Como 
Show.” In April 1998, a clip of it was 
broadcast in a segment of the six-part 
series “The Fifties” on The History 
Channel, a unit of A&E. 


The billionaire Ted Turner has apol- 
ogized for telling a Polish joke about 
PopeJohn Paul fl. A one-sentence state- 
ment sent to the Catholic League said 
Tomer “regrets any offense his com- 
ments may have caused and extends his 
heartfelt ajxrlogies.” Asked by an audi- 
ence member after a speech to the Na- 
tional Family Planning and Reproductive 
Health Association, what be would say if 
he met die Pope, Turner replied, “Ever 
seen a Polish mine detector?” and poin- 
ted to his foot The president of the 
League, William Donohue, said that 


Turner had “embarrassed himself with 
his silly remarks,” but that he accepted 
the apology. 


The rap star ODB was arrested this 
week, for allegedly wearing a bulletproof 
vest — a no-no because of his previous 
arrests. The rapper, whose real name is 
Russel] Jones, was driving erratically in 
Los Angeles when he was pulled over, a 
police officer said. Earlier arrests were on 
charges that he fired at police, threatened 
to kill a former girlfriend, shoplifted a pair 
of shoes and failed to pay child support 


Bob Geldof, the force behind the live 
Aid concert for Africa, won a libel case 

hehad “groped, foncSedlLd khwetT^a 
London nightclub stripper. The tabloid 
Sun paid Geldof “substantial,” but un- 
disclosed, damages. An attorney for 
News International, publisher of the 
Sun, said: “The defendant accepts that 
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(go down in history ) 

and use AT&T Direct Service. With the mo* powerful network, you get fast, clear, reliable connections from anywhere. Plus you'll always have the option of an operator who speaks your lanpuaw 
All it takes i3 ‘OurnToT v-iill'iv? i_jr c c cred'*. ca-c ji; '.cure '‘-el! on yevr What an amazing culture we live in. ' ® 


Far easy calling worldwide: 

1. just dial the AT&T Access Number for die country 
you are «H«ig from. 

2. Dal the phone number you’re calling. 

3 . Dial your card number. 


AT&T Access Numbers 


*Mwm 


-M-MMII pre**-. 00400-1311 SwdiAmfal.0 1400-10 

!^* I-MWW-OM49 Sweden 028.79541 I 

Gennanjr 01304010 Russia (Moscow)* 755-5042 United Ktagdom A + OH04S94KM I 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web sice ac 

www.attcom/ traveler 


M ArabUO .1-800-10 







'**&*** ror access numbers not Hsted above, ask any operator for AT&T Direct Service, or visit our Web sice ac It’s all within your reach 

www.attcom/ traveler ^ u ’ «eacn. 
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PALS — Jon Voigfit, left, and Dustin Hoffman, co- 


these allegations are entirely untrue and stars in “Midnight Cowboy’'' in 1969, at an American 
ought never to have been published.” Film Institute ceremony honoring Hoffman’s careen 
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